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General 


Reaction to ‘Arafat’s Visa Denial Continues 


Egypt Not To Attend Assembly 
OW2911213788 Beijing XINHUA in English 
1954 GMT 28 Nov 88 


[Text] Cairo, November 28 (XINHUA)—Egyptian Pres- 
ident Husni Mubarak declared today that Egypt will not 
take part in the U.N. General Assembly because of the 
U.S. refusal to grant Palestinian leader Yasir ‘Arafat an 
entry visa to address the U.N. session on the Palestine 
issue. 


In an interview with reporters following his meeting here 
today with visiting Iraqi President Saddam Husayn, 
Mubarak said, “This should not be consi.{ered a boycott 
since we are supposed to go to listen to ‘Arafat.” 


Referring to ‘Arafat’s planned visit to New York, the 
Egyptian president said, ““We have prepared with ‘Arafat 
for everything. That is why we feel a kind of disappoint- 
ment” at the U.S. decision. 


Mubarak said that he has sent a message to U:S. Presi- 
dent Ronald Reagan and Secretary of State George 
Shultz on this issue. 


“I hope the American Administration will respond 
because this will give momentum to the peace process,” 
Mubarak said, adding that Egypt is exerting good offices 
to convince the American Administration in this con- 
nection. 


Mubarak [words indistinct] that ‘Arafat had exerted 
highly-appreciable efforts for Mideast peace since the 
international community, including the United States, 
has considered resolutions adopted by the Palestine 
National Council (PNC) in its recent Algiers session as a 
positive step in the course of peace in the region. 


Touching upon his talks with visiting Iraqi president, 
Mubarak said that the talks dealt with a number of issues 
covering the Iraq-Iran peace negotiations and the situa- 
tion in the Arab region following the U.S. decision 
refusing an entry visa to ‘Arafat. 


There are difficulties in exchanging prisoners of war 
between Iraq and Iran, the Egyptian president said, 
adding that the future Iraq-Iran negotiations wi!) cover 
this subject. 


Mubarak and Husayn, who arrived here earlier today for 
an official visit, are expected to hold the second round of 
talks on international situation and bilateral relations. 


INTERNATIONAL AFFAIRS 1 


Arab Group Sets ‘Deadline’ 
OW2911195688 Beijing XINHUA in English 
0043 GMT 29 Nov 88 


(“Arab League Sets Deadline for Visa for ‘Arafat (by Lei 
Lili)” —XINHUA headline] 


[Test] United Nations, November 28 (XINHUA)—A 
high-ranking official of the Arab group at the United 
Nations said today that Wednesday [30 November] will 
be the deadline for the United States to reverse its 
decision on rejecting the visa request by Yasir ‘Arafat, 
leader of the Palestine Liberation Organization (PLO). 


Clovis Maksoud, permanent observer of the Arab 
League, told reporters that the Arab countries are 
exhausting “all the diplomatic and legal options” to 
make the United States reverse its denial of a visa to 
‘Arafat, who is expected to address the forthcoming U.N. 
debate on the Palestinian question later this month. 


However, he said, if the United States is not going to 
reverse its decision, “then I suppose that we have to 
decide the logistics of the debate on the Palestinian item 
in a place which would provide the necessary access for 
the Palestinian representatives.” 


Asked whether the Arab countries will ask the General 
Assembly to move its debate on the Palestinian question 
to Geneva if the United States fails to change its decision 
by Wednesday, the date scheduled for the debate, Mak- 
soud said, “I suppose so.” 


He added that the time given to the United States to 
review its decision should be considered “in the context 
of hours, not days.” 


“*In the next hours, let’s say 60 hours or 48 hours. if there 
is no reverse in that time, then we have no other option 
but to go to a country which respects its obligations to 
the United Nations,” he said. 


The Arab League official was speaking at an unplanned 
press conference this afternoon after ambassadors from 
Arab countries met this morning for an urgent discussion 
of the possibility of moving the said General Assembly 
debate to the United Nations European headquarters in 
Geneva. 


Last Saturday, the United States officially rejected ‘Ara- 
fat’s request for a U.S. visa on the grounds that he leads 
a terrorist group. ¥ 


Maksoud said that the Arab countries hope the General 
Assembly will condemn the U.S. move and reaffirm its 
legal rights provided in the 1947 headquarters agreement 
signed with the United States. 


Under the agreement, the United States, as the host 
country, should not block anyone from coming to the 
United States to address the General Assembly. 
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Maksoud said that the principal position of the Arab 
League on this issue is that it is not for the United States 
to designate who speaks for the Palestinians. 


He urged the United Nations to take adequate measures 
to protect its own integrity and functions. 


U.S. Denial Remains Firm 
OW301 1053788 Beijing XINHUA in English 
0148 GMT 30 Nov 88 


[Text] Washington, November 29 (XINHUA )—Despite 
mounting international criticism, the Reagan adminis- 
tration today ruled out any reconsideration of its deci- 
sion to bar Palestine Liberation Organization leader 
Yasir ‘Arafat from addressing the United Nations Gen- 
eral Assembly in New York. 


“We did what we thought was right,” presidential 
spokesman Marlin Fitzwater said today at the White 
House, adding that there was “no change” in the deci- 
sion. 


Fitzwater said, ““The President (Ronald Reagan) is aware 
of the reaction of various other countries, but he remains 
firm that the secretary of state made the right decision.” 


Last Saturday, Secretary of State George Shultz, citing 
“association with terrorism,” denied a visa to ‘Arafat for 
entering the United States to make a speech at the 
United Nations. 


Many diplomats at the United Nations said that unless 
the United States reverses its decision to deny ‘Arafat an 
entry visa, the U.N. debate on the Palestinian question 
will shift to Geneva so that ‘Arafat can address the 
session. 


Shultz also defended his decision, saying he thought 
“very carefully” before making it. 


“I thought about it very carefully. To some extent the 
Opposition suggests how important it was to decide and 
to make it so clear what the basis of our decision was— 
concern about terrorism,” Shultz said. 


Under the United Nations Headquarters Agreement of 
1947, the United States, as a host country, is not sup- 
posed to “impose any impediments to transit” of people 
invited to the United Nations on official business. 


But the State Department said on Saturday, the United 
States has always reserved the right to “bar the entry of 
those who represent a threat to our security.” 


INTERNATIONAL AFFAIRS 


Draft Resolution Submitted 
OW301 1050388 Beijing XINHUA in English 
0232 GMT 30 Nov 88 


(By Lei Lili) 


[Text] United Nations, November 29 (XINHUA)}—The 
Arab group at the United Nations today submitted to the 
Sixth Committee of the General Assembly a draft reso- 
lution urging the United States to reverse its denial of an 
entry visa for PLO leader Yasir ‘Arafat to come here to 
address the world body. 


The draft resolution, to be sponsored by 50 countries, 
charged the United States with violating the interna- 
tional legal obligations of the host country under the 
headquarters agreement it signed with the world organi- 
zation in 1947. 


Under the agreement, the host country, the United 
States, has no right to block anyone from coming to the 
U.N. Headquarters in New York on business. 


The resolution, to be considered first by the Sixth 
Committee which is in charge of the legal matters at its 
meeting this afternoon, regretted the failure of the 
United States to grant the entry visa to ‘Arafat, who is 
expected to address the General Assembly on December 
1 when the assembly opens debate on the Palestinian 
question. 


The resolution urgec the United States to “abide scru- 
pulously by the provisions” of the headquarters agree- 
ment and to “reconsider and reverse its decision.” 


According to normal U.N. procedures, the draft resolu- 
tion must go to the Sixth Committee for approval before 
it is presented to the General Assembly for consider- 
ation. 


Juan Carlos Brandt, spokesman for the president of the 
General Assembly, told reporters that the assembly is 
expected to take up the draft resolution this afternoon or 
tomorrow morning. 


Sources close to the Arab group told XINHUA that they 
strongly believe that the draft resolution will be 
approved both by the Sixth Committee and the General 
Assembly. 


They also said that there is going to be a follow-up 
resolution drafted by the Arab group concerning the 
moving of the General Assembly’s debate on the Pales- 
tinian problem and the Middle East question to Geneva 
if the United States fails to reverse its decision by Friday 
[2 December]. 


There is also a paragraph in today’s draft resolution 
asking U.N. Secretary-General Javier Perez de Cuellar to 
submit a report on the developments of this matter no 
later than December |. 
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Observers here widely believe that it is almost impossi- 
ble for the U.S. Government to change its mind and the 
debates on the Palestinian and Middle East questions 
will most likely have to move to Geneva when the 
General Assembly adopts the follow-up resolution of the 
Arab group. 


For this reason, Arab sources said that the Arab group is 
going to ask the General Assembly to reschedule its 
debate on the Palestinian question for December 13 and 
14 and that on the Middle East issue for December 15 
and 16 in Geneva. 


Palestine Solidarity Day Observed 
OW3011052788 Beijing XINHUA in English 
0124 GMT 30 Nov 88 


[Text] United Nations, November 29 (XINHUA)—The 
United Nations today observed the International Day of 
Solidarity with the Palestinian People with a call for U.S. 
reversal of its decision on denying PLO leader Yasir 
‘Arafat’s request for an entry visa to address the on-going 
U.N. General Assembly. 


Absa Claude Diallo, chairman of the Committee on the 
Exercise of the Inalienable Rights of the Palestinian 
People, told a committee meeting to mark the day that 
the U.S. decision to reject ‘Arafat’s visa request was a 
violation of the host country’s obligation under the 
headquarters agreement it signed with the world organi- 
zation in 1947. 


The effects of the U.S. decision would only be negative, 
and would delay a just and lasting settlement of the 
Palestinian problem, Diallo said at the meeting. 


The United States officially refused to grant ‘Arafat's 
visa request last Saturday. 


Dante M. Caputo, president of the 43rd General Assem- 
bly, said at the meeting thai the Palestine Liberation 
Organization (PLO) has been recognized as the sole 
legitimate representative of the Palestinian people. 


Therefore, he is committed to ensuring that the question 
of Palestine receives the attention it deserves and to 
enabling ‘Arafat to address the General Assembly. 


Joseph Verner Reed, under-secretary-general for politi- 
cal and General Assembly affairs, speaking on behalf of 
Secretary-General Javier Perez de Cuellar, also regretted 
the U.S. denial of the visa request of ‘Arafat. 


Representatives from many countries joined them in 
urging the Un ‘ed States to reconsider and reverse its 
decision. 


Farug Qaddumi, head of the Political Department of the 
PLO, said that the U.S. decision reflected the American 
policy of “rejection of peace.” 
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The International Day of Solidarity with the Palestinian 
People was established by the General Assembly in 
December 1977. It has been observed on December 29 
[month as received] annually since then. 


Today, there are also many activities being held in the 
headquarters in observance of the day. 


An exhibit, entitled “Faithful Witnesses, Palestinian 
Children Recreate Their World”, was opened here this 
afternoon as part of the commemoration. 


Two films, featuring the life of Palestinians in the Israeli 
occupied West Bank and the Gaza Strip were also shown 
here as part of the activities. 


UN Envoy Urges Pressure on South Africa 
OW301 1043888 Beijing XINHUA in English 
0051 GMT 30 Nov 88 


{Text} United Nations, November 29 (XINHUA)}— 
China today urged some of the Western countries to put 
more pressure on South Africa so as to force the racial 
regime to abandon its apartheid policy. 


Li Luye, Chinese permanent representative to the 
United Nations, told the General Assembly that it is high 
time that the international community made “all possi- 
ble efforts to compel the South African regime to end its 
evil system of apartheid.” 


He said that while the international community has 
supported the just struggle of the South African people, 
“we should not, however, overlook the fact that one or 
two major Western powers have still pursued a policy of 
appeasement and tolerance towards the South African 


regime.” 


The Chinese ambassacu:, addressing the assembly's 
debate on the policies of .partheid, urged those countries 
that have influence on South Africa to bring still greater 
pressure to bear on the South African regime so as to 
force it to abolish apartheid altogether, thus making it 
possible for the black people in that country to enjoy 
their due equal rights.“ 


He urged the South African regime to halt its aggression 
and sabotage against the neighboring countries so as to 
bring peace and stability to the entire southern African 


region. 


South Africa, the only country in the world that still 
practices apartheid, has been suppressing the anti-apart- 
heid struggle of the South African people over the past 
decades. 


Last February, the Pretoria regime banned the political 
activities of 17 major anti-apartheid organizations. At 
the end of !ast March the representative of the African 
National Congress (ANC) to France was murdered by an 
agent hired by the South African authorities. 
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Meanwhile, the South African regime has extended the 
state of emergency time and again, and arbitrarily 
arrested, detained and killed people who dare to resist its 
policies of apartheid. 


“The apartheid system, which deprives through violence 
and repression the fundamental human rights of the 
black people that account for more than 70 percent of the 
population in South Africa, has also deprived that coun- 
try of peace and tranquility,” Li said. 


All these acts of the South African regime “have shown 
fully that the ‘reform,’ ‘dialogue’ and ‘power-sharing’ 
allegedly carried out by the South African authorities re 
nothing but hoaxes,” Li pointed out. 


Referring to South Africa’s recent participation in the 
negotiations aimed at realizing peace in Angola and 
independence of Namibia, the Chinese ambassador said 
such moves of the South Africans is designed to extricate 
themselves from international isolation. 


Nevertheless, he said, as long as the South African 
authorities stick to their apartheid system, they will 
remain subject to international rejection and condemna- 
tion. 


The only way out for the South African regime is to end 
the state of emergency, lift the ban on the anti-apartheid 
parties and organizations, and abolish the apartheid 
system and establish a society based on racial equality in 
South Africa, he said. 


UN Antitorture Convention Ratified 
OW 3011003888 Beijing XINHUA in English 
0111 GMT 29 Nov 88 


[Text] United Nations, November 28 (XINHUA)— 
Tunisia, Chile, China and Greece have ratified the 
“Convention Against Torture and Other Cruel, Inhuman 
or Degrading Treatment or Punishment” recently, as 
their instruments of ratification were received by the 
United Nations last September or October. 


It is officially announced here today that as of October 6, 
a total of 37 states had either ratified or acceded to the 
convention. 


The convention was adopted by the General Assembly in 
1984 and entered into force in 1987. State parties are 
called on to take measures to prevent torture in their 
jurisdictions and to ensure that acts of torture are legally 
punishable offences. 


The convention defines “torture” as, among others, “any 
act by which severe pain or suffering, whether physical 
or mental, is intentionally inflicted on a person to obtain 
from him or a third person information or a confession.” 
“It does not include pain or suffering arising only from, 
inherent in or incidental to, lawful sanctions.” 
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The document also provides for extradition of persons 
believed to have committed acts of torture. 


Foreign Firms’ Local Staff Pay Pegged to Dollar 
OW3011134088 Beijing XINHUA in English 
1309 GMT 30 Nov 88 


[Text] Beijing, November 30 (XINHUA)—Salaries of 
Chinese employees in Beijing offices of foreign firms will 
be calculated on the U.S. dollar equivalent as of January 
1, 1989. 


This was announced by Liu Zhenghong, deputy general 
anager of the Beijing Foreign Enterprise Service Cor- 
poration, in an interview with XINHUA here today. 


Currently, they are paid fixed salaries in foreign 
exchange certificates (FEC), which are exchangeable for 
foreign currency. Only a few foreign firms pay their local 
employees in U.S. dollars. 


Liu said that the change will [words indistinct] means 
lead to larger budgets for foreign firms. 


At present, more than 600 foreign firms with Beijing 
offices employ about 2,700 Chinese. 


The deputy general manager said that the decision was 
initiated by some foreign firms, which said that they 
would find it more convenient if salaries for their Chi- 
nese employees were pegged to the U.S. dollar, an 
internationally accepted currency. 


Liu said his corporation had made a survey of 60 foreign 
firms in Beijing before the decision was made, with 52 in 
favor, seven promising to consult their headquarters and 


only one opposed. 


Kaneda Joji, general manager of the Beijing office of 
Mitsubishi Corporation, expressed the agreement of his 
corporation, suggesting that the practice be spread to all 
foreign companies as quickly as possible. 


World Food Program Aids Guizhou Conservation 
OW2611194788 Beijing XINHUA in English 
1446 GMT 26 Nov 88 


[Text] Guiyang, November 26 (XINHUA)—The World 
Food Program (WFP) of the United Nations recently 
approved a grant of 98,25U tons of wheat to Guizhou 
Province, southwest China, to help complete a water ard 
soil conservation project, an official from the local 
government said today. 


The five-year project will include afforestation and farm- 
land improvement on an area of 474,200 hectares in 
Nayong and Zhijin Counties, the official said. 
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He said soil erosion in the two counties on the upper 
reaches of the Wu Jiang, a tributary of the Yangtze 
River, has reduced 9,100 hectares of rice paddies to 
barren land since 1971. 


In addition, 224,000 hectares of land, or 42 percent of 
the total in the two counties, are eroded and the forest 
cover rate is down to 3.5 percent owing to irrational 
planting, excessive tree felling and land reclamation. 


As a result, farmers in the two counties, the poorest in 
the province, earn an average income of only 100 yuan 
and 100 kg of grain a year, much lower than the 
province’s average. 


According to a plan mapped out by local officials in 
charge of the project, the two counties are expected to 
have fostered 70.7 hactares of tree seedlings and planted 
trees on 6,500 hectares by 1989. 


Nayong County plans to plant trees on seven stretches of 
land, each covering 155 hectares, along highways 
between Nayong County and Zhijin County and between 
Nayong County and Bijie County. 


According to another long-term project drawn up by the 
two counties, 150,000 hectares will be afforested by the 
year 2000 to raise the the tree cover raie to 20 percent. 


Asian Bank’s Gift Helps Finance Shanghai Bridge 
HK2911120788 Beijing CEI Database 
in English 29 Nov 88 


(Text) Manila (CEI)}—Asian Development Bank has 
decided to donate 95,000 U.S. dollars to the construc- 
tion of the Huangpu River Bridge in Shanghai, the bank 
released recently. 


The bank will send four experts to Shanghai for the fina! 
technological and economic appraisal of the construc- 
tion. 


The construction of the Huangpu River Bridge is one of 
the five major infrastructural projects in Shanghai's 
Industry and Business Development. It is essential to 
ease the traffic congestion between the two sides of the 
Huangpu River in Shanghai. 


Beijing Mrnicipal Delegation Returns 
SK2511051088 Beijing BEIJING RIBAO 
in Chinese 10 Nov 88 p 1 


[Text] The Beijing Municipal delegation led by Mayor 
Chen Xitong, after successfully concluding its visits to 
Turkey, the GDR, and Poland, returned to Beijing on 
the afternoon of 9 November. 


Li Ximing, Xu Weicheng, Li Qiyan, Yuan Liben, and 
Huang Chao greeted the delegation at the airport. (Tuo- 
pulake), charge d'affaires ad interim of the Turkish 
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Embassy in China; Rolf Berthold, GDR ambassador to 
China; and (Gularchike), minister-counsellor of the Pol- 
ish Embassy in China; also went to the airport to greet 
the delegation. 


Delegation Returns From Hong Kong, Singapore 
OW2911133288 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 25 Nov 88 


[Text] A delegation from Fujian Provincial Federation 
of Industry and Commerce successfully concluded a 
10-day visit to Hong Kong and Singapore and returned 
to Fuzhou on 23 November. During their stay in Hong 
Kong and Singapore, Chen Xizhong, vice chairman of 
the provincial CPPCC Committee, and other members 
of the delegation visited the Hong Ko.1g Chinese Cham- 
ber of Commerce, Hong Kong (Fantang) Federation of 
Industry and Commerce, Singapore Chinese Chamber of 
Commerce, and Singapore Economic Development 
Bureau. The delegation also signec agreements with the 
Singapore Chinese Chamber of Commerce and the Hong 
Kong (Fantang) Federation of Industry and Commerce 
on strengthening mutual friendship and cooperation to 
promote economic development. 


Vice Chairman Chen Xizhong also called on noted 
business leaders in Hong Kong and Singapore, including 
(Huo Yingdong), (Lin Yinghua), (Sun Dingyan), (Chen 
Zhongquan), and (Yang Songxi), and held friendly talks 
with them. 


United States & Canada 


Paper Views Bush’s Future Responsibilities 
HK301 1024388 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 47, 21 Nov 88 pp 25-26 


{Article by Lu Yao (7120 6674): ““Bush’s Heavy Respon- 
sibilities’’) 


[Text] The result of the U.S. presidential election has 
been published. Beating the Democratic Party’s candi- 
date, Michael Dukakis, by an overwhelming majority 
vote, George Bush was elected as the 41st President of 
the United States of America. Bush’s election marked 
the first time since 1836 that an incumbent vice-presi- 
dent has won the presidency through election, thus 
Creating a situation in the U.S. political arena in which 
the Republican Party has become master of the White 
House for three consecutive terms in more than 4 
decades. 


Bush’s victoiy was partially attributed to his powerful 
campaign team, proper use of tactics, and his own ability 
and experience in his political career over the years. At 
the same time, it is widely held that his election bene- 
fited mainly from the achievements made by the Reagan 
administration over the last 8 years. 
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Domestically, by the end of last October, the U.S. 
economy had continued its 6 consecutive years of expan- 
sion, enjoying the longest peacetime period of expansion 
in U.S. history. Inflation and interest rates, which had a 
direct bearing on the people’s interests, were one-third 
and one-half the figures in the early 1980's; the unem- 
ployment rate was the lowest in the last 4 decades. This 
year’s GNP is expected to grow by 3 percent. Economists 
estimate that the U.S. economy will continue to expand 
at a low rate. The American public is satisfied on the 
whole, with the economic performance of the Re; ubli- 
can Party over the last 8 years in office and also quite 
Optimistic about the economic future. All these consti- 
tuted important “capital” for Bush’s victorious election. 


Internationally, U.S-Soviet relations he considerably 
improved, moving from confrontation to dialogue. The 
signing of an agreement on intermediate-range missiles, 
the Soviet Union’s decision to withdraw its troops from 
Afghanistan, the widespread “lowering of temperatures” 
in conflicts in all parts of the world, and the gradual 
easing of world tension have helped boost people’s sense 
of security. All these are viewed as the successes of the 
Reagan Administration’s foreign policy to a greater 
extent. As the assistant to Reagan, Bush has naturally 
made his own contributions in this regard. 


One corspicuous feature of this year’s U.S. presidential 
election was that moderate conservative thinking pre- 
vailed over other ideological trends in American society. 
As the principal representative 01 moderate conserva- 
tives in the Republican party, in compliance with the 
voters’ mentality of striving for “stability”, avoiding 
drastic changes in carrying out reforms, and under the 
banner of “‘peace and prosperity,” Bush tuok great pains 
to propagate his argumeni that it is necessary to main- 
tain the continuity of policies and safeg 1ard traditional 
American values while making changes. He supported 
Reagan’s basic domestic policies on tax reductions, 
budgetary spending cuts, and on strengthening defense 
but was not opposed to cutting defense outlays if nec-s- 
sary. In foreign affairs, he favored having disarmament 
talks with the Soviet Union from a position of strength 
and gradually improving the relations between them. 
These advocacies of Bush won the support of the major- 
ity of the voters. At the same time, middle-class voters 
who ma..: up a large proportion of the American popu- 
lation adopted a skeptical attitude toward Dukakis’s 
liberal tendencies. Although Dukakis attempted to bid 
farewell to the traditional liberal advocacies, revised the 
new-order liberal administrative policies characterized 
mainly by “big government, big spending, and big 
welfare,” and gave them the flavor of “attending to 
practical matters” and “‘being gentle,” he failed, from 
beginning to end, to put forth any concrete policies that 
might win the support of most voters. 


Apparently, the achievements of Reagan in the last 8 
years have provided a foundation for Bush to become 
master of the White House. Nevertheless, the.e is an 
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incresingly deeper, hidden crisis behind the U.S. eco- 
nomic “prosperity.” In diplomatic and defense issues, 
the Reagan Administration has left many problems that 
now demand prompt solutions. 


The first problem facing Bush’s rew government after 
assuming Office, is that the budget and foreign trade 
deficits will amount to $150 billion and $130 billion 
respectively. With the existence of these gargantuan 
“double deficits,” although the United States has wit- 
nessed 6 years of continued economic growth, the new 
government will have quite limited choices in improving 
the domestic economy. While campaigning, Bush stated 
that he would restrict government functions, make no 
tax increases, and wipe out the budget deficit in 5 years, 
while maintaining low economic growth and low interest 
rates. Therefore, how to reduce the deficits without 
increasing taxes is a quite thorny problem facing Bush. 


At the same time, the general public’s reaction is strong 
to domestic social problems which have been left 
unsolved for years, problems in such areas as drug use, 
crime, polarization between rich and poor, education, 
and environmental protection. Some promises the new 
presiden: made in the course of campaigning need to be 
fulfilled urgently. 


In foreign and defense affairs, it is widely held that Bush 
will carry on the policies of the later period of the Reagan 
Administration and bring forth some new ideas. Bush’s 
foreign policy adviser Brent Scrowcroft said: ‘Bush is 
more practical and less concerned about ideological 
matters than Reagan is.”’ Bush expressed his willingness 
to have direct contact with Soviet leaders and to con- 
tinue to stride forward on the path of U.S.-Soviet 
detente. However, it has been said that Bush is more 
cautious in approaching the Soviet Union than Reagan 
is. Stressing that the “cold war’’ was not yet over, he said: 
We must have greater courage to seize the changing 
Opportunities and at the same time be well pr=pared for 
protracted conflicts. Bush has repeatedly asserted that 
strength is the “guarantee of peace” and the “backing for 
talks.”’ He stressed that he would seek dialogue with the 
Soviet Union from the position of strength, carry out the 
strategic defense initiative, and adhere to the modern- 
ization of the nuclear arsenal and effective nuclear 
deterrent. Therefore, how to coordinate the relations 
between the United States and the Soviet Union so that 
strategic nuclear arms reduction talks can make progress, 
and how to shift the priority from checking the other 
party militarily to competition in such areas as the 
economy and comprehensive national strength, is 
another important topic confronting Bush’s new govern- 
ment. 


The augmentation of Europe’s tendency toward unifica- 
tion and independence, the formation of the big Euro- 
pean Community market, and the expansion of Japan's 
economic strengih, have not only posed a new topic for 
NATO’s strategy toward the Soviet Union but also 
further developed the trade frictions and conflicts 
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between the United States on the one hand and Japan 
and West Europe on the other. Whether the United 
States can coordinate its relations with its West Euro- 
pean allies and Japan through consultations and whether 
it can continue to play the role of an influential leader in 
the West European alliance and check the development 
of West European and Japanese protectionist tenden- 
cies, is also a test for the new government. 


When Bush enters the White House in January next year, 
the Democratic Party will continue to control the Senate 
and the House of Representatives in Congress as a 
majority party. This being the case, Bush will be handi- 
capped by Congress in implementing his policies, 
domestic and foreign. Just as Republican Senate leader 
Robert Dole said: “This situation will mean trouble for 
Bush from the first day on.” In this sense, Bush faces a 
far more difficult situation than Reagan did when he 
assumed office in 1981, when the Republican party 
occupied a dominant position in the Senate. Although he 
has years of experience in deaiing with Congress and 
pledged immediately after his election that he would “go 
all out to try to cooperate with Congress in a constructive 
way,” as party contradictions are very complicated, it is 
expected that Bush will have to undergo difficult bar- 
gaining with Congress in making policies concerning 
domestic and foreign issues, such as budget and military 
spending. Bush himself admitted that “we must not 
underestimate the arduous tasks” confronting us. Under 
these circumstances, whether Bush can get the situation 
well in hand and cope with the challenges from various 
quarters, depends on whether the new government can 
come up with an effective administrative program and 
concrete measures. 


U.S. Joint Venture Planes Produced in Jiangsu 
HK291!125088 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0552 GMT 26 Nov 88 


[Report: “AD-100, Ultra Light Plane Developed With 
the Joint Efforts of China and the United States, Put Into 
Batch Production’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Nanjing, 26 Nov (ZHONGGUO XINWEN 
SHE)—The “Tourist” single-seat ultra light plane, which 
was jointly developed by the Nanjing Aeronautics Col- 
lege and the U.S. Aidasu [ai da su 5337 6671 4790] 
Company Limited, has been put into batch production. 


Speaking to reporters, a responsible person of the Scien- 
tific Research Department of the Nanjing Aeronautics 
College said that since the successful development of the 
“Tourist” ultra light plane, five of them have been 
produced and one was sold to Australia. Because the 
performance of this kind of plane is good, its weight is 
light, and its outward appearance is beautiful, the plane 
has attracted the attention of foreign businessmen and 
flyers. To expand production, the Nanjing Aeronautics 
College, Hong Kong’s Xin Long (9515 7127] Trading 
Company Limited, and Xiamen’s Fengsheng Trading 
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Company jointly invested $500,000 in setting up an 
export-oriented Aidi [ai di 5337 6611] Light Plane 
Company in April this year. Since the company was set 
up, two ultra light planes have been produced and the 
third one will be completed by the end of this year 


According to the responsible person, “Tourist” (AD- 
100) has adopted a canard configuration and has a 
totally-enclosed cockpit. Its body is made of advanced 
glass epoxy with a honeycomb structure. The plane uses 
a set of ROTAX 27-horsepower motor and internation- 
al-standard instruments. It also has an advanced U:S.- 
made parachute, which ensures the flyer and the plane to 
land safely in an emergency. 


This kind of plane is suitable for use in port supervision, 
fire-prevention in forests, tourism, and sports. It can 
take off and land on an ordinary lawn. It can also be 
disassembled into four main parts—the canard, the 
body, and two main wings—and then be carried by a 
special trailer to be put inside an ordinary household 


garage. 
Soviet Union 


Xiamen University Hires Soviet Teacher 
OW 3011011788 Beijing XINHUA in English 
0251 GMT 28 Nov 88 


[Text] Xiamen, November 28 (XINHUA)—South Chi- 
na’s Xiamen University in Fujian Province has hired its 
first teacher from the Soviet Union in more than 20 
years. Lilua Kisseleva, 51, who began teaching at the 
University at the beginning of this semester, was an 
associate professor of Russ‘an at Leningrad University 
before she came to China. She has taught Russian to 
foreign students in the Soviet Union for 16 years. 


The break in teaching exchanges between the Soviet 
Union and China was ended three years ago after nego- 
tiations by government departmen’s of the two coun- 
tries. 


At present, 42 Soviet teachers are working in Chinese 
institutions of higher learning, according to the State 
Education Commission. 


Kisseleva, who has signed a one year contract, now 
teaches oral Russian to iwo grades in Xiamen Univers- 
ity’s Russian Department. 


USSR’s Chita Oblast Official on Border Trade 
OW 2911031388 Beijing in Russian to the USSR 
1900 GMT 25 Nov 88 


[Text] Prospects of development of border trade between 
China and the Soviet Union have no limits, said Abra- 
mov, first deputy chairman of Chita Oblispolkom, and 
head of a Soviet delegation, in his interview during the 
first Manzhouli City fair of import and export goods, in 
Northeast China. 
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Speaking about the goals facing Manzhouli and Chita 
Oblast, he indicated that there are great possibilities: not 
only those connected goods exchange operations, but 
with other forms of cooperation as well, such as that in 
the spheres of culture, health, education, sports, etc. 
Abramov further said: We are living in a period when 
this trade begins to acquire a qualitatively new form. 
This means the beginning of direct contacts between 
Soviet and Chinese enterprises. Permanent bilateral rela- 
tions between enterprises and between regions wi!] be 
established, in particular between Hulun-Buir Region 
and Chita Oblast, and between Zabaykalsk and Manz- 
houli. This means that the forms of cooperation acquire 
entirely new shapes and envisage a better solution io 
questions, in comparison with previous experience 


Heilongjiang, USSR Trade Shows Incre. 
HK2911122388 Beijing CEI Database 
in English 29 Nov 88 


[Text] Harbin (CEI)—Trade between Heihe Region, 
Heilongjiang Province, and the Soviet Union increased 
in October. 


Contracted volume of export and import between the 
two sides reached 120 million Swiss francs. 


Heihe Region started barter trade with the Soviet Union 
in 1957, which was suspended in 1966. 


Since the resumption of trade in September last year, the 
regional authorities have adopted preferential policies 
on trade with the Soviet Union. 


Currently, about 495 factories in 18 provinces and 
autonomous regions are providing the Soviet Union with 
their products while 17 firms from the Soviet side are 
exporting their goods to China. The variety of trade 
products has increased from «wo last year to more than 
300 this year. 


Trade has promoted the development of technological 
cooperation and tourism between the two sides. So far, 
Heihe Region has signed more than 20 contracts and 
agreements with the Soviet Union on cooperation of 
building and timbering services. About 400 Chinese 
construction workers left for the Soviet Union last Octo- 
ber. 


Meanwhile, a “‘China-Soviet Union one-day tour” is 
organized for people from all parts of the world. 


Heilongjiang-Sov: zt Cooperation Noted 
SK2911085488 Harbin Heilongj:ang Provincial Service 
in Mandarin 2200 GMT 28 Nov 88 


[Text] An urorecedentedly enlivened situation in our 
province’s border trade with the Soviet Union emerged 
this year after the restoration of Sino ‘ viet border trade 
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a few years ago. Economic circles inside and outside the 
province have paid close attention to prospects for 
development of Sino-Soviet border trade. 


In the January-October period of this year, contracts 
involving 450 million Swiss francs were signed between 
Heilongjiang and the Soviet Union, and real import and 
export volume reached 120 million Swiss francs, sur- 
passing the total in the past 5 years. 


Since the beginning of this year, the Soviet Union has 
relaxed restrictions for inviting laborers from China and 
has explored ways for extensively conducting labor coop- 
eration with China. Laborers in the spheres of forestry, 
agriculture, and construction were sent to the Soviet 
Union. According to incomplete statistics, about 100 
contracts on economic and technological cooperation 
and labor service cooperation have been signed. 


Heilongjiang Exports Potatoes to Soviet Union 
SK2911000188 Shenyang DONGBEI JINGJI BAO 
in Chinese No 305, 12 Nov 88 p 3 


[Text] As of mid-October, the Heihe border trade depart- 
ments in Heilongjiang Province had exported 875 tons 
of potatoes to Amur Oblast in the Soviet Union. This 
was the first time in history for this trade outlet to export 
potatoes to the Soviet Union. 


The exported potatoes were all ripe and virus-free and 
each was more than 60 mm in diameter. 


The Soviet side greatly needed the imported potatoes 
because it suffered a decline in the potato production, 
making the market supply become very tight. (Simon 
Nedyak), vice chairman of the Amur Oblast Soviet 
Executive Committee, made a special trip to Heilong- 
jiang on 6 October to ask for support from the Chinese 
side. It has been learned that 40 percent of the potatoes 
exported to the Soviet side will be marketed to the Yakut 
Autonomous Soviet Republic. 


Northeast Asia 


DPRK Urges South Korean Economic Cooperation 
OW3011075688 Beijing XINHUA in English 
0717 GMT 28 Nov 88 


[Text] Pyongyang, November 28 (XINHUA)—South 
Korea should make efforts to realize ligh-level political 
and military talks between the two sides cf Korea to pave 
the way for bilateral economic cooperation and 
exchanges. 


A signea commentary carried today in the official news- 
paper “NODONG SINMUN” published in the Demo- 
cratic People’s Republic of Korea (DPRK) said the 
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modern financial! group in South Korea was reported to 

have imported recently 40 kilograms of clams with 

_— trade marks, which had actually been exported to 
apan. 


South Korean mass media described this as the start of 
“an era of South-North trade” and “a breakthrough” in 
bilateral trade after Seoul adopted “open economic 
measures.” 


However, the DPRK has never sold any commodities to 
South Korea directly or indirectly, let alone importing 
goods from the South, the commentary stressed. 


It said the two sides of Korea cann% develop their 
economic relations under the current poii..cal and mili- 
tary confrontation. Economic exchanges, if any, should 
be based on, and benefit, reunification, it said. 


Liang —_ Meets Japan Socialist Party Group 
SK291 1040588 Jinan Shandong Provincial Service 


in Mandarin 2300 GMT 28 Nov 88 


[Text] On the afternoon of 28 November, Liang Buting, 
secretary of the provincial party committee, met and 
warmly welcomed the fourth Japancse Socialist Party 
visiting group at Jinan’s Qilu Guesthouse. 


The eight-member visiting group arrived in Jinan on the 
afternoon of 28 November at the invitation of the 
International Liaison Department under the CPC Cen- 
tral Committee. 


At the meeting, Liang Buting briefed the guests on our 
province’s situation in persisting in the principics of 
reform and opening to the outside world and realizing 
the target of doubling the national economy. 


He said: Over the past few years, Shandong’s economy 
has progressed rapidly and its economic strength has 
increased ceaselessly. We may say that Shandong's eco- 
nomic development is now in the ascendant. This has 
created conditions for developing ties of friendship and 
cooperation between the two parties. We believe that 
through the sincere cooperation of our two parties, the 
friendship ties between China and Japan shall develop 
from generation to generation. 


Ma Shizhong, vice governor of the provincial govern- 
ment, and responsible comrades of the provincial For- 
eign Affairs Office were present at the meeting. 


Sun Weiben Attends Japanese Delegation Banquet 
SK291 1043888 Harbin HEILONGJIANG RIBAO 
in Chinese 7 Nov 88 p 1 


{Text} After satisfactorily concluding its friendly visit to 
Heilongjiang Province, the delegation from the represen- 
tative assembly of Hokkaido in Japan, headed by Presi- 
dent (Fuji Mo), left Harbin by plane on the afternoon of 
6 November. 


INTERNATIONAL AFFAIRS 


During their visit to Harbin, the distinguished guests of 
Hokkaido were cordially met by leaders of the provincial 
People’s Congress Standing Committee and the provin- 
cial government, visited and viewed the exhibition “On 
Beautiful and Richly Endowed Heilongjiang,” the Daoli 
country market, the No. | Harbin Pharmaceutical 
House, the No. 3 Pharmaceutical Factory, the Art Hand- 
icrafts Workshop, and the Jile Temple; and toured the 
city and the Songhuajiang Highway Bridge. Wherever 
they went, they were warmly welcomed by the people. 


While being interviewed by our reporter before their 
departure, President (Fuji Mo) said: This is my first visit 
to Heilongjiang. We truly admire you when we see the 
magnificent buildings, the rich resources, and the flour- 
ishing economy of Heilongjiang and the people working 
hard to build happy and beautiful lives. It is better to see 
once than hear a hundred times. The people of our 
generation are getting old. To enable the friendship 
between Japanese and Chinese peoples to be passed or 
from generation to generation, | call for the promotion o1 
contacts and friendship between the youths of these two 
countries so that they can inherit our undertakings and 
achieve this. 


In conclusion, President (Fuji) said that the cooperative 
sphere between Hokkaido and Heilongjiang was exten- 
sive. After returning home, | will suggest to Governor 
(Yokoro) to expand contacts and cooperations between 
Hokkaido and Heilongjiang. 


Before departure, the delegation held a return banquet. 
Sun Weiben, Hou Jie, Wang Yusheng, Du Dianwu, and 
Chen Yunlin attended the banquet. 


Japanese Prefectural Group Visits Heilongjiang 
§K2911074188 Harbin HEILONGJIANG RIBAO 
in Chinese 9 Nov 88 p 1 


[Text] The 26-member economic and trade observation 
group from Niigata Prefecture in Japan, headed by 
(Inoue Ayahiko), director of the prefectural trade, indus- 
try, and labor department, arrived in Harbin on the 
afternoon of 8 November for a friendly visit to Heilong- 
jiang Province. 


During their visit to the province, the Japanese guests 
will visit some plants and schools and hold talks with 
economic and trade departments of the province. 


On the evening of 8 November, Governor Hou Jie and 
Vice Governor Chen Yunlin cordially met with all 
members of the group at Huayuancun Guesthouse. 


After the reception, Governor Hou Jie hosted a banquet 
in honor of Japanese guests. 
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Hebei Governor, Delegation Depart for Japan 
SK28 11130588 Shijiazhuang HEBEI RIBAO 


in Chinese 6 Nov 88 p! 


(Text) At the invitation of (Goryo Yoshimura), governor 
of Nagano Prefecture of Japan, and (Yuji Nishio), gov- 
ernor of Tottori Prefecture, the Hebei provincial eco- 
nomic friendly delegation led by Governor Yue Qifeng 
left Shijiazhuang for Beijing today to pay a 10-day visit 
to Nagano Prefecture and Tottori Prefecture in Japan on 
9 November. 


In 1983 and 1986, our province successively established 
friendly relations with Nagano Prefecture and Tottori 
Prefecture. Under the concerted efforts of the govern- 
ments of both sides and friendly persons from all circles, 
our province has improved friendly relations with these 
two prefectures and has unceasingly strengthened eco- 
nomic, scientific, technological, and cultural exchange 
and cooperation with them. This time, our provincial 
economic friendly delegation will hold talks on eco- 
nomic and tech ical cooperation with Nagano and 
Tottori Prefectural departments and their industria! and 
commercial circles, discuss how to bring in retired tech- 
nical personnel from these two prefectures to our prov- 
ince to give technical services to enterprises, discuss the 
substantive exchange content between our province and 
these two prefectures for next year and for the future, 
and attend the celebration activities marking the fifth 
anniversary of the establishment of friendly relations 
between Hebei Province and Nagano Prefecture. 


The delegation was seen off by leading comrades of the 
provincial party committee and government, including 
Xing Chongzhi, Li Wenshan, Lu Chuanzan, Ye Lian- 
song, Qu Weizhen, Bai Shi, Liu Ronghui, Chen Yujie, Li 
Haifeng and Wang Zuwu. Also seeing the delegation off 
were responsible comrades of the provincial depart- 
ments concerned. 


Rail Cars Built With Japanese 
HK261 1052488 Beijing CHINA DAILY 
in English 26 Nov 88 p 2 


Loan Money 


[By staff reporter Yuan Zhou] 


{Text} Three Chinese railway manufacturers will use 
Japanese loans to make 168 cars for the Heng-Guang 
double-track railway line which will run from Hengyang 
in Hunan Province to Guangzhou in Guangdong Prov- 
ince. 


According to a contract signed last night in Beijing, the 
Changchun Railway Passenger Car Works, Tangshan 
Rolling Stock Plant and Puzhen Rolling Stock Plant will 
provide the air-conditioned hard-seat cars, soft-berth 
cars and generator cars within 18 months. 


The Japanese Overseas Economic Co-operation Fund 
(OECF) will provide a loan of 6.87 billion yen (about $50 
million) for the project. 


INTERNATIONAL AFFAIRS 


With the completion of the new cars, at least cight 
additional trains, each consisting of 19 cars, will operate 
on the Heng-Guang line, said an official with the China 
National Machinery Import Export Corporation (CMC). 


The £26.6-kilometre Heng-Guang line, part of the north- 
south artery between Beijing and Guangzhou, is being 
double-tracked to replace the old single-track line. After 
the new line is opened later this year, its annual transport 
Capacity is expected to rise from the present 11 mi!liou 
tons to 50 million. 


CMC outbid seven other Chinese and international 
companies for the project in March. The corporation 
yesterday signed the contract with the China National 
Technical Import and Export Corporation (CNTIC). 
CNTIC will buy the cars for the Chinese Railway Min- 


istry. 


CNTIC also outbid its competitors for the right to use a 
3.86 billion yen ($28 million) OECF loan to produce 50 
deluxe railway cars for Chinese tourism. A production 
contract for those cars was signed on Thursday [23 
November] between a subsidiary of the CNTIC and the 
Sifang Rolling Stock Plant of Qingdao. 


Su Yuanyun, CMC's export manager, said the project is 
significant for her corporation and for the three Chinese 
manufacturers which her corporation has appointed to 
produce the cars. 


“It’s not easy for a Chinese firm to win the bidding for a 
project backed with foreign loans,” she said. 


The three Chinese manufacturers will use the loans to 
renovate their equipment and improve their technology, 
she said. 


Japan Sees As Main Investment Target 
HK2911122188 Beijing CEI Database 
in English 29 Nov 88 


ext] Shanghai (CEI)—Many Japanese firms regard 

i as the No. | investment target in China. This 

was indicated at a symposium held on November 21 on 

economic cooperation between Shanghai and Japanese 
medium and small firms. 


Chief representative of the Japan-China Association on 
Economy and Trade, Shanghai Agency, made favorable 
comments on Shanghai's investment climate and said 
that the city’s policies to invite foreign funds are more 
flexible than ever. 


He said that after the establishment of the foreign 
invesiment working commission, approval procedures 
have been simplified as the commission is authorized to 
cope with all matters concerning Sino-foreign joint ven- 
tures. 
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The city has expanded its foriegn-funded industrial 
zones in Minhang and Caohejing which offer preferen- 
tial treatment on tax. The city is formulating policies to 
support its medium and small enterprises to enter the 
world markets. Meanwhile, foreign exchange transaction 
centers have been expanded to support Sino-foreign 
joint ventures in raising funds for temporary needs. 
Processing with foreign supplied materials and samples, 
compensation trade and investment in Shanghai have 
also become more profitable and less risky. 


The Japanese representative believes that as the largest 
industrial and commercial city in China, Shanghai rep- 
resents the highest technological level in China. It has 
advanced industries, highly qualified labor force and 
rich experience in foreign trade. 


Southeast Asia & Pacific 


Economic, Trade yey ov Visits Malaysia 
HK301 1042788 Beijing RENMIN RIBAO 
in Chinese 25 Nov 88 p 4 


Report: “Chinese Economic, Trade Delegation Visits 
alaysia"—XINHUA headline} 


_— Beijing, 24 Nov (XINHUA)—News from Kuala 
mpur: At the invitation of Malaysian Trade and 
Industry Minister Rafidah Aziz, a Chinese Government 
economic and trade delegation headed by Zheng Tuobin, 
minister of foreign economic relations and trade, began 
a friendly visit to Malaysia on 20 November. 


During the visit, on behalf of the Chinese Government, 
Zheng Tuobin and Malaysian Trade and Industry Min- 
ister Rafidah Aziz and Foreign Affairs Minister Abu 
Hassan respectively signed on 21 and 22 November the 
Agreement of the Chinese and Malaysian Governments 
on Mutual Encouragement ard Protection of Invest- 
ments and the Agreement on ihe Establishment of a 
Joint Economic and Trade Commission by the Chinese 
and Malaysian Governments. At the signing ceremonies, 
both parties reviewed the economic and trade develop- 
ments between China and Malaysia in recent years and 
exchanged views on further developing economic and 
trade links between the two countries. Both parties 
unanimously held that the two countries were provided 
with the necessary conditions for further expanding 
economic and trade cooperation and that the prospects 


were very bright. 


Investment Agreement 
HK2911122988 Beijing CEI Database 
in English 29 Nov 88 


{Text} Beijing (CEI)—China ard Malaysia signed an 
investment agreement on enhancing bilateral economic 
cooperation in the latter’s capital Kuala Lumpur on 
Monday [28 November], according to authoritative 
sources. 


INTERNATIONAL AFFAIRS 


Addressing the signing ceremony, Minister of Foreign 
Economic Relations and Trade Zheng Tuobin said 
China will expand direct trade with Malaysia and 
encourages its enterprises to invest in Malaysia. Zheng 
hoped that Malaysia will invest more in China. 


So far, there are two Sino-Malaysia joint ventures in 
a and nine Malaysia-China joint ventures in 
ina. 


Zheng Tuobin Calls On Ministers 
OW2911162988 Beijing XINHUA in English 
1534 GMT 29 Nov 88 


[Text] Singapore, November 29 (XINHUA)—Visiting 
Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin called on Singapore First Deputy 
Prime Minister and Defense Minister Goh Chok Tong 
this morning. 


Earlier, the Chinese delegation he led met Singapore 
Trade and Industry Minister Lee Hsien Loong and had 
talks with Singapore trade and economic officials over 
the economic cooperation and trade ties between the two 
countries. 


During the five-day official visit, the Chinese trade 
mission had visited the Port of Singapore Authority and 
Jurong Industrial Estate. They also met local business- 
men and the trade development board. 


Meanwhile, the mission had attended the opening cere- 
monies for representative offices of the China National 
Metals and Minerals Import and Export Corporation 
and the China National Native Produce and Animal 
By-products Import and Export Corporation. 


The mission will conclude its visit and leave here for 
Beijing tomorrow morning. 


Trade between Singapore and China now reached 4.5 
billion Singapore dollars (2.25 billion U.S. dollars) last 
year, up 3.9 percent as compared with the figure of 1986. 


In the first nine months of this year, China's exports to 
Singapore were 2.2 billion Singapore dollars while its 
imports from the country reached 1.1 billion Singapore 
dollars. 


China is Singapore's seventh largest trade partner while 
Singapore is China's fourth biggest foreign investor. 


Shanghai Tool Plant, Thai Firm Sign Contract 
OW2811105888 Shanghai City Service in Mandarin 
1000 GMT 25 Nov 88 


[Text] The Shanghai Tool Plant, a foreign trade and 
export base approved by the State Council, recently 
signed a contract with the (Zhengda) Corporation of 
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Thailand to jointly build a tool maunfacturing factory in 
Bangkok. For the Shanghai Tool Plant, this is a valuable 
step forward in its attempt to establish joint ventures 
overseas. 


In recent years, the Shanghai Tool Plant has developed 
export-oriented production in various ways. As a result, 
not only has the output value of its exports increased 
every year but new breakthroughs have been achieved in 
technology and labor service export. It has made inces- 
sant efforts to diversify export products and upgrade 
their quality. Beginning with 4 types of products, the 
plant now makes 15 different products for export and 
has extended its traditional Hong Kong and Southeast 
Asia market to include more than countries and 
regions around the world, such as the United States, 
West Germany, and France. 


While trying to boost exports, the plant came up with the 
idea of eens pay overseas. As soon as the plant 
learned about iland’s wish to change its dependence 
on import and promote export to other Southeast Asian 
nations, it made contact with its Thai counterpart. It 
took only 6 months for the two sides to sign an agree- 
ment on jointly building a tool company, setting a 

for China's tool industry in terms of estab- 
lishing business abroad. 


Vietnamese Troops Kidnap Thai Villagers 
OW3011074988 Beijing XINHUA in English 
0755 GMT 28 Nov 88 


[Text] Bangkok, November 28 (XINHUA)—A number 
of soldiers of the Vietnamese troops in Kampuchea and 


the Heng Samrin regime intruded into Thailand's Aran- 
yaprathet County of Prachin Buri Province on Novem- 
ber 18 and took two villagers away, according to reports 


from the eastern border of Thailand today. 


One of the two villagers escaped from Kampuchea, the 
report said. On November (date indistinct) the remains 
of the other villager were thrown on a Kampuchean area, 
about 100 kilometers off the Thai-Kampuchean border 
by Vietnamese and Heng Samrin soldiers. 


The villager’s remains was taken back by the Thai border 
forces on November 27. 


It was reported that since November 24, the Vietnamese 
troops in Kampuchea and Heng Samrin regime's soldiers 
have consistently shelled the camps of the National 
Army of Democratic Kampuchea in a Kampuchean area 
Opposite Aranyaprathet County. This has seriously 
obstructed the school teachings at the county and the 
Thai authorities had to close down eight schools there. 


INTERNATIONAL AFFAIRS 


Near East & South Asia 


Wu Xueqian on Sino-Indian Relations 
OW3011120688 Beijing XINHUA in English 
1136 GMT 30 Nov 88 


[Text] Beiji November 30 (XINHUA)—Chinese 
Vice-Premier Wu Xueqian expressed the conviction here 
today that the forthcoming visit to China by Indian 
Prime Minister Rajiv Gandhi would be useful in further- 
ing Sino-Indian relations. 


Wu told a group of visiting Indian journalists that during 
the visit in December, Rajiv Gandhi is expected to have 
discussions with his Chinese counterpart on ways and 
means for expanding Sino-Indian relations as well as on 
important international issues of mutual interest. 


“The series of talks and mectings will certainly deepen 
mutual understanding between the Chinese and Indian 
top leaders and lay a foundation for furthering friend- 
ship,” Wu said. 


Pointing out that China and India are two big neighbor- 
ing counties in Asia, Wu said that China's consistent 
policy is to develop good-neighborly relations with India 
under the five principles of peaceful co-existence. He 
believed that the Indian prime minister's China visit, the 
first in 34 years, is in line with the wishes of the Chinese 
and Indian peoples and will also be beneficial to peace 
and stability in Asia and the rest of the world. 


Responding to a question about the Sino-Indian border 
issue, Wu expressed the hope that China and India, in 
the spirit of mutual understanding and mutual accom- 
modation, make joint efforts and conduct patient con- 
sultations to seek a reasonable and fair settlement to the 
problem left over by history. 


He also answered questions about the situation in South 
Asia, the Sino-Soviet relations and the Sino-U:S. rela- 
tions. 


Earlier today Chinese Vice-Foreign Minister Liu Shuq- 
ing met Indian journalists, giving them a detailed expla- 
nation of the question of the Sino-Indian border. 


XINHUA Views War 
OW 3011100388 Beijing XINHUA in English 
0851 GMT 30 Nov 88 


(Roundup: Soviet-Kabul Troops Intensify War in 
Afghanistan (by Tang Shuifu)—XINHUA headline} 


(Text) Islamabad, November 30 (XINHUA)—Soviet 
and Kabul regime troops have stepped up their attacks 
on both Afghan guerrillas and civilians following the 
recent induction of sophisticated Soviet weapons in 
Afghanistan to deal with the Afghan resistance forces. 
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Earlier this month, the Soviet Union had deployed 
MiG-27 fighter aircraft and surface to surface SS-1 Scud 
missiles in Afghanistan and supplied the Kabul regime 
with large amounts of military hardware. 


Reports reaching here indicate that the newly-supplied 
Soviet weapons were used particularly in two provinces 
in Afghanistan, both bordering Pakistan, the Nangarhar 
and r Provinces, to counter increasing attacks 
by the Afghan guerrillas on the Afghan Army and Soviet 
positions. 


Immediately after the induction of the newly-supplied 
weapons, Afghan guerrilla bases and rural localities in 

Province were wantonly bombed by several 
MiG-27 aircraft. 154 civilians were killed and 150 others 
wounded in the air raid. 


Two weeks later, the newly-introduced Soviet warplanes 
also bombed a hospital in Qandahar, the second largest 
city in Afghanistan, killing over 100 people including 
patients, doctors and nurses. 


It was also +—¥ that over 1,000 Soviet troops were 
sent to the front of Qandahar on November 21 by 
transport aircraft to deal with the increasing pressure of 


the Afghan guerrillas. 


More than 4,000 Soviet troops are stationed on tha 
Qandahar front with the support of aircraft. Centers for 
logistics have also been set up in Qandahar Province to 
ensure arms and other military equipment supply to 
Qandahar City, which is often besieged and attacked by 
the resistance forces. 


Qandahar City, which is about 1,500 kilometers south- 
west of Kabul, borders Pakistan's Baluchistan Province. 
It is of considerable importance from a strategic point of 
view. Both the Soviet-Kabul troops and Afghan guerril- 
las have been fighting for its control. 


It was reported that the Soviet-Kabul troops have fired at 
least 10 Scud missiles into Nangarhar Province from 
Kabul since the beginning of this month, hitting guerrilla 
bases and civilian targets. 


The shelling and air bombardment have killed or 
wounded several hundred Afghan guerrillas, and over 
20,000 Afghans were forced to cross over the border and 
take refuge in Pakistan. 


The induction of modern Soviet weapons in Afghanistan 
was followed by Moscow's decision to suspend its troop 
pullout from that country. The Soviet Union said that 
the decision was made because of the worsening military 
situation in Afghanistan. 


INTERNATIONAL AFFAIRS 


The latest Soviet moves came at a time when the 43rd 
United Nations General Assembly session adopted a 
consensus resolution, calling for a complete Soviet with- 
drawal from Afghanistan in accordance with the Geneva 
accord on the Afghanistan issuc. 


Under the U.N.-mediated Geneva Accord signed on 
April 14, the Soviet Union agreed to pull out all its 
troops from Afghanistan by February 15, 1989, with half 
of the 105,000 strong forces to be withdrawn in the first 
three months starting May 15. 


So far, the Soviet Union has not stated specifically that it 
would not abide by the February 15 deadline for the 
complete withdrawal of its forces from Afghanistan. 
Nevertheless, its recent actions have Cisappointed many 
and — the doubts whether it will honor the Geneva 
Accord. 


Observers here hold that if the Soviets are sincere in a 
political settlement of the Afghan issue, they should stop 
attacks on Afghan civilian targets and fulfill its promise 
to pull out is troops completely from Afghanistan as 
scheduled in the Geneva Accord. 


Li Peng Affirms Support for Palestinian Struggle 
OW 3011042688 Beijing XINHUA in English 
0222 GMT 30 Nov 88 


[Text] Beijing, November 30 (XINHUA)—Chinese Pre- 
mier Li Peng sent congratulations yesterday to a New 
York City meeting marking “the international day of 
solidarity with the Palestinian people.” 


The premier paid tribute to the heroic Palestinian people 
and said “the Chinese Government and people cherish 
deep sympathy with the Palestinian people and firmly 


support their just struggle.” 


He said the Chinese Government extends its warm 
congratulations to the Palestinian state which it has 
formally recognized. 


“The Chinese Government has always held that Israel 
must withdraw from the Arab territories it has occupied 
since 1967, that the national rights of the Palestinian 
people must be restored, and that all countries in the 
Middle East have the rights to peace and existence and 
should live together in peace,” the premier said. 


He added that China supports the convocation of an 
international conference on the Middle East question 
under the auspices of the United Nations in order to seek 
a comprehensive and just settlement of the Middle East 
question. 


“As a party to this question, the Palestinian state is 
entitled to the right to attend the conference with others 
on an equal footing,” he continued. 
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The premier also expressed his hope that Israeli author- 
ities will replace their rigid position with a flexible 
attitude and abandon their policy of aggression and 
epgpnee in a realistic approach to settling Middle East 
conflicts. 


He called on the United Nations and all justice-minded 
countries to join in a concerted effort to urge the Israeli 
authorities to implement all U.N. resolutions on a com- 
prehensive and just settlement of the Middle East ques- 
tion and to move the Middle East peace process forward. 


‘Feature’ on Palestinian Antioccupation 
OW2911210188 Beijing XINHUA in English 
1612 GMT 28 Nov 88 


‘Feature: Anti-Occupation St Is Bearable Under 
ives (by Mu Guangren and Fu Weijian)"—XINHUA 
headline) 


[Text] Cairo, November 28 (XINHUA)—The Palestin- 
ian people, in defiance of live bullets, flying stones, tear 
gas and tanks, are still courageously persisting in the 
11-month-old anti-occupation struggle on the West 


In the olive green hilly belt stretching far from north to 
south by Jerusalem, an abundant harvest of olives is 
waiting for the Palestinians to reap this year. 


In east Jerusalem, however, Arab growers complained to 
XINHUA correspondents that the Israeli authorities 
forbid them to reap unless they spell out the names and 
hiding places of their Arab demonstrators. 


Israeli soldiers took away donkeys, the major 
transporting tool for the Arabs, from the growers, stalled 
them in guarded school yards, and closed their olive 
mills, no one has sold out any demonstrators to the 
occupation authorities. 


The word “Jerusalem” means “city of peace.” The 
anti-occupation struggle here takes a nonviolent form. 
The Palestinians said they throw stones to the Israelis 
because their right to exist in peace has been deprived of, 
but they don’t want to throw Israel into the sea. “We'll 
win the war of peace, though our stones are no match for 
y at machine-guns and tanks,” a Palestinian said confi- 
y. 


It is really a “war of peace” which the Palestinians 
undertake in the West Bank and Gaza Strip mainly by 
staying away from work, so called “nonviolent disobedi- 


True, to go on strike has become part of Palestinians’ 
daily life. All shops are closed except some drug and food 
stores in the deserted streets of East Jerusalem where 
Israeli patrol cars are whizzing past now and then. 


INTERNATIONAL AFFAIRS 


In different towns, people pick different times of a day 
for the strike and each town has its own three hours for 
business. In Ramallah and Al-Khalil, the streets come to 
life during the business time when the traditional Arab 
markets are packed with people, who are making a good 
use of the three hours to complete their trading for the 
sake of a whole day's subsistence. 


Still, there are some trades that can not keep going owing 
to the impact of the Palestinian uprising. In such cases, 
they will get a certain kind of compensation from the 
underground “people's committee” under the Palestine 
Liberation Organization (PLO). 


Since the uprising broke out last December in the West 
Bank, known as “the home of olives,” the city of 
Jerusalem has suffered a great loss from tourism. A hotel 
boss told XINHUA that the income of tourism for East 
Jerusalem has dropped by 70 percent. 


Yet, he, along with other Arab bosses, stands by the 
uprising, saying it is not the time for money but for 
independence. It is an obligation, as they call it, “to 
sacrifice profits for justice.” 


The street demonstrations seldom take place on the same 
day in all the cities and towns of the occupied territories. 
They, occurring in turn, are organized by the “people's 
committee” in order to keep the Israeli soldiers 
exhausted on the run and enable the demonstrators to 
rest and reorganize. 


At a street corner in Al-Khalil, an Arab guide was 
pointing to a barricade piled up by the demonstrators, 
while telling XINHUA that some masked Arab youths 
are hiding behind the barricade for attacks. The Israeli 
soldiers, if in small number, dare not approach it, he 
said, or they will pay. 


At the early stage of the uprising, Palestinian children 
were afraid of Israeli soldiers, said the guide, but now the 
soldiers are afraid of the children instead. ““They dare 
not come, even if you invite them,” said the guide. 


A number of Palestinian villages are called “liberated 
areas”, perhaps in a spiritual sense. They are “liberated 
areas” when the villagers gather together in an appointed 
time in a vacant place or on a street, singing, dancing, 
waving the PLO flags and shouting slogans. But when the 
Israeli soldiers come, the villagers scatter away and the 
“liberated areas” turn again into the “occupied territo- 


nes . 


But the “liberated” period lasts longer than the 
“occupied” for the marginal villages where the Israeli 
patrols, stationed in he cities, always give a glance 
before running away. 


Israeli Defence Minister Yitzhak Rabin announced three 
months ago that the people’s committee in the West 
Bank and Gaza is outlawed. Afterwards, three hundred 
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members of the committee were arrested and tens of its 
subcommittees disbanded. The committee, however, 
was immediately reorganized and set up by the commit- 
tee’s reserve members. 


Now, the committee is still in operation in towns, 
villages and refugee camps. There are organized teams 
under the committee's leadership even at the neighbor- 
hood level. 


According to some Arab sources, leaders at all levels of 
the committee are young people, most of whom are 
college graduates. And some others become the leaders 
simply because they have stood the test in Israeli prisons 
which the Palestinians call ‘‘a cadre-training school” for 
the uprising. 


The committees at all levels not only organize the 
demonstrations and strikes but have developed into an 
administrative body. Its functions range widely from 
security matters to daily life problems of all kinds, say, 
arranging training courses on the emergency treatment 
and nursing at the refugee camps and helping plant crops 
end fe chickens and sheep to break Israel’s economic 


The increasingly systemized organization, the more 
applicable tactics and the people who are bei .er adapted 
to living in a state of unrest have made the anti- 
occupation uprising more bearable and staminal [word 
as received]. 


“We can stand hardships, we can survive on the flat- 
bread, we have more people than the Jews, we can afford 
to die and sacrifice for i and existence,” 
said a Palestinian friend to XINHUA. “If the enemy 
blocks us off, we are ready to live as in the old days when 
we used the olive oil for light and walked on foot. But the 
— a afford to. They can’t bear as much as we can,” 
said. 


Perhaps, that is the mystery behind the endurance of the 
one-year st under the olive trees. Also, it mikes 
predictable a final victory for the Palestinians in the 
“‘war of peace” against the Israeli occupation although it 
is tortuous and may cost dear. 


Reception Celebrates Palestine Day 
OW 2911162588 Beijing XINHUA in English 
1444 GMT 29 Nov 88 


{Text] Beijing, November 29 (XINHUA)—A reception 
was held here today in the Great Hall of the People to 
mark the “International Day of Solidarity with the 
Palestinian people.” 


Addressing the gathering, Zhang Wenjin, president o/ 
the host organization, the Chinese People’s Ass»ciation 
for Friendship With Foreign Countries, congratulated 
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the Palestinian people on the establishment of their own 
state. “An independent Palestinian state is conducive to 
the peace process in the Middle East,” he said. 


Zhang voiced the Chinese people’s strong demand that 
the Israeli authorities go with the tide of historical 
development and abandon their policy of aggression and 
expansion to bring about at an early date a just and 
all-around settlement of the Middle East issue. He reit- 
erated that the Chinese people will forever stand on the 
side of the Palestinian people, who are struggling for a 
just cause. 


Eleven years ago, the United Nations passed a resolution 
which stipulated November 29 each year as the ‘‘Inter- 
national Day of Solidarity with the Palestinian people.” 


Yusuf Rajab Radi, head of the mission of the Palestine 
Liberation Organization in Beijing, said in a speech at 
the gathering today that the key to the solution of the 
Middle East issue lies in the restoration of the Palestin- 
ian people’s right to self-determination and indepen- 
dence, and their right to return to their homeland. 


With the support of the international community, he 
said, the Palestinian people will bring their struggle to a 
new crescendo. 


Prior to the reception, Vice-Chairman of the National 
People’s Congress Standing Committee Peng Chong 
toured a photo exhibit reflecting the lives and struggles 
of the Palestinian people. 


Palestinians working or studying in Beijing or other 
Chinese cities attended the reception. 


‘News ’ of Israeli Government Problems 
HK2911120288 Beijing XINHUA Hong Kong Service 
in Chinese 0936 GMT 28 Nov 88 


[News Analysis: “Shamir Finds It Difficult To Organize 
the Cabinet”—XINHUA headline] 


(Text) Beijing, 28 Nov (XINHUA)—Shamir, current 
prime minister of Israel and leader of the Likud bloc, has 
tried to organize his cabinet for 2 weeks, but it seems that 
he must still overcome quite a few difficulties in order to 
fulfill this task. The religious parties demanded that 
orthodox Judaism be restored in Israel if they participate 
in the cabinet, and this upset many Jews, while the Labor 
Party announced that it would not join the new govern- 
ment led by Likud. 


Shamir was authorized to organize a cabinet as Likud 
won more seats than other parties in the recent Knesset 
election, but he must invite other parties to form a 
coalition government together with Likud. According to 
the constitution, a government party must win more 
than half of the 120 Knesset seats, or win at least 61 
seats. This time, Likud only won 40 seats, or just 
one-third of the total seats. The Labor Party won 39 
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seats, and lost the right to organize a cabinet because it 
won one seat less than Likud. The three ultrarightist 
parties which support Likud won seven seats. So Likud 
must win over at least 14 more seats before it can 
Organize a new cabinet. 


Shamir first pinned his hope on the religious parties. The 
four small religious parties won a total 18 seats in the 
Knesset. However, they raised a tough condition for 
cooperating with Likud in forming the cabinet. They 
demanded that the entire Israeli community strictly 
observe the doctrine of orthodox Judaism; that the “Law 
of Return” be revised; that only Jews converted to 
Judaism by orthodox Judaical priests be allowed to 
obtain Israeli citizenship; all recreation and traffic be 
stopped on Sabbath days; and religious education be 
strengthened. Shamir verbally promised them that the 
law concerning the identification of Jews will be passed 
by the Knesset and the “Law of Return” will thus be 
revised. Shamir’s promises caused strong resentment 
among Jewish people inside and outside Israel, because 
two-thirds of Jews in Israel are secular Jews; and at least 
90 percent of the 5.8 million Jews in the United States 
are not orthodox Judaists. If the Knesset really revises 
the “Law of Return,” it will just cause a serious rift 
among Jewish peopie, and affect the support and tremen- 
dous financial assistance given by the Jewish people in 
the United States to Israel. 


The leaders of some Jewish organizations in the United 
States have warned Shamir against making any conces- 
sion to the religious parties on these requirements, and 
hoped that Shamir would form a coalition government 
with the Labor Party first, and then try to revise the 
election law in order to eliminate the influence of the 
minor parties on the political situation. 


Shamir also met with challenges from the three ultra 
right-wing parties which supported Likud. These three 
parties all held that extremist policies should be adopted 
toward the West Bank and the Gaza Strip, and Palestin- 
ian people should be expelled from these two regions. 
However, Shamir indicated that he could not adopt such 
policies. The stubborn position of Likud on the occupied 
Palestinian territory was well known to all people, but 
when facing the stern internal and external situation, 
Shamir felt it hard to adopt such extremist steps. 


Shamir then held talks with the Labor party in an 
attempt to lure it to join the coalition governmeiit so that 
the new government will have an “image of peace.” The 
Labor Party will also play a balancing role in the cabinet. 
However, the Labor Party’s demand for the three key 
posts of the cabinet, namely the ministers of defense, 
finance, and foreign affairs, was not satisfied, so the 
Labor Party announced that it would not continue the 
bargain with Likud any more. Reportedly, the Labor 
Party has planned to join the opposition, and try to vote 
down the Likud government in the Knesset and bring 
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about a new round of general elections ahead of sched- 
ule. However, Likud has not given up its effort to form a 
coalition government with the Labor Party. 


Now, Shamir is bogged down in a dilemma: If he accepts 
the terms of the religious parties, he will bring a more 
complicated and profound crisis to Israel; if he rejects 
the demands of the religious parties and finds that the 
Labor Party firmly refuses to cooperate with him, then 
Likud will not be able to successfully organize a new 
cabinet. According to the constitution, Shamir has only 6 
weeks’ time to organize his cabinet. People will wait and 
see in the next few weeks whether he will succeed in 
forming the new cabinet and what the new cabinet’s 
domestic and foreign policy will be. 


Sub-Saharan Africa 


Li Peng Meets Zimbabwean Foreign Minister 
OW2911144485 Beijing XINHUA in English 
1311 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—China sup- 
ports the people of Africa's frontline states, the southern 
Africans and Namibians in their just struggles, Chinese 
Premier Li Peng reiterated here today. 


Meeting with visiting Zimbabwean Foreign Minister 
Nathan M. Shamuyarira, Li noted that China hopes that 
the relevant negotiations can make new progress so that 
Namibia may gain its independence and southwest 
Africa realize peace and stability at an early date. 


On the Kampuchea issue, Li and Shamuyarira agree‘ 
that the withdrawal of the Vietnamese troops from 
Kampuchea is the prerequisite for the solution to this 
question. 


Shamuyarira told Li that in his discussions with his 
Chinese counterpart Qian Qichen earlier both sides 
agreed to make greater efforts to promote the friendly 
ties between the two countries and that they shared 
identical stands on the international issues they dis- 
cussed. 


He conveyed best regards from Zimbabwean President 
Robert Mugabe to the Chinese premier, while Li also 
asked the foreign minister to pass on his best wishes to 
the president. 


The Zimbabwean foreign minister arrived here Novem- 
ber 27 as a guest of Qian Qichen and is scheduled to tour 
Nanjing, Hangzhou and Xiamen. 


Chinese Companies Attend Dakar Trade Fair 
OW2611035988 Beijing XINHUA in English 
2001 GMT 25 Nov 88 


[Text] Dakar, November 25 (XINHUA)—The 8th 
Dakar International Fair was inaugurated by Senegalese 
President Abdou Diouf in the International Centre of 


FBIS-CHI-88-230 
30 November 1988 


Senegalese Foreign Commerce in Dakar Thursday. Par- 
ticipating in the fair are 105 companies representing 37 
countries, including China and some multinational cor- 
porations. The fair will last until December 4. 


The Scnegalese president expressed his hope thai the fair 
would become a place of “revival of economic activi- 
ties.” 


Senegalese Minister of Commerce Mr. Seydina Oumar 
Sy said in his speech that the Dakar International Fair, 
which came into being 14 years ago, is a shop window for 
enterprises and a place of rendezvous and exchange. He 
noted that the organization of the fair is designed to 
promote the South-South and South-North cooperation. 


An industrial forum will be held from November 28 to 
December first, offering an occasion for African indus- 
trialists to discuss provlems concerning their businesses. 


West Europe 


Wu Xuegqian on Vatican, Religious Policy 
HK3011020588 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1142 GMT 29 Nov 88 


[Report by Wei Xiang (0251 5046): “Chinese Catholics 
Mark the 30th Anniversary of the Founding of China’s 
Practice of Self-Electing and Self-Consecrating Catholic 
Bishops”"—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 29 Nov (ZHONGGUO XINWEN 
SHE)—Vice Premier Wu Xuegqian said today, that the 
religious affairs of all religions in China are internal 
affairs tolerating no foreign interference. No religious 
Organization or individual is allowed to act in an orga- 
nized way, under a foreign religious power's direction or 
subsidy in China. 


Wu made this remark at a meeting marking the 30th 
anniversary of the founding of China's practice of self- 
electing and self-consecrating Catholic bishops. 


In his speech, Wu Xueqian especially mentioned the 
relations between China and the Vaticar He said: The 
Chinese Government’s attitude toward this issue is as 
follows: |) The Vatican must break off so-called ‘“‘diplo- 
matic relations” with Taiwan and recognize the PRC as 
the lawful government of China; 2) the Vatican must not 
interfere in China’s internal affairs, including religious 
affairs. Wu Xueqgian pointed out: The Vatican should 
adopt practical actions to break off diplomatic relations 
with Taiwan and stop interfering in China’s internal 
affairs, including religious affairs. Only in this way is it 
possible to improve Sino-Vatican relations. 


Over the past 30 years, the Chinese Catholic Church has 
run its own church independently, and elected and 
consecrated its own bishops. To date, 92 Catholic priests 
have been elected and consecrated as bishops. 
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In his address today, Bishop Zong Huaide, President of 
the China Patriotic Catholic Association, said: In the 
past 3 decades, fundamental changes have taken place in 
the Chinese Catholic Church. It has changed from a 
mission under the control of a foreign power into an 
independent mission which is run by Chinese priests and 
fellow believers and which conforms to China’s national 
conditions and the people’s interests. 


At present, China has restored or opened more than 
3,000 Catholic churches and religious sites, established 
12 monasteries, and founded about 30 convents. Over 
the past few years, an average of over 40,000 new fellow 
believers have been baptized every year. 


In recent years, Chinese Catholic figures have conducted 
friendly exchanges with people in foreign religious circles 
on the bases of equality. 


Bishops and priests from 21 provinces and municipali- 
ties, as well as priests, nuns, clergymen, and fellow 
believers from Beijing, gathered at the Great Hall of the 
People this afternoon. Yan Mingfu, Xi Zhongxun, Yang 
Jingren, and others attended the celebration meeting. 


Zhu Liang Departs for Portuguese Party Congress 
OW2911191288 Beijing XINHUA in English 
1154 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—Zhu Liang, 
member of the Chinese Communist Party (CPC) Central 
Committee and head of the committee’s International 
Liaison Department, left here by air today for Portugal. 


Zhu will, as a representative of the CPC, attend the | 2th 
Congress of the Portuguese Communist Party (PCP), 
scheduled to open December |, at the invitation of the 
PCP. 


FRG Minister Signs Summary on Earthquake Aid 
OW2911185988 Beijing XINHUA in English 
0906 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—Federal Ger- 
many will provide 20 million Deutsche marks to help 
reconstruct the earthquake-stricken area in southwest 
China’s Yunnan Province, according to a summary 
signed here today. 


The Yunnan provincial government can buy material 
and equipment for reconstruction domestically or from 
Federal Germany or a third country with the contribu- 
tion to be remitted to Yunnan soon, the summary said. 


The document was signed here today by Chinese Vice- 
Minister of Foreign Economic Relations and Trade Shen 
Jueren and S. Lengl, Federal minister for economic 
cooperation of Federal Germany. 
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Leng! is scheduled to leave for the quake-hit area in 
Yunnan tomorrow, where he will also explore the possi- 
bilities of long-term cooperation. 


Letters of Intent Signed With French Firms 
HK2911120588 Beijing CEI Database 
in English 29 Nov 88 


(Text) Paris (CEI)}—Thirty-three letters of intent were 
signed here recently between Chinese and French firms 
On joint ventures, cooperative projects and compensa- 
tion trade in the food industy. 


A Chinese investment negotiation delegation composed 
of representatives of food prcessing industries from 13 
provinces and municipalities signed the contracts with 
their counterparts in France. Formal contracts will be 
signed when French delegations visit China and com- 
plete investigation of the Chinese enterprises. 


These letters of intent involve a wide range of projects 
including children’s food, meat processing, storage of 
dehydrated vegetables, food package technology, food 
transport equipment and feed processing. 


Defense University Group Leaves for Italy 
OW2711160688 Beijing XINHUA in English 
1331 GMT 27 Nov 88 


[Text] Beijing, November 27 (XINHUA)—A delegation 
from the National Defense University of the Chinese 


INTERNATIONAL AFFAIRS 


People’s Liberation Army led by Gen. Li Desheng left 
here tonight for a tour of Italy at the invitation of the 
Italian Ministry of Defense. 


Seeing the delegation off at the airport was Gen. Zhang 
Zhen, president of the university, China’s mosi presti- 
gious institution of military learning. 


CPC Delegation Meets Swedish Party Officials 
OW2911014088 Beijing XINHUA in English 
0147 GMT 28 Nov 88 


[Text] Stockholm, November 27 (XINHUA)—The vis- 
iting Chinese Communist Party delegation today held 
talks with Swedish Social Democratic Labor Party leader 
Bo Toresson and other party offcials over the further 
development of party relations. 


During the talks, the two sides also exchanged views on 
the political and economic situation in their countries as 
well as major international issues. 


The Chinese party delegation, headed by Wen Jiabao, 
alternate member of the Secretariat of the party’s Central 
Committee and head of the committee’s General Office, 
arrived here Saturday [26 November] for a nine-day visit 
at the invitation of the ruling Swedish party. 


The delegation will observe the activities, social and 
economic policies of the Swedish par. 7nd the social 
structure of Sweden during their stay. 
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Leadership of Literature, Art Circles Viewed 
OW2911174088 Beijing BAN YUE TAN in Chinese 
No 21, 10 Nov 88 pp 6-8 


[Article by Xue Zhongxin: “A Road of Hope for Chinese 
Literature and Art”) 


[Text] After a 3-year delay and long wait, early this 
month about 1,000 representatives of China's literary 
and art circles gathered again at the fifth national con- 
ference of the China Federation of Literary and Art 
Circles in Beijing. People were longing not only for the 
opening of the grand meeting of the literary and art 
circles, but, even more, were expecting a bright future for 
China’s literature and art. 


It has been nearly 10 years since the last national 
conference of the Federation of Literary and Art Circles. 
The 10 years of reform and construction have brought 
amazing changes throughout China. The 10 years have 
also freed literary and art workers from the “‘left” fetters 
of “taking class struggle as the key link” and broken 
through a narrow comprehension of the functions of 
literature and art. Literature and art have truly begun to 
march towards health and prosperity. Take literary cre- 
ation for instance: Only 3,000 short stories, 12 novel- 
ettes, and 56 novels were published in China in 1977, 
before the fourth national conference of the China Fed- 
eration of Literary and Art Circles. In recent years the 
annual publication of novels, novelettes, and short sto- 
ries average several hundred, a thousand, and over ten 
thousand respectively. Today it is no longer a daydream 
for Chinese produced films and music to “go to foreign 
countries.” In the last 10 years the active study of literary 
and art theories and the diversified literary and art 
creating skills have been very dazzling. There are such 
things as theory of main part [zhu ti lun 003! 7555 
6158), expressionism, doctrine of existence [cun zai zhu 
yi 1317 0961 0031 $030), dim moonlight poems [meng 
long shi 2603 2604 6108], stream of consciousness, 
fantastic drama [huang dan pai xi ju 5435 6130 3175 
2070 0489}, factual literature, folk music, modern dance, 
and so on. A hundred colorful flowers are blossoming. 
Art is regaining its distinctive character of freedom and 
colorfulness. It is not an exaggeration to reach this 
conclusion—the last 10 years have been a period in 
which the literary and art front has been most active, 
made the greatest achievements, and yielded the most 
talented people since the founding of the People’s 
Republic. 


In order to develop, art cannot be separated from the 
society and social environment in which its survival 
depends. The thriving of literature and art in China in 
the last 10 years is inseparable from the party's major 
readjustment of its literary and art policies and improve- 
ment of its leadership in literature and art work. 
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An Important, Historic Readjustment—No More Stress 
on “Literature and Art Serving Politics” 


When “literature and art serving politics” is mentioned 
again, I am afraid that unforgotten nightmares will 
reappear in many people’s minds. “Literature and art 
were subordinate to politics” for a considerably long 
time. Under the guidance of this thinking, the literary 
and art workers were serving temporary, specific, and 
direct politica’ tasks, in violation of the law of literature 
and art. Politics interfered with and guided what and 
how literary and art workers could write. It is not 
difficult to find the following records in some of our 
party’s documents: An ordinary biographic novel was 
labelled as “using novels to oppose the party.” A case 
was placed on file for party investigation and prosecu- 
tion, and many people were implicated. The party’s 
supreme leading organ drafted an editorial and circu- 
lated it throughout the country just to criticize a film. 
Criticism of the historical drama “Hai Rui Dismissed 
From Office” became the fuse that touched off the 
calamity of the “Cultural Revolution.” 


In the years under the rule of “‘left” ideology, the life of 
literature and art was attached to political struggle, 
literature and art were appraised solely by political 
Criteria, and a great number of injustices occurred in 
literary and art circles. That situation suffocated the 
development of literature and art, and we have paid a 
dear price. 


It is fortunate that the party has made an important 
readjustment of its literary and art policies since the 3d 
Plenary Session of its 11th Central Committee. 


Ata cadre meeting held by the Central Committee, Deng 
Xiaoping proposed discontinuing the slogan that “‘liter- 
ature and art are subordinate to politics.” Later, the 
Central Committee clearly and definitely set the orien- 
tation of the literary and art work as “serving the people 
and socialism” and reiterated the adherence to the policy 
of “letting a hundred flowers blossom and a hun: :ed 
schools of thought contend” in the literary and art work. 


This important historic change has emancipated the 
minds of literary and art workers, given freedom to 
literary and art creation, and ushered in a springtime for 
literature and art. 


Over Literature and Art Is a Political 
hip With as Little Intervention in Specific 
Literary and Art Works as Possible 


In the past, what most concerned literary and art circles 
was the comments “authoritative persons” in the party 
mace about a certain novel or film. Ths was because 
their comments were usually a “court verdict” on a 
literary or art work. 
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In “Opinions on Certain Questions Concerning Present 
Literary and Art Work’”’ (also known as “Eight-Point 
Opinions on Literature and Art”), approved and trans- 
mitted by the Central Committce as early as 1962, the 
party pointed out the need to improve leading methods 
and leading style. However, in the course of leading 
literary and art work and under the serious influence of 
“literature and art serving politics,” our party gave very 
little consideration to the special law of literature and art 
and exercised too much control over too many things for 
a long time. This a party leadership of literary and art 
Creation gradually created an abnormal situation: Liter- 
ary and art works were usually rated by “officials.” If the 
leaders said that something was good, it would see green 
lights all the way. If the leaders said that it was no good, 
it would be “put to death,” or banned. This method of 
leading dampened literary and art workers’ enthusiasm. 
It also made some people cater to the officials in literary 
and art creation. 


The literary and art work needs special administrative 
management. The creation of literature and art is a 
complex, meticulous, and creative mental labor. His*or- 
ical experience proves that party committees exercising 
too much control over too many things in the literary 
and art work will prevent the party from playing a macro 
regulatory and guiding role and that the party should not 
rely on administrative orders or political movement to 
exercise leadership over academic and art questions. 


So, over the last 10 years our party has strived to 
improve its leadership over literary and art work. 
Recently the Central Committee further emphasized: 
Party leadership over literary and art work is political 
leadership, a leadership of political principle and orien- 
tation. The party should seek to intervene as little as 
possible in specific literary and art works. It should learn 
to use democratic, comradely and friendly discussion, 
Criticism and self-criticism conducted on the basis of 
equality to promote correct literary and art works, cor- 
rect the incorrect ones, and stop negative and harmful 
ones. The film “Red Sorghum” has aroused heated 
debates in literary and art circles and among the public 
since its release, with some people highly praising it 
while others sharply criticize it. In the past central 
leaders or leaders of the departments concerned usually 
would step forward to play the judge, but they haven’t 
this time. In last 10 years China has made more than 600 
films and only 5 of them failed to pass the censors for 
various reasons. Comparing the present with the past, we 
find that the days of flagrant intervention into literary 
and art creation are gone. 


The party is improving and will continue to improve its 
leadership over literary and art work. At the same time, 
the literary and art system needs a series of reforms. 
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The government should change its relationship with 
literary and art work. It will use literary and art legisla- 
tion and administrative and economic means to provide 
macro guidance, planning, coordination, service, and 
supervision for the literary and art work and activities. 


The Federation of Literary and Art Circles, the Writers’ 
Association, and other associations will change their 
character from being administrative leading organs. 
Their main functions will be to play a role of liaison, 
coordination, promoting understanding, and service. 
They should be mass organizations that truly represent 
writers and artists, and be a channel and bridge for 
consultation and dialogue. 


The system of managing literature and art should be 
further reformed. In last few years our country has taken 
a big step forward in this respect. For instance, we have 
implemented a contracted managerial responsibility sys- 
tem, readjusted the geographic distribution of literary 
and art troupes, and reduced some personnel. The cen- 
tral authorities recently transmitted a Ministry of Cul- 
ture plan for reforming performing art troupes. From 
now on literary and art organizations and theatrical 
troupes will implement a “‘double-track system,” using 
both public ownership and other forms of ownership at 
the same time, but stressing the former. 


We also have to draw up and improve our cultural and 
economic policies. In the future, the state will use 
cultural and economic policies governing investment, 
taxes, and prices to encourage and support production of 
good spiritual products and restrict inferior ones so that 
cultural and art development will be healthy. 


The party has already created and will continue to create 
a good environment for long-term and stable develop- 
ment in the country’s literature and art. As literary and 
art workers, we should not neglect to heighten our 
ideological awareness and improve our artistic profi- 
ciency Literature and art that is divorced from time and 
the peonle has no future. From now on it is particularly 
important for literary and art workers to seek consensus 
on major principles even though they may differ on 
minor issues, draw together more closely, and do their 
best for the nation’s literary and artistic development. 


The Republic is now in a great era, marked by profound 
changes that will lead the country to national rejuvena- 
tion, prosperity, democracy, and civilization. This era 
has also opened a road of hope for literature and art. All 
men of letters and artists should shoulder the historical 
burden and produce more and better spiritual products 
that can live up to the expectations of this era. 


New Government Hiring Practices Viewed 
HK291 1043288 Beijing CHINA DAILY in English 
29 Nov 88 p 3 


[By staff reporter Li Chao: “Iron Rice Bowl’ Job System 
Fades Fast”’} 


[Text] Some government institutions are beginning to 
hire employees through public advertisements and 
examinations. 
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This practice breaks away from the rigid personnel 
system now used in China in which the government 
assigns employees to their work units. Instead, the new 
system allows the employer and employee to choose each 
other more freely. 


An official from the State National Personnel Exchange 
Centre told CHINA DAILY that the move could allevi- 
ate the shortage of personnel in some government insti- 
tutions. It is considered as one way of preparing for the 
implementation of the public service system that is 
expected to be initiated in the 1990s. 


The official said it is hard to predict how many people 
are needed in various government institutions, but some 
of them have already begun to experiment with hiring 
employees through public exams. 


One of these is the State Environmental Conservation 
Administration which was prepared to employ 35 people 
earlier this month. The administration advertised in the 
press. 


Surprisingly, about 1,000 people, including professors, 
——- college graduates and engineers, answered the 
ad. 


A professor from a graduate school said this measure can 
promote the principles of equality and competition in 
the current reform of the personnel system. 


The traditional personnel system provides a so-called 
“iron rice bowl” because state employees cannot be 
removed from their positions even if they are incompe- 
tent. 


However, the traditional system also makes it difficult 
for an employee to change jobs and for employers to seek 
the particular kind of personnel they need. 


The reform will give people an opportunity to select the 
job they like and will also enable employers to fire 
incompetent workers. 


In future, the central government will no longer send 
people to its institutions by administrative order. 
Instead, institutions will have to choose the people they 
need from society through examinations. 


But the official pointed out that the new way of employ- 
ing workers in government institutions must be on the 
basis of equality, openness and competition. 


He said that before the Environmental Administration 
started hiring new personnel, it received several requests 
for favourable treatment—the traditional notion of get- 
ting something through the “back door.” The adminis- 
tration refused all such requests. 
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Political Theorist Discusses Reform 
HK2911141088 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 14 Nov 88 p 11 


[Article by Zhang Weiguo (1728 0251 0948): “A Record 
of Talks by Yan Jiaqi (continued)’’} 


[Text] One of the shortcomings of Stalin’s system was a 
lack of rule by law; a “large-scale purge” is inevitable in 
aco” itry that is not ruled by law; and when abolishing 
the lite-long tenure systen), the ministers should leave 
their posts together with the supreme leader, instead of 
just “changing their positions” in the government. 


To sum up (please refer to the last issue [7 November]), 
Deng Xiaoping is a reformist. 


On the “global-scale” discussion this newspaper is trying 
to conduct, he said this was Mao Zedong’s romanticism. 
Although the motive of this discussion—aimed at arous- 
ing the people’s sense of urgency—is beyond reproach, it 
lacks a scientific nature. No precondition is available for 
this discussion. China should not consider conducting 
this fictitious “global-scale” discussion but should 
instead think more about making contributions to man- 
kind. He stressed that any pessimistic feeling about 
reform was quite harmful. “Science finds expression not 
only in invention but also in finding a solution to 
problems by wisdom and reasoning. This is also where 
the distiction between science and nonscience lies.” “I 
admit that wading across a river by feeling the stepping 
stones is unscientific in nature, but we cannot deny that 
we are feeling our way in the development of the market 
mechanism and the legal system. As a matter of fact, this 
indicates that theoretical development involves a wide 
arena.” 


The system formulated by Stalin had three shortcom- 
ings. It is gratifying that the Soviet Union has proposed 
the idea of “having judicial independence,” “making 
judgments by presuming one’s innocence,” and “diver- 
sifying public opinion.” 


Yan Jiaqi made a positive appraisal of the reform being 
carried out in the Soviet Union. In his opinion, Stalin’s 
system was a system of highly-centralized power and 
affected the people’s livelihood. Regarding the feelings 
of the people, Stalin’s system had three shortcomings in 
the political field: It lacked the sense of law, people’s 
freedom and rights were frequently violated, and it was 
sometimes difficult to ensure their personal safety; inner 
party life and state political life lacked democracy, the 
people had no right to decide the dismissal and retention 
of state leaders or to participate in decisionmaking, there 
was no party or state mechanism under which mistakes 
could be corrected according to the ideas of the majority, 
and mistakes could not be corrected until the downfall of 
the supreme party leader resulting from a fierce inner 
party controversy or the supreme party leader’s death; 
and there was no distinction between party leadership 
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and government administration, the party could substi- 
tute for the government, and inner party struggle con- 
trolled the destiny of the state. 


Logically speaking, government powers should be 
restricted by law and people’s rights should be protected 
by law. But the situation was the other way round under 
Stalin’s system. So it was often the case that decisions 
were made arbitrarily, laws were trampled underfoot, 
and human rights were violated. In a country ruled by 
law, state powers are restricted by law. For example, the 
state is not allowed to violate human rights. He was very 
happy that the Soviet Union had built the concepts of 
“judicial independence” and ‘making judgments by 
presuming one’s innocence.” It is gratifying to note that 
the 19th CPSU Conference of Party Delegates had 
initially established three major factors portraying the 
voters’ opinions: A “perfect nomination system,” the 
principle of “nominating more candidates than posts,” 
and “running for elections.” This conference also sug- 
gested “diversifying public opinion.” 


Leader of the Ruling Party Assuming the Supreme State 
Leadership Post Does Not Contradict the Separation of 
the Party From the Government 


In Yan Jiaqi’s opinion, the personnel change at a recent 
special conference and Gorbachev concurrently assum- 
ing the post of President of the Supreme Soviet fell in 
line with the 19th CPSU Conference of Party Delegates’ 
decision concerning the appointment of party commit- 
tees’ first secretaries as chairmen of the Soviets. 


The ruling party of a country organizes a government 
and exercises its principles and policies through the 
government. The leader of the ruling party is concur- 
rently head of state. This is so in Western capitalist 
countries, and socialist countries are no exception. The 
separation of the party from the government means that 
party leaders and party organs are not allowed to substi- 
tute for the government in issuing instructions. The 
party’s decisions and instructions are effective only 
within the party. The party can have its principles and 
policies implemented through its members in society. 
These two do not contradict each other but will instead 
improve the efficiency of the supreme organ of power 
and other administrative departments. No party leader 
in Britain, the United States, Germany, and Japan is not 
concurrently head of state or government. The mixing of 
the party with the government does not find expression 
in party leaders concurrently being heads of state but in 
party organs overriding government departments. 


As Yan Jiaqi pointed out, when the party is mixed with 
the government, innerparty struggle controls the destiny 
of the state. Stalin’s system was characterized by, first, 
the overconcentration of state powers in a person’s 
hands and, second, the life-long tenure system. In other 
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words, the supreme powers of the party and the state 
must be inseparably concentrated in the hands of the 
person assuming the supreme leadership post under the 
life-long tenure system. 


Summing Up All the Lessons in Bukharin’s Case, the 
Political Bureau Should Be Abolished so as To 
Eliminate the Shortcomings of Stalin’s System 


Holding a notebook on the personnel changes in previ- 
ous CPSU conferences of party delegates, this political 
theorist told our reporter: “During the period between 
two conferences of party delegates, it was practically 
impossible to avoid the struggle against the opponent 
forces. This generally appeared in the form of inner party 
Struggle under the cloak of ‘major theoretical contro- 
versy’ or ‘struggle in the field of policy.” Summing up all 
the lessons in Bukharin’s case, the root cause of Stalin's 
repeated, cruel struggle against Bukharin and other 
‘opponent forces’ was that Stalin wanted to maintain the 
majority vote in the Political Bureau, the Central Com- 
mittee, and conferences of party delegates. Stalin wished 
to remain the supreme leader for the rest of this life, but 
party collective leadership and conferences of party 
delegates kept shaking his supreme power. A ‘large-scale 
purge’ is inevitable in a country that is not ruled by law. 
The 19th CPSU Conference of Party Delegates abolished 
the life-long tenure for the post of Central Committee 
secretary. This was an epoch-marking progress in CPSU 
history.” 


To uproot these shoricomings, Yan Jiaqi remarked, 
“Gorbachev and the CPSU Centrai Committee abol- 
ished the Political Bureau and other permanent organs 
like ‘presidia.’ Special committees can be formed accord- 
ing to specific conditions. This is logical and will help 
prevent the emergence of other ‘governments’ outside 
the government. Party suembers, including chairman 
and general secretary of the party, must abide by resolu- 
tions of conferences of party delegates and the Central 
Committee. There are strict limitations on the tenure of 
the party chairman or general secretary. The ruling party 
exercises the resolutions of a conference of party dele- 
gates and the Central Committee and implements the 
party’s principles and policies through its chairman or 
general secretary who concurrently assumes the supreme 
state leadership post. 


Some foreign commentators said that the major person- 
nel adjustment Gorbachev made at a sudden, special 
meeting he recently held was a raid on his opponents by 
nonprocedural means; it was actually a “palace coup.” 


Yan Jiagi’s explanations on these remarks were: “The 
history of socialist countries proves that the transforma- 
tion from ‘collective leadership’ into ‘individual central- 
ism’ takes place through ‘inner party struggle’ without 
procedures or plans. When the handover of powers 
proceeds without procedures, there is no democracy. 
Therefore, to build democratic politics, it is first neces- 
sary for the ruling party to form a complete democratic 


FBIS-CHI-88-230 
W November 1988 


system and to shift from nonprocedural politics to pro- 
cedural politics. In this way, the handover of the powers 
of the party's leading core will take place according to 
procedures.” 


In conclusion he stressed: “Socialism brought forth a 
Stalin who controlled limitless powers th ut his 
life. Today we need a socialist ‘Washington'—While 
abolishing the life-long tenure, the ‘cabinet’ must be 
replaced simultaneously and the ministers and responsi- 
ble persons of all departments must leave their posts 
together with the supreme leader, instead of just 
* nanging their positions’ in the government.” 


Diversification of Socialist S Discussed 
HK2911022588 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p § 


Article by Yu Guangyuan (0060 0342 6678): “Attention 
ould Be Paid to the Diversification of the Socialist 
System—-Preface to ‘Glory of Practice’’”’] 


[Text] With a vast territory, diverse topography, large 
population, and complicated history, China has always 
been a country whose regional economic and social 
development has been uneven. This unevenness is man- 
ifested in the extent of economic and cultural develop- 
ment, religious belief, and inhabitants’ psychology as 
well as in the difference in social system. Through a long 
historical development, the unevenness in social system 
prior to the founding of the PRC was manifested in the 
coexistence between the semi-colonial and semi-feudal 
society (in most of the regions in China) and the earlier 
social development stage (in a number of minority 
nationality areas) on the one hand and a new type of 
social formation (the revolutionary base areas) on the 
other. In addition, some regions (Hong Kong and 
Macao) were capitalist societies of a colonial nature. 
This unevenness constitutes an unevenness of the social 
system. 


The founding of the PRC brought an end to the coexist- 
ence of various social system: in Mainland China and 
established a unified socialist system. It was enormous 
progress in the history of China. In the 20 years of the 
initial stage of socialism, however, a specific socialist 
system appeared in all localities—that is, uniformity of 
the socialist system. It was related to the “‘leftist” devi- 
ation in the guiding ideology, rigid thinking, and stagna- 
tion in economic and social development in the first 
phase of the initial stage of socialism. This state of affairs 
changed tremendously in the 10 years following the 3d 
Plenary Session of the 11th CPC Central Committee. A 
new unevenness among regions—namely, regional dif- 
ference in the socialist system, appeared. Although the 
state had unified guiding ideology and standards which 
limited the difference in the socialist system between 
various localities, the varying extent and practice of 
reform and opening up were quite apparent. Apart from 
China's academic circles and the broad ranks of cadres, 
even foreign scholars were aware of this. Following the 
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founding of the PRC, the unevenness in all localities 
throughout China underwent a process of “negation of 
negation” in the regional social system: The unevenness 
of the basic social system. When this unevenness was 
negated and after the establishment of a unified socialist 
system in Mainland China, the affirmation of this nega- 
tion was negated again which gave rise to the unevenness 
of the socialist system. Naturally, if our observation goes 
beyond the mainland, the current reality and the major 
policy decision of “one country, two systems” of the 
CPC which is manifested in the differences in the basic 
social systems among Mainland China, Taiwan, Hong 
Kong, and Macao will exist for a long time to come. 


In my opinion, in the stage of reform—namely, the 
second phase of the initial stage of socialism, the differ- 
ence in the regional socialist system is reasonable to a 
certain extent. It is by no means a bad thing for some 
regions to go ahead of others in the progress of reform. It 
is a good phenomenon advantageous to the smooth and 
rapid development of reform. The regions that have 
taken the lead in reform are examples for the whole 
country to follow and study. Difference constitutes a 
contradiction while contradiction is the motivational 
force of development. In the stage of reform, it would be 
an unrealistic, harmful fantasy to attempt to check the 
difference in the specific regional socialist system. 


Proceeding from such a basic understanding, | hail the 
tremendous successes achieved by the Zhujiang delta in 
reform and opening up over the decade! The Zhujiang 
deita has advanced ahead of other parts of the country in 
reform and opening up. Naturally, what I have said does 
not mean that I am unaware of the tremendous achieve- 
ments and the rich and valuable experience of other 
localities. In my opinion, we should pay attention to the 
importance of diversification of the socialist system in 
the smooth and rapid development of reform. Neverthe- 
less, the Zhujiang delta has, after all, become the focus of 
nationwide attention. 


What are the most conspicuous characteristics and 
advantages of the Zhujiang delta? Many people's answer 
to this question is the increasing sense of a commodity 
economy. This refers to the people engaged in economic 
Operations as well as the working personnel of the party 
and government organs, including the responsible per- 
sons of the regional and department management 
organs. The commodity economy has developed rapidly 
because it has encountered less interference here. As a 
result, Zhujiang delta’s economic growth, foreign trade 
volume, and import of capital have outstripped other 
parts of the country. An increasing sense of a commodity 
economy promotes the rapid development of such an 
economy. Conversely, the further development of a 
commodity economy increases people’s sense of such an 
economy. An increasing sense of a commodity economy 
in the Zhujiang delta has produced an increasing sense of 
Opening up. Moreover, the people here can easily accept 
the Marxist principle of “whether it is advantageous to 
the development of productive forces should be the sole 
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Criterion to judge the success or failure of reform and 
Opening up.” The Zhujiang delta has gained its position 
today use of its conspicuous characteristics and 
advantages. When the central authorities designated 
Guangdong an experimental zone for conducting overall 
reform in 1987, many people from all parts of the 
country came to visit the Zhujiang delta. It was by no 
means accidental. We should conduct investigations and 
studies of the Zhujiang delta’s practices, experience, 
problems, and difficulties in the course of reform and 
Opening up. A thorough and profound investigation and 
study conducted in this regard will be absolutely neces- 
sary for both the Zhujiang delta and the localities that 
are making a study of the Zhujiang delta. The Guang- 
dong Economic and Social Development Research Cen- 
ter, the Guangzhou Economic and Social Development 
Research Center, and GUANGZHOU RIBAO have 
jointly sponsored the drive of soliciting articles on 
reform and opening up of the Zhujiang delta over the 
decade. A book which contains 49 of these articles will be 
published. I think this will be very useful. 


Greater I Freedom of Speech Noted 
HK2911061388 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1027 GMT 23 Nov 88 


[Article by Yi Lan (0122 5663): “Wave of Ideological 
Emancipation Rises Again on the Mainland”’} 


Text] 23 Nov, Hong Kong (ZLHONGGUO TONGXUN 

HE)—This year has witnessed the greatest degree of 
freedom of speech on the mainland since it implemented 
the reform and opening up policy 10 years ago. 


Many public statements have called strongly for a new 
understanding of capitalism and reappraisal of some 
conclusions in the classics of Marxism-Leninism. A 
si article published in GUANGMING RIBAO on 
29 February pointed out some mistakes in the works of 
Marx and Lenin and called on people to “muster their 
courage to have a new understanding of capitalism.” 


At a “seminar on reform and opening up” sponsored by 
Guangdong Province in August, Hong Lin, president of 
the Guangdong Provincial Academy of Social Sciences, 
who had affirmed the progressive nature of capitalism in 
many aspects in some of his articles, advanced the new 
viewpoint of ‘one world, two systems.’ He pointed out 
that it is necessary to discard the concept built up by 
Marxism that socialism is categorically antagonistic to 
capitalism and that the two are absolutely irreconcilable. 
Another scholar named Zheng Yanchao [6774 3508 
3390] pointed out in an academic thesis submitted to the 
seminar: Since China did away with the two “whatevers” 
of Mao Zedong in 1978 and paved the way for the 
reforms carried out in the past decade, why should we 
not today do away with the “whatevers” of Marx? 


In the middle of this year, some scholars on the mainland 
pointed out that the greatest obstacle to China’s reform 
is the Stalinist model. In the second half of October 
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“HUASHENG BAO [VOICE OF CHINA)" frontpaged 
an article calling on the authorities to remove the name 
“Stalin Street” in Changchun City, citing four reasons, 
and noting: “It is no longer appropriate to hang portraits 
of Stalin in public squares in China.” Meanwhile, criti- 
cism of Mao Zedong is very moderate and implicit, but 
the journal “LILUN YU SHEJIAN [THEORY AND 
PRACTICE)” published an article in its fifth issue, 
noting that in theoretical terms there are self-contradic- 
tory remarks in Mao Zedong’s work “On Practice,” 
which had been praised as a classic for many years. 


Meanwhile, some scholars, from the high plane of theo- 
retical analysis, have also criticized, in a deep-going way, 
some corrupt phenomena existing in the ruling party. 
When speaking at a meeting called by the “China Society 
for Administrative Law,’ Luo Haocai, vice president of 
Beijing University, pointed out: It is useless only to stress 
“supervision by the masses” and not to “stress restric- 
tion on power by means of power.” He initiated the 
principle of “diminishing power and imposing restric- 
tions.” A signed article carried recently in the Shanghai 
paper SHIJIE JINGJI DAOBAO also noted that the 
appearance of “official racketeering” is only a surface 
phenomenon, and as a matter of fact, the “seeds of 
bureaucratic capitalism” have emerged in China. 


It is worth noting that senior CPC officials have been 
more or less calm regarding the aforementioned remarks. 
It seems that the mainland is likely to open up wider in 
the ideological and theoretical spheres. 


Intellectuals’ Pay To Increase at Faster Pace 
HK3011085788 Beijing CHINA DAILY in English 
30 Nov 88 p | 


[By staff reporter Li Chao} 


[Text] Wages for intellectuals are to be increased at a 
faster pace, the Minister of Personnel promised yester- 
day, bringing them hopes of a moderate improvement in 
their lives in the coming years. 


Minister Zhao Dongwan told a National Personnel Work 
Conference in Beijing that a draft plan on wage reform in 
government institutions and organizations was now 
being considered. 


The plan aims to solve the problem whereby physical 
labour is now more highly rewarded than mental. It also 
seeks a new pay system which better reflects the differing 
positions in the government servic>. 


Two other measures planned are better treatment for the 
retired and an improved wage promotion system. 


“The real living standards of the retired should not be 
lowered because of price rises,"’ Zhao said. 
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Since the beginning of wage reforms in 1985, there has 
been some , such as the expansion of w 
distribution power in the fields of education, scientific 
research, and medicine and some wage increases in 
government institutions and organizations. 


But still exist in the present wage system and 
the State's financial position. 


Zhao said that government institutions and organiza- 
tions are to be encouraged to make more money through 
various channels and ways permitted by laws and gov- 
ernment policies. They then would be allowed to use the 
increased income to improve the working environment 
and raise the pay of intellectuals. 


He added that the reform of professional titles was 
another major concern of intellectuals and must con- 
tinue. 


So far 6.3 million people in academic and technical jobs 
have been awarded senior or middle-ranking profes- 
sional titles since the reform started in 1985. 


The Minister said that rules and regulations should be 
improved with the progress of reform and better working 
conditions for intellectuals should be ensured. 


In his five-part report to the conference, the Minister 
Outlined the structural reforms for local government 
institutions and organizations which are the primary 
target for next year. 


Zhao said that the reforms will centre on the separation 
of Party and administration as well as readjustment of 
government economic departments. 


They will first be brought into effect at the level of 
provinces, autonomous regions and municipalities and 
are expected to be completed by the end of next year. 
The next stage will be local government institutions and 
Organizations at city and county levels during the years 
1990 and 1991. 


The general objective is to clarify relations between the 
government and the Party, the Central Government and 
local governments, and that among local governments. 


Statistics showed that the former total of 75 non-perma- 
nent organizations in the State Council had been 
——— to 44 and the number of staff reduced by about 
10,000. 


Universities Set Up Student Party Schools 
OW2911143688 Beijing Domestic Service 
in Mandarin 1600 GMT 27 Nov 88 


[Text] The students’ spare time party school has become 
an important institution for carrying out ideological 
education among students in some of China’s institu- 
tions of higher learning. 
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In recent days, representatives of over 50 higher institu- 
tions from all over the country met in Hangzhou to 
exchange experiences in running party schools in univer- 
sities and colleges. 


In 1985, a number of institutions in Zhejiang, Sichuan, 
and Anhui took the lead in setting up students’ spare 
time party schools on campus. Student party members 
and activists were organized to attend lecture sessions on 
works of Marx and Engels and on party policies and 
principles, which were welcomed by the students. The 
practice immediately spread to other schools, and over 
50 higher institutions across the nation have established 
students’ spare time party schools. At present, the num- 
ber of students’ spare time party schools is still expand- 
ing among the nation's higher institutions. 


| angzhou University’s students’ spare time party 
school, the first of its kind in the nation, has gradually 
become a regular institution of the school. Over the past 
3 years, over 1,200 Hangzhou University students have 
completed a systematic study in the spare time party 
school. 


Democracy Promotion Group Elects New Chairman 
OW3011004988 Beijing XINHUA in English 
1310 GMT 28 Nov 88 


[Text] Beijing, November 28 (XINHUA)—Lei Jiegiong, 
a noted sociologist and educator, was elected chairper- 
son of the Sixth National Congress of the China Associ- 
ation for the Promotion of Democracy (CAPD) here 
today. 


The congress, which closed today, also elected nine 
vice-chairmen and approved its new constitution, giving 
top priority to the development of education, science 


and technology. 


According to the constitution, the CAPD will make 
further efforts to strengthen basic education and train 
more talented people; boost China's publishing work and 
improve the working and living conditions of intellectu- 
als. 


The CAPD is one of China's eight democratic parties 
which mainly consists of intellectuals in the fields of 
education, arts, science, publishing, medicine, econom- 
ics, political science and the law. 


Qiao Shi Inspects Work in Hubei 18-29 Nov 
HK3011140488 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 30 Nov 88 


[Text] Comrade Qiao Shi, member of the CPC Central 
Political Bureau Standing Committee and secretary of 
the Central Discipline Inspection Commission, while 
inspecting work in Hubei, emphatically pointed out: 
Leading cadres of party and government organizations 
should do necessary work in a down-to-earth manner 
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and pay close attention to improving and rectifying 
y ty year and year after next. The tasks set 
at 3d Plenary Session of the 13th CPC Central 
Committee are being satisfactorily fulfilled. 


Comrade Qiao Shi made an inspection tour of the 
province from 18 through 29 November. On the 18th, 
Guan Guangfu, secretary of the provincial party com- 
mittee, reported to Comrade Qiao Shi on how Hubei 
con the spirit of the Central Work Conference and 
the third plenary session of the Central Committee. 


On the 19th and 20th, Comrade Qiao Shi heard 
presented by the provincial Discipline Inspection - 
mittee and provincial Political and Legal Affairs Com- 
mittee [sheng zheng fa wei). 


From the 20th through the 29th, Comrade Qiao Shi went 
from Wuhan to Yun Prefecture, Shiyan City, and 


Xiangfan City, from to (Shilongxiang), and en 
route (Xinshan) and i, to Yichang Prefecture, 
Yichang City, Jingzhou ure, and Shashi City, 
covering a d of about 2,000 km. Guan 


was with Comrade Qiao Shi throughout his inspection 
tour. 


After hearing reports presented by the provincial party 
committee and various prefectural, city, and county 
party committees and during his inspection tour, Com- 
rade Qiao Shi exchanged views with party and govern- 
ment cadres at various levels and the masses on how to 
implement the spirit of the Central Work Conference 
and the third plenary session of the Central Committee 
on the basis of the actual circumstances in the province 
and listened to their suggestions on this matter. 


Comrade Qiao Shi said: The Third Plenary Session of 
the 13th CPC Central Committee was held at an oppor- 
tune time. The Hubei Provincial CPC Committee has 
seriously and comprehensively implemented the spirit of 
the Central Work Conference and the third plenary 
session of the Central Committee. Some initial results 
are now observable. [word indistinct] prefectures and 
cities have earnestly and promptly conveyed and imple- 
mented the spirit. However, we have just started improv- 
ing and rectifying things. Party and government organi- 
zations at all levels leading cadres should, resolutely 
and in a down-to-earth manner, try earnestly to properly 
fulfill and implement all the tasks set at the third plenary 
session of the Central Committee and all the measures 
introduced by the State Council in the remaining part of 
this year, > ie Se ae Se ae. and make 
conscientious to properly solve their regions and 
units’ problems. 


Comrade Qiao Shi pointed out: Improving and rectify- 
ing things are consistent with the reforms and the open- 
ing-up policy. One should not think that as soon as we 
embark on the task of improving and rectifying things, 
the reforms will come to a halt or we will change 
direction. Even if we run into difficulties, we still should 
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unswervingly carry on with the reforms. Our purpose in 
improving and rectifying is to create an even better 
environment, so that the reforms and the opening-up 
policy can be carried out and implemented in a compre- 
hensive and in-depth manner. On the other hand, some 
of the measures adopted for improving and rectifying 
things constitute reforms. One example is the question of 
strengthening macroeconomic control. China has a pop- 
ulation of | billion. Is it possible for such a big country to 
dispense with macroeconomic control? Another example 
is that if economic life is chaotic, can we afford to 
dispense with the regulation of prices (fang kai wu jia 
tiao zheng]? We should go on implementing of some 
reform measures while improving and rectifying things, 
although they should be implemented at a somewhat 
slower pace for the time being. Our purpose in slowing 
down a bit is to facilitate our advance, but not to stop it, 
change our direction, or return to the old road. 


After listening to a report presented by the provincial 
party committee and during his inspection tour, Com- 
rade Qiao Shi repeatedly stressed the need to strengthen 
party leadership. He said: We have turned the work of 
strengthening party leadership into a political strong 
point. Th t the entire socialist stage in history, we 
should hold firm to this. However, this does not mean 
that the separation of party from government function is 
now no longer important. Party functions must be sep- 
arate from those of the government. Our purpose in 
separating party from government functions is to enable 
party committees to more properly manage party work 
and make party construction more satisfactory. Under 
the new circumstances arising from the reforms and the 
pursuit of the opening-up policy, we should try unremit- 
tingly to improve our own quality, that of our party- 
member cadres, and that of all party members. Only by 
making efforts to improve the quality of these three types 
of people can our party meet the requirements under 
new historical conditions. 


Comrade Qiao Shi said: Party construction and political 
power construction at the grass-roots level are being 
steadily strengthened. Some prefectural, city, and coun- 
try party committee should put the strengthening of 
Organizational construction at the grass-roots level on 
their important agenda, and al! leading cadres should 
visit the grass roots more frequently and pay close 
attention to grass-roots work. The building of leading 
bodies is actually the key to grass-roots organizational 
construction. In rural areas, we should mainly try to 
make a success of the building of township and village 
leading bodies. 


Comrade Qiao Shi stressed: The major leading comrades 
of party committees and governments should support 
the work of political and legal affairs departments, 
discipline inspection departments, and supervisory 
departments. He said: In the course of improving and 
rectifying things in the next 2 years, political and legal 
work will face a grim situation and our tasks wi!l be 
formidable. Social order must be kept stable and we 
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must not slacken our efforts. In the course of making 
overall improvements, some serious criminal offenses 
and serious economic crimes must be severely, speedily, 
and sternly, and unflinchingly dealt with. 


Comrade Qiao Shi said: The work of discipline inspec- 
tion committees is viewed with approval by the whole 
party and the people. Problems within the party should 
primarily be regarded as contradictions among the peo- 
ple. It is necessary to conduct investigations and studies 
and do ideological work in an in-depth manner, in order 
to sort out the problems. People may come to ask or 
lobby for mercy after the discovery of problems. We 
should reject these people even though we can offend 
people by doing this. However, to successfully run the 
party, we must investigate cases of law and discipline 
violation. If we do not investigate, we will offend even 
more party members and more people. It is necessary to 
act in accordance with the law. Within the party, the 
party constitution is the law and we should act in 
accordance with party constitution and party regula- 
tions. This is rule by law. 


Comrade Qiao Shi stressed: Closer attention must be 
paid to agricultural work. The central conference on 
rural work is now over. This year, it is necessary to make 
agriculture very fruitful whatever the circumstances. The 
reason is simply that it can affect the entire national 
economy. Agriculture still remains the foundation of the 
national economy, or even the foundation of this foun- 
dation. If agriculture is a failure, other things cannot be 
easily successful. Poverty-stricken mountain areas 
should pay even closer attention to the question of 


agriculture. 


Li Tieying Speaks at Health Meeting 
OW2911140888 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 26 Nov 88 


(“Local Broadcast News Service’’] 


[Text] Beijing, 26 Nov (XINHUA)—State Councillor Li 
Tieying said today: The outbreak of various malignant 
and acute contagious diseases and poisoning incidents 
should be treated as a state or local emergency just as fire 
and flood disasters are. Governments at various levels 
must regard the prevention and control of this emer- 
gency as their most urgent task, and must take quick 
action to deal with it without any negligence. 


Li Ticying made the above remarks at an enlarged 
meeting of the Eighth National Patriotic Public Health 
Campaign Committee. 


Today, the flow of population between the urban and 
rural areas and the circulation of commodities have 
greatly increased the communication and spread of con- 
tagious diseases. Food poisoning is frequently heard of 
due to relatively poor food hygiene. 
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Li Tieying said: Units and families must be mobilized to 
prevent and control diseases. Once a contagious disease 
breaks out, we must immediately separate the sick from 
the public to prevent the spread of the disease and 
minimize its bad influence. 


It was said that the State Council has asked the National 
Patriotic Public Health Campaign Committee to map 
Out a “tentative plan on dealing with major outbreaks of 
diseases and poisoning incidents,” which outlines spe- 
cific procedures for reporting and dealing with epidemic 
situations and poisoning incidents. 


Yan M Attends Commendation Meeting 24 Nov 
OW 3011062288 Beijing Domestic Service in Mandarin 
1030 GMT 24 Nov 88 


[From the “News Briefs” program] 


[Text] A national meeting for reports and commenda- 
tion of the advanced groups of the Red Scarf Young 
Pioneers in their activities to help the handicapped was 
held at Huairen Hall in Zhongnanhai on 24 November. 


Yan Mingfu, Wang Ping, Chen Xilian, Chen Muhua, 
Kang Keqing, and other leading comrades attended the 
meeting. 


Some 500 advanced groups were commended at the 
meeting. 


Yan Mingfu Greets Industry Federation Congress 
OW2911115688 Beijing XINHUA Domestic Service 
in Chinese 1256 GMT 27 Nov 88 


[By reporter Zheng Qingdong—Local News Broadcast 
Service] 


[Text] Beijing, 27 Nov (XINHUA)—On the occasion of 
the 35th founding anniversary of the All-China Federa- 
tion of Industry and Commerce, 694 delegates from 
various parts of the country gathered in Beijing today to 
open the Federation's 6th National Congress. 


Reform, unity, democracy, and bold advance is the 
slogan of the current congress. 


Rong Yiren, chairman of the Federation, presided over 
and spoke at the opening ceremony. 


Yan Mingfu, member of the Secretariat and director of 
the United Front Work Department of the CPC Central 
Committee, read a message of greetings from the CPC 
Central Committee. The message said: Since the 3d 
Plenary Session of the | 1th CPC Central Committee was 
convened, the Federation of Industry and Commerce 
has, in close conjunction with the central task of eco- 
nomic construction, actively participated in discussions 
of state affairs and economic policy decisions, and 
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performed meritorious service in offering economic con- 
sultations, training specialized personnel for industry 
and commerce, assisting the development and construc- 
tion in areas inhabited by minority nationalities, and 
promoting economic and technical cooperation and 
exchange with foreign countries. 


The message said: Party and government organizations 
at all levels should actively assist the work of federation 
of industry and commerce, helping them to launch 
economic exchanges at home and abroad and take part 
in the management and democratic supervision of state 
affairs. They should also encourage the federation to 
more effectively reflect and safeguard its members’ 
material interests while upholding the overall interests of 
the Chinese people. 


The message urged the Federation to continue to give 
play to its enthusiasm, initiative, and creativity and to 
unite all members in performing more meritorious ser- 
vice in implementing the various policy measures 
adopted by the party Central Committee and the State 
Council to improve the economic environment, rectify 
the economic order, and intensify the reform in all fields. 


Sun Fuling, permanent vice chairman of the Federation, 
delivered a work report on behalf of the fifth executive 
committee of the All-China Federation of Industry and 
Commerce. After reviewing the Federation's work over 
the past 5 years, he pointed out that the Federation's 
basic tasks are to unite the industrial and commercial 
sectors in taking economic construction as the central 
task, and under the guidance of the policy of reform and 
Opening, assist the members to improve economic effi- 
ciency and social benefit [she hui xiao yi 4357 2585 2400 
4135}, and promote economic exchange and friendship 
with foreign countries, thereby contributing to the social- 
ist modernization drive and the motherland’s reunifica- 
tion. 


Jian on Education, Science Investment Cuts 
OW2911114888 Beijing Domestic Service in Mandarin 
2230 GMT 27 Nov 88 


ext] Song Jian, state councilor and minister of the 

te Science and Technology Commission, made the 
following remarks in Hunan yesterday: The state has 
decided to adjust the investment structure in the next 2 
years. However. investment in science and technology 
and education will not be cut. 


Song Jian also made a trip to (Taoyuan) recently to visit 
(Xu Limin) and five other university and technical 
secondary school graduates who returned to their home- 
town to set up businesses. Song encouraged them to lead 
Other young men in their hometown to make pioneering 
contributions to the revitalization of economy. 
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ties of PLA Pilots ‘Keep Improving’ 
K3011131888 Beijing RENMIN RIBAO 
in Chinese 22 Nov 88 p 4 


oe ger by XINHUA reporters Qi Hanxiao (7871 
98 4562) and Cai Shanwu (559! 0810 2976): * Mili- 
tary and Political Qualities of the PLA Pilots Keep 
Improving”’] 


Text) Having trodden an arduous, pioneering path for 
9 years, the air fleet of the PLA Air Force now has 
nearly 80 percent of its total pilots having the ranked 
pilot title. 


Flying ranks are one important hallmark in evaluating a 
pilot’s quality, which is based on such multiple factors as 
the military and political qualities of a pilot, the field 
report on his combat training, and the safety conditions 
in his flying. The current flying ranks of the PLA Air 
Force are: special-class pilot, and first-, second- and 
third-class pilots. 


To raise a pilots’ quality, the Air Force practices the 
systems of rank, flying subsidies, and flying age-limit 
maximum. The Air Force has also proposed to raise and 
refine the qualities of pilots under 8 aspects: to foster or 
cultivate a high ideal, noble moral character, broad- 
mindedness, rich knowledge, excessively tough skill, 
strict discipline, a robust style, and have a strong phy- 
sique. Various air force units have launched educational 
work among pilots. A large number of unselfish and 
dedicated advanced units and individuals eagerly con- 
cerned about the party's flying business have emerged. 


A pilot's scientific and cultural level is an important 
mark indicating his quality. As approved by the State 
Council and Central Military Commission, the Air Force 
first reformed the pilot recruitment system, bringing it 
under the plan of a state entrance examination of higher 
education, and selecting pilot cadets from among senior 
high school graduates. These recruits will be enrolled in 
the professional-training preparatory school for aviation 
for further study, and will enter various kinds of flying 
colleges to specialize in flying, navigation and other 
specialties. When they reach the college level, or a 
satisfactory level of their special study, they will fill the 
vacancies in the air units. Veteran pilots who were 
drafted early and are low in cultural level will be encour- 
aged to enroll in adult higher education so that their level 
of knowledge can be raised rapidly. In the meantime, a 
number of university graduates holding a degree in 
regular college subjects will be going to special schools to 
specifically study flying, navigation, and to take a test- 
flight course. Also, the Air Force has successfully trained 
two groups of young pilots highly proficient in the use of 
the English language. The improved cultural level has 
strengthened the ability of pilots in employing modern 
technology and new theories. Recently 4,500 items of 
new technology and excellent results of new theories 
have been extended to various areas of the Air Force. 


FBIS-CHI-88-230 
3 November 1988 


The modernized ground simulation training has gradu- 

ally replaced the traditional training of actual flying. 

Right now over 90 percent of major flying training 

a for active aircraft can be conducted on a simu- 
tor. 


With the objective of actual combat in mind, various 
units of the Air Force are launching vigorous training of 
multifleets, multiarms of the services, multiaircraft, big 
span (da kua du 1129 6421 1653) and air-ground com- 
bined manoeuvres, aiming to raise long-distance attack 
range, mobility, coordinated combat power and ability 
to handle complicated air situations. Now, all-weather 
pilots comprise 58.6 percent of the entire Air Force. And 
the percentage of all-weather pilot commanders, instruc- 
tors and captains of four kinds of aircraft have reached 
60 percent, 61.6 percent, and 81.3 percent respectively. 
The scores obtained by attackers in training in straight- 
line aerial targeting have reached a record high. 


The improvement of the quality of pilots provides a 
guarantee to the Air Force for completing various mis- 
sions. Reconnaissance air force units completed bril- 
liantly the mission of reinforcing and covering ground 
troops during combat-readiness training. Transport air- 
craft and helicopter units completed a large part of the 
mission of ferrying frontline wounded and sick persons 
to the rear. The attackers unit achieved for the first time 
a 4-seasons complete training on the snowstorm-ridden 
plateau of the “roof of the world.” All the various units 
have completed their military training missions. And in 
the meantime they also carried out missions such as 
special and chartered flights, test flights for scientific 
research, rescue operations, disaster relief, afforestation, 
tourism, and passenger and cargo transport. 


Pilot’s Exercise Performance Lauded 
OW2911122988 Beijing Domestic Service 
in Mandarin 1030 GMT 24 Nov 88 


[Text] In the past 6 years Wei Guojiang, a special-grade 
navigator of the Chinese Air Force, has led his bombers 
in 384 bombing sorties with live ammunition. He scored 
Outstanding marks in 371 sorties. In addition, he also 
scored the highest marks in all of 79 straight bombing 
sorties. 


The leadership of the Air Force has lauded him as a good 
model for other pilots to emulate. 


A navigator’s duty is to guide long-distance bombers in 
flight to release bombs accurately at the destination. He 
must be familiar with the law of flying and the charac- 
teristics of each pilot and aircraft. In order to do a good 
job in guiding and coordinating with the pilots and in 
hitting the target accurately in the first bombing sortie, 
Wei Guojiang set up two files, one for the pilots and 
other for the aircraft. He always keeps a record of the 
flying techniques, the characteristics and temperament 
of the pilots in his unit, and also a record of the average 
error of the aiming system of each aircraft. Because he 


NATIONAL AFFAIRS 


took training seriously, he was able to hit the target 
accurately during the first long-distance bombing exer- 
cise. As a result, he is capable of coordinating with any 
pilot and guiding any aircraft to the destination to carry 
Out accurate bombing. 


In recent years Wei Guojiang has taken part in eight 
surface and air and joint naval-air maneuvers. He has 
also taken part in important training in coordination 
with Jian-7 fighters and other bombers. In each of the 
a exercises he fulfilled his tasks with outstanding 
colors. 


PLA Leaders Commend Pilots, Dependents 25 Nov 
OW2911124788 Beijing Domestic Service 
in Mandarin 2230 GMT 25 Nov 88 


[By station reporters Zhang Yusheng and Liu Chongli]} 


[Text] The PLA Air Force cited 143 outstanding pilots 
and dependents of airmen for meritorious service in a 
meeting on 25 November, setting them up as the pace- 
setters and conferring them titles of honor. 


General Yang Baibing, director of the PLA General 
Political Department, attended and spoke at the meet- 
ing. He praised the pilots and dependents for their 
fervent.enterprising spirit, noble character of self-sacri- 
fice, and revolutionary zeal of working and studying 
hard. He said: Pilots, who are the backbone of the Air 
Force’s combat capability, shoulder the special duty of 
safeguarding the motherland’s territorial airspace; they 
are the valuable assets of the party and the state. He 
encouraged the pilots to vie with each other to become 
the world’s top-rated pilots and the dependents to pro- 
vide solid logistic support for pilots. 


Air Force Commander General Wang Hai and Political 
Commissar Licutenant General Zhu Guang signed the 
order conferring the honorable titles of Model Flight 
Battalion Commander on (Sun Wenqing), commander 
of the Second Battalion of an attack plane regiment, and 
(Zhao Jinzhan), commander of the Fourth Battalion of a 
transport plane regiment; outstanding pacesetter for 
pilots on (Xu Zhongwei) and nine other pilots; and 
pacesetter for dependents on (Lu Qili) and four other 
dependents. 


Beijing Military Region Ups Commander Quality 
OW2911125488 Beijing Domestic Service 
in Mandarin 2230 GMT 25 Nov 88 


[Text] Since the beginning of this year, the Beijing 
Military Region has stepped up the training of cadres at 
all levels in an effort to increase their capabilities to 
direct and manage their units and to educate and train 
their units, thus advancing the building of all units under 
its command. 
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The leadership of the Military Commission has com- 
mented that the method adopted by the Beijing Military 
Region is very important to army building in the new 
historical period and is a fundamental measure for 
improving the quality of the army and increasing its 


fighting capacity. 


With a view to raising the capabilities of its cadres, the 
Beijing Military Region concentrated on three tasks: 
First, the principal leaders of the Military Region per- 
sonally took part in teaching. Leaders of various depart- 
ments of the Military Region and commanders at army 
and divisional levels took part in training as ordinary 
students. Second, the Military Region paid attention to 
helping the cadres increase their theoretical knowledge 

as their ability to to tackle practical problems. 
Commander Zhou Yibing and other leading comrades 
inspected various units to observe their training and the 
commanders’ability to act according to circumstances 
and corrected problems on the spot if they were discov- 
ered. Third, to raise the capabilities of the cadres, the 
Military Region drew up good plans and constantly 
— checkups to see if they were thoroughly imple- 
men 


Recently, the Beijing Military Region held a meeting to 
find a more effective method of enhancing the cadres’ 
ability to do their own job well. 


“Raw Wing Craft’ Opens ‘New Sphere’ in Transport 
HK3011110988 Beijing CEI Database 
in English 30 Nova 


[Text] Beijing (CEI)—Raw wing craft, a new means of 
transport capable of flying at 130 kph, has passed 
appraisal by the China Ship Scientific Research Center 
in Wuxi, a city in east China’s Jiangsu Province. 

The plane-shaped craft is named Albatross-!. Powered 
by two 40-horsepower engines on the wings, it flies 
within one meter above ground, water, desert or grass- 
land, but also at a height of 30 meters when necessary. 


Taking advantage of ground effect, the craft is faster and 
safer than airplanes, lower in production cost and con- 
sumes less fuel. 


China is the third country after the Soviet Union and 
Federal Germany to be able to build the raw wing craft. 


Experts said the new craft would open up a new sphere in 
the development of China’s civil and military transpor- 
tation. 


Letters on How PLA Should Approach U 
HK261106158E Beijing JIEFANGJUN BAO 
in Chinese 27 Oct 88 p 4 


[Report: “How Should We Approach Unemployment 
Under the Socialist System—Excerpts of 26 September 
Solicited Letters Suggesting Answers") 


[Text] On 26 September, this newspaper published the 
excerpts of a letter written by Nei Guangzhen, a soldier 
from a certain unit, in respons’ to the “solicitation of 
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letters suggesting answers” to the unemployment ques- 
tion. We have since received many letters and articles 
from cadres, soldiers, and common readers. The follow- 
ing are excerpts from some of these letters and articles: 


Is an Inevitable Phenomenon in the 
a the Development of a Commodity Economy 


In his letter, Yu Bao, of the Xinyang Army Academy, 
said: Unemployment is an inevitable phenomenon in the 
course of the development of a commodity economy. As 
a result of the development of a commodity economy, 
competition mechanisms are introduced into various 
fields in society. To improve economic results and 
develop productive forces, enterprises have to sift the 
good from the poor, streamline their staff, and reduce 
costs. In addition, by applying advanced technology, 
they can make production structurally more organic and 
reduce labor consumption. This makes unemployment 
inevitable. In a commodity economy, which is full of 
competition, employment-unemployment-job-seeking is 
the normal economic order. 


Tian Xinsheng, manager of the Beijing Municipal 
Pigeon Bicycles Store, suggested that unemployment, or 
its absence, cannot be taken as the criterion for judging 
the superiority of the socialist system. The superiority of 
the socialist system is most observable from increased 
productivity. However, in the course of the development 
of a commodity economy, only when there is competi- 
tion, which sifts the good from the bad, can productivity 
grow. As a result of the past phenomenon of “‘a job for 
each person,” there are now more job-seekers than jobs 
available; and as a result of the past phenomenon of ‘‘a 
rice bowl for each person,” people now “have nothing 
good to eat."’ The high employment rate has made people 
unable to adapt themselves to the major reform trends. 


Unemployment Can Spur on People 


In their letter, Li Long, director of the political depart- 
ment of a certain division under the Shenyang Military 
Region, and Zhao Haishan, a secretary of the depart- 
ment, said: Unemployment can spur on people without 
or with jobs. Not long ago, some of the workers of the 
Dandong Wristwatch Company lost their jobs as a result 
of the reform of the company’s labor system. The agony 
awoke these people. They, therefore, worked hard to 
absorb technical knowledge. Shortly after this, some of 
these workers were rehired; others set up collective 
enterprises; and some of them have even become rather 
famous specialized individual householders. In his letter, 
Lu Zhirong, an employee of Nanping Television, said: 
Unemployment is a “catalyst” that can contribute to 
improving the quality of the entire nation. If each of us 
keeps thinking of the day when we may lose our jobs, we 
will have a sense of crisis and a sense of responsibility, 
our potentials will grow, and our qualities will steadily 
improve. 
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Unemployment Can Facilitate the Revitalization of the 
Employment System 


Teng Yong, a member of the political department of 
Unit 81211, said in his letter: By allowing the enterprises 
to depart from the state's practice of “keeping” employ- 
ees “guaranteed to the end in every way,” we can 
facilitate the revitalization of the employment system. 
According to the statistics prepared by the relevant 
departments, China's enterprises are overstaffed by 
about 25 million employees, about one-fifth of the total 
number of workers and staff members. In the past, the 
state took up this burden and the enterprises dared not 
sift out the good from the poor, thus affecting efforts 
made to raise productivity. Now, if we accept the unem- 
ployment of some people, units looking for the proper 
types of workers will have a large reserve labor force 
from which to choose. 


Dai Xianjun, from the College of Air Force Logistics, 
suggested: Unemployment can stimulate the birth of new 
types of industries. Unemployment is caused by many 
things. Unemployed workers are given new rights and 
new opportunities to voluntarily choose their occupa- 
tions. This contributes positively to the rational mobility 
of talented people and to the optimal grouping and 
distribution of the key elements of production. 


Letting People Be Unemployed Is Not To Deprive 
Citizens’ Right To Work 

In their letters, Comrade Kang Gua of Unit 

81384, and Comrade Jia Changshun, o Hospital No 


180, said: By carrying out optimal grouping and various 
employment reforms, we have put an end to the past 
practice of rigidly ‘‘assigning a man to each girl [la lang 
pei 2139 6745 6792).” Whoever meets job requirements 
will be included in groups and whoever does not will be 
“dismissed.” This is not to deprive a certain individual 
of his right to work. This is just how labor itself chooses 
laborers. One who is temporarily unemployed is not 
deprived of his right to work. He is still free to do 
whatever he can do and do well. 


amet Vy ht bay he 
Improve Their Own Quality in Order To Succeed in 


Competition After Leaving the Army 


Comrades Tan Yuguo, a member of the 17th Platoon 
[fen dui 0433 7130] under Unit 84852, Cai Jingcheng, of 
the Gulou District People’s Armed Forces Department 
in Fuzhou City, and Peng a member of the 
90th Platoon under Unit 51065, have reached roughly 
identical views. They think that are unambiguous provi- 

sions on resettling demobilized soldiers in the “Military 
Service Law” and the “Regulations on Resettling Com- 
pulsory Servicemen.” However, with the deepening of 
the reform of the state’s personnel and labor and employ- 
ment systems, the “iron rice bowls,” “iron armchairs,” 
and “iron wages” will be abolished. Therefore, like 
everyone else, demobilized soldiers will have to find jobs 
and face competition. The question of who will survive 
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the competition depends on the political quality, cultural 
quality, and management competence of the competi- 
tors. We should face reality and make the best use of our 
time while serving in our units, so that, while giving 
priority to improve our military competence, we can 
take advantage of various opportunities, such as courses 
designed to train people in both army and civilian work 
and various correspondence courses, try to acquire a 
wide range of knowledge, and comprehensively improve 
our competence, thus laying a foundation for our partic- 
ipation in future competition in the job market. The 
experience of many comrades-in-arms in acquiring new 
jobs after leaving the army shows that really competent 
comrades who have received training in their units have 
great competitive power after leaving the Army. 


Synchronous Complementary Reforms Aimed at Solving 
the Difficulties of the Unemployed and the Problem of 
Reemployment Have Yet To Be Carried Out 


Meng Fanliang, of the political department of Unit 
81211, suggested: To provide for the unemployed, it is 
necessary to gradually establish and apply a social relief 
system, to try to perfect the labor market at a quicker 
pace, to make it play the role of a bridge, and to provide 
the unemployed with employment opportunities. At 
present, it is necessary to encourage enterprises to make 
arrangements for as many of their own lay-off employees 
as possible. 


Lian Yuyu, head of the organization section of a certain 
department under the Nanjing Military Region, sug- 
gested: To solve the social problems arising from unem- 
ployment, it is necessary to gradually carry out various 
complementary reforms, such as the establishment of a 
social welfare system and a system for training workers; 
to formulate industry and employment policies that can 
satisfactorily facilitate the employment of laborers; and 
to vigorously develop, on the basis of actual circum- 
stances, technology-intensive industries and labor-inten- 
sive industries at the same time, so that more laborers 
can efficiently be re-absorbed. 


“Unemployment” Is Detrimental to Social Stability 


In their letters, Comrades Zhao Huipu and Zheng Yong- 
chao of the engineering battalion under Unit 81244, and 
Comrades Xie Xing, a fighter of the 70th Platoon under 
Unit 56095, expressed different views. They think that 
both “unemployment” and “unemployment in disguise” 
are detrimental to social stability. With a large number 
of unemployed people roaming about, unlawfu activities 
and corruption will increase. Most of the unemployed 
people are ordinary citizens. Some of them are not even 
basically provided for. This does not make one see the 
superiority of the socialist system. 
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Attitudes Toward ‘Price Inspection’ Reported 
HK2911014588 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0259 GMT 26 Nov 88 


[Report: “Mainlanders ‘Hope for,’ While ‘Dreading’ 
Price Inspection’’} 


Text} Hong Kong, 26 Nov (ALHONGGUO TONGXUN 

HE)—Beijing information: As reported, many people 
in various areas of China are supporting the price 
inspection program now being conducted. However, at 
the same time, they both have worries and hopes about 
it. In short, they have “three hopes” and “three dreads.” 


They hope that price inspection will be carried out 
perseveringly. Price inspection has been carried out 
several times in the past. However, this was for only a 
short period, and it was then relaxed. Common people 
hope that the departments concerned will carry out price 
inspection in depth, on a regular annual basis, and hope 
that they will establish a market price management 
system which will coordinate with the commodity econ- 
omy. 


It is also hoped that cadres at all levels will strengthen 
education on running a clear government and on disci- 
pline. The masses are discontented with the situation 
whereby officials undertake reselling activities for profit, 
and the increase in commodity prices. They hope that 
the central authorities will strictly dispose of corrupt and 
morally degenerated cadres. 


It is also hoped that the propaganda work on price 
reform will be enhanced, and the price policy made more 
overt. The practice of rushing to buy goods in July and 
August, to a large extent, was caused by lawless peoples’ 
actions; the spread of rumors to confuse people’s minds, 
to drive up prices, and to induce stress in people. If the 
departments concerned can propagate the spirit of price 
reform well, the masses will not readily believe such 
rumors. 


The masses also have doubts about price inspection: 


They fear that the inspection teams will dare not touch 
difficult problems. In the past, once they encountered 
problems, leaders would come to plead for mercy, and 
big problems were turned into small problems and small 
problems into no problem at all. The masses feel unsure 
of the inspection launched this time. People are afraid of 
reporting to upper levels, are afraid that once they have 
cracked great problems they will be attacked, face retal- 
iation, and are also afraid that they will not be protected 
by anyone. In the past, these things occurred very often 
on the mainland. As a result, people who reported to the 
upper levels had many worries. People consider that if 
there are no practical protective measures, who will dare 
report and investigate? 
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People are also afraid that lines will not be drawn clearly, 
and trouble will be brought to good people. About 80 
percent of the people with this doubt are individual 
industrial and commercial households. They said that 
the upper levels have given a too general picture of the 
policy of price inspection, and the personnel concerned 
are not clear about what cases should be classified as 
unreasonable price increases; they also are not clear 
about where the line for distinguishing cases that have to 
be penalized, heavily or lightly, should be drawn. For 
instance, due to the difference in the time when com- 
modities are purchased, the purchasing and selling prices 
are different. Should this case be classified as an 
increase? They hope that functional departments will 
handle cases cautiously, to avoid the expansion of the 
scope of penalties, which will hurt proper managers. 


Overall Pricing Strategy Urged for Reform 
HK2911002388 Beijing GUANGMING RIBAO 
in Chinese 29 Oct 88 p 3 


{Article by Xu Dianging (1776 3329 1987): “Price 
Reform Requires a General Strategy’’} 


[Text] The overall policies and principles governing the 
country’s price reforms are not incorrect. However, the 
results yielded by the prices reforms over the past 8 years 
have not been very satisfactory. A main reason is the 
absence of an overall strategy. In other words, the 
theoretical preparations for the price reforms have not 
been adequate. A careful examination will show that 
each single price reform is adequately justified and can, 
in a short time, play a stimulating role in production in 
the departments that have readjusted prices. However, 
each of these price reforms is carried out “‘in isolation” 
and in the absence of coordination. It sometimes hap- 
pens that they are even in conflict with each other, thus 
canceling out their effects. Therefore, an urgent task at 
present is to do some serious research and formulate a 
rational overall strategy for carrying out price reforms. 


It is commonly known that the price structure is a 
seli-contained structure. In an ongoing process of com- 
modity exchange, the price of a particular commodity 
cannot be singled out and cut off from the price struc- 
ture. The readjustment of the price of a particular 
commodity will necessarily produce effects, whether 
significant or insignificant, on the prices of other com- 
modities in a commodity economy. Undoubtedly, a 
main goal of the price reforms is to change the rather 
unreasonable commodity prices. For discussion and to 
formulate a rational overall strategy for carrying out 
price reforms, we must establish a rational reference 
system for assessing relative prices. In the course of the 
price reforms, we should first examine the changes in 
relative prices over the past few years. This will undoubt- 
edly greatly benefit our formulation of a new price 
policy. At least, we can obtain information promptly. We 
cannot, while changing the price of a certain commodity, 
allow the relative prices of other commodities to freely 
and steadily become unreasonable. We must not wait 
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until our problems have become very serious and new 
supply-demand contractions have surfaced before we 
issue warnings. It is an objective law that there are 
periodical fluctuations in economic development. These 
fluctuations are inevitable. However, it is completely 
within our power to prevent one-sided, isolated, or 
inappropriate price reform policies from producing 
excessive impact on the economic system [jing ji xi tong 
4842 3444 4762 4827]. 


The formulation of an overall strategy for carrying out 
price reforms must be theoretically based. Generally 
speaking, the country’s economists subscribe to two 
basic theories: Some of them advocate theoretical prices, 
others advocate balanced prices [jun heng jia ge 0971 
5899 0116 2706). The advocates of theoretical prices 
stand for efforts to seek such a price structure that it can 
enable all production enterprises to make roughly equal 
amounts of profits and enable us to avoid the uneven 
distribution of work and benefits among various social 
production departments. The advocates of balanced 
prices think that the enterprises’ economic activities 
should be guided by prices formed through normal 
market competition and that we should let prices play an 
effective role in the calculation of economic results, in 
relaying supply and demand information, in correctly 
guiding the distribution of resources, and in stimulating 
technological advances. If one says that “efficiency” and 
“equality” are two major basic aims of economics, one 
should say that the “theory of theoretical prices” stresses 
“equality,” whereas the “theory of balanced prices” 
stresses the primary importance of “efficiency.” 


Theoretical prices, in the face of the dual difficulties of 
economic theory and practical application, have proven 
untenable. Since theoretical prices aim for “equality,” if 
both highly efficient and not very efficient enterprises, 
and even completely inefficient enterprises, can achieve 
equality in terms of profits by fixing prices, is this not 
reversion to the practice of “eating from the same big 
pot?” If we excessively demand equality, efficiency will 
inevitably be sacrificed. The Chinese people have had 
enough of “transition to higher stages in poverty” and 
the lesson has been very profound indeed. Very often, 
the advocates of theoretical prices stress that the costs 
and wages found in the formula describing the formation 
of prices are social averages, but not enterprise or 
individual costs. In calculating average social costs, it is 
necessary to take into consideration the prices of various 
types of input. However, under the condition of a 
seriously distorted price structure, how can you calculate 
the “reasonable” costs? The formula Marx expounded in 
his “Das Kapital” had behind it a market economy in 
which there was free competition. His calculation of 
wages and costs was based on the price structure of a 
market economy, but not on the planned prices in a 
socialist planned economy. This important premise must 
not be overlooked. 


To make “balanced prices” a goal of the price reforms is 
not to disregard “equality.” The role played by prices in 
the national economy is dependent on the principles by 
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which prices are set. Balanced prices have been shown to 
be the most efficient prices. To smooth out price rela- 
tions is actually to smoothly out the relations between 
marketing entities [shi chang zhu ti 1579 1034 0031 
7555]. However, if this is achieved, prices will not be 
able to bring about “equal profits” at the same time. If 
we want prices to contribute to two ends at the same 
time—to contribute to “equality” and reflect “effi- 
ciency”—this is just a well-meaning but unrealistic wish. 
Between two main goals, “equality” and “efficiency,” 
various peoples and their governments can choose 
according to their own wishes and national conditions. 
Different social systems reflect ‘xe different ways these 
two goals are combined. Prices are just one of the many 
variables in an economic system. The principles by 
which prices are set and social systems are two entirely 
different matters. Of the two main goals, “equality” and 
“efficiency,” we can only choose one. Since we know that 
there are many other economic means (such as taxation, 
credit and loans, government administrative subsidies, 
and the distribution of resources) by which we can 
achieve social equality, there is no reason why we insist 
that prices also bring about “equal profits” at the same 
time. If we do this, we will make the price structure very 
chaotic. 


Minister Assesses Wage, Personnel System Reforms 
OW2911225288 Beijing XINHUA in English 
1521 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—China will 
take steady steps to promote the reform of the personnel 
and wage systems in government institutions, according 
to Minister of Personnel Zhao Dongwan here today. 


The minister said that the current pressing task in the 
reform of the personnel system is to establish a civil 
service system. 


He urged that the system be established, a system based 
with a law to that effect, within five years. 


lvioreover, China plans to set up national and local 
administration institutes to train public servants. 


Zhao said that the reform of the personnel system should 
be done on the principle of open, equal and competitive 
entry to posts, and enterprise managers should be 
selected through competitive elections. 


He also stressed the importance of formulating a law to 
cover enterprise personnel and improving the routine 
administration system of enterprise personnel. 


He said, ““We should create a favorable environment for 
the reform of the personnel system by establishing a 
social security system and employment exchanges to 
ensure that people have choice of jobs.” 
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Referring to the wage reform in the next five years, the 
minister said that different wage systems would be 
establiched in different government institutions and the 
systein of wage increments would be generally instituted. 


Further Strengthening of Economic Supervision Urged 
OW2911190788 Beijing XINHUA in English 
1118 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—The function 
of China’s economic supervision departments has been 
strengthened in the current drive to improve the 
=> aap economy, “PEOPLE’S DAILY” reported 
today. 


_. it needs to be strengthened even further, the paper 
said. 


In the past, the roles of the departments of auditing, 
taxation, industry and commerce and commodity prices 
have been restricted, the daily said in a front-page 
commentary. 


The daily said that many leaders in grass-root units and 
departments failed to support these economic supervi- 
sion departments and refused to recognize their author- 
ity. 


Some leaders even went out of their way to intervene in 
the work of the departments, the commentary said. 


Many small-scale cigarette, wine and textile factories 

were set up on the orders of local governments which 

— the attempts of supervision bodies to audit their 
ks. 


The commentary pointed out that in the current drive to 
rectify the economy, some leading comrades are still 
interfering with the work of economic supervision bod- 
ies so that problems cannot be solved. 


The commentary stressed that perfecting economic laws 
and regulations is highly necessary for the development 
of a socialist commodity economy. 


The economic supervision bodies have the responsibility 
of seeing that these laws are implemented, the paper 
said. 


The current reforms and opening up to the outside world 
must continue to be an indispensable part of establish- 
ment of a socialist commodity economy, it said. 


In conclusion, the commentary calls on leaders at all 
levels of government to go all out in support of the work 
of economic supervision bodies, and to assist them in 
maintaining principles, resisting pressure and refusing to 
accept favors in their efforts to straighten out China’s 
tangled economic web. 
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Article Views Curbing ‘Excessive Social Demand’ 
HK2911011988 Beijing RENMIN RIBAO in Chinese 
21 Nov 88, p 5 


[Article by Wang Zheng (3769 2398): “The Key Point Is 
To Curb Excessive Social Demand”} 


[Text] At present, the acute problem in China’s eco- 
nomic life is the emergence of obvious inflation, and 
excessive Commodity price increases. The fundamental 
factors which led to this situation are: The economy is 
overheated, and aggregate sociai demand exceeds aggre- 
gate social supply excessively. Therefore, the main way 
to improve the economic environment is to curb aggre- 
gate social demand, and to solve the problem of infla- 
tion. 


In striving for a balance between aggregate social 
demand and supply, we can depend on increasing the 
supply, and also on curbing demand. However, in view 
of the present specific situation in China, the key point 
should be on curbing aggregate social demand. 


Some comrades worry that the curbing of social demand 
may lead to economic contraction. This doubt carries a 
certain degree of truth, but is not comprehensive. In fact, 
in a commodity economy, production is for the sake of 
sale. The production process is ultimately completed 
only when products are consumed through the markets, 
that means when they heve met the demand; only after 
this can the next production course be started. If there is 
insufficient demand, people will not buy the products 
produced, and as a result, reproduction will not be 
conducted smoothly. This will affect the development of 
the economy and even lead to economic contraction. 
Apart from this, the role of demand is also shown in the 
way that it can create more demand for production, and 
will thus become the motive force of new production. In 
short, we should pay attention to the role of demand 
whereby it can ensure normal operation of the economy 
and can also stimulate economic development. How- 
ever, we cannot regard the role of demand in promoting 
economic development as an absolute one, nor even 
consider that larger and higher demand will promote 
faster economic development. This is because, in the 
final analysis, consumption is determined by produc- 
tion. The structure and scale of supply at a certain time 
will determine the structure and scale of demand. How- 
ever, the growth of the capability of supply in a certain 
period is not unlimited, but constrained by national and 
financial strength. When demand is too large, and when 
it has exceeded the bearing capacity of national and 
financial strength in a certain period, it cannot promote 
economic development; it will lead to commodity price 
increases, cause inflation, and distort the proportional 
relations of social production. In this case, the economy 
cannot be developed in a healthy and coordinated way. 


When we ana'yze the present economic situation in 
China, we can easily see the serious harm of excessive 
demand. As many projects and construction is launched 


FBIS-CHI-88-230 
30 November 1988 


everywhere, people in general are seeking for a develop- 
ment rate, and processing industries are being devel- 
oped; there is chronic expansion of the purchasing power 
of social groups, and excessive growth of other consump- 
tion funds. Apart from this, financial deficit results and 
banks have to issue more banknotes. Consequently, 
obvious inflation results, and the smooth implementa- 
tion of economic structural reform and economic devel- 
opment is seriously interrupted. The realities prove that 
excessive demand is not a stimulant to economic devel- 
opment, but is a force that will damage it. These facts 
also prove that curbing excessive social demand really is 
an extremely important link in improving the economic 
environment. 


In fact, a considerable part of the current aggregate 
demand structure in China is not rational. For instance, 
super-normal growth of the purchasing power of social 
groups; construction of too many tall buildings and 
hotels; renovation of monuments or temples which do 
not have much historical nor cultural value; launching 
basic construction projects blindly and hurriedly without 
sufficient plans; and so on. The curbing of these 
demands will not lead to economic contraction, but will 
create conditions for the healthy and coordinated devel- 
opment of the economy. 


We stress that at present, we should make efforts to curb 
excessive demand. This does not mean that supply is not 
to be increased. At the same time as excessive demand is 
being curbed, much strength has to also be used in 
improving and increasing effective supply. Moreover, in 
curbing demand, the practice of rigid uniformity should 
not be adopted; and more and greater efforts should be 
exerted on curbing irrational productive demand, and 
the luxury and wasteful demand of the purchasing power 
of social groups. On the other hand, for production 
projects that have been fully expounded, proved and are 
related to the national economy and people’s livelihood, 
and for production that can effectively increase supply 
and improve market supply, we should thoroughly 
ensure them by providing them with funds, raw materi- 
als, transportation, and so on. Of course, we cannot only 
depend on increasing input to increase supply, but 
should achieve this through reducing consumption and 
increasing efficiency. 


We say we have to curb aggregate demand. This does not 
mean that we are going to contract the normal consump- 
tion of the people and the masses. We should satisfy 
normal consumption demand, and should lead it and 
diversify it. For instance, we can promote the commer- 
cialization of housing, the issuance of shares, the launch- 
ing of value-preserving saving plans, and so on. The aim 
of the adoption of these measures is to diversify con- 
sumption hot-spots, and to make the people’s and the 
masses’ consumption structure more rational. 
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Xue Muqiao Urges Controlling Investment Scale 
HK3011060588 Beijing RENMIN RIBAO in Chinese 
25 Nov 88 p 5 


[Report: “Xue Mugiao Stresses Strict Control of Invest- 
ment Scale”’] 


[Text] At the symposium on deepening the reform of the 
material distribution system in early November, Xue 
Mudgiao said: The reform of the material distribution 
system is an extremely urgent and also extremely diffi- 
cult task at present. The distribution of production 
materials and capital goods must be shifted from 
planned transfer and allocation to market exchange. In 
the past 2 years, because the scale uf investment in fixed 
assets has swollen excessively, the shortage of production 
materials and capital goods has become more and more 
serious, and the gap between the official prices fixed in 
plans and the market prices has been getting wider and 
wider. This has caused disorder in the market for trading 
production materials and capital goods, and has given 
rise to various illegal speculative activities involving 
both government institutions, nongovernmental organi- 
zations, and individuals. The fundamental measure for 
rectifying the disorderly condition is to resolutely and 
strictly cut down on investment in capital construction 
and reduce material consumption. At the same time, it is 
necessary to fully develop and perfect the market for 
trading capital goods and production materials and to 
attract more stockpiled materials onto the market. This 
will move supply and demand closer to the point of 
equilibrium, and narrow the gap between the two types 
of prices, thus gradually eliminating the disorderly con- 
dition. Xve Mugiao said: At present, it is necessary to 
strengthen administrative management over the circula- 
tion channels (including the exchange of capital goods 
and production materials), but this is only a stopgap 
measure that we have to adopt when the overall eco- 
nomic situation is out of control and is not a fundamen- 
tal and permanent principle for deepening our reforms. 
The reform of the circulation system for the means of 
production must still rely on the full development of 
commodity exchange through the market. The market 
exchange of capital goods and production materials is 
different from that of consumer goods. The exchange of 
Capital goods and production materials is conducted in 
large quantities, so the market cannot be scattered too 
widely. The exchange should be made through large- 
scale and well-organized markets for capital goods and 
production materials. The buyers should be organized to 
place orders directly with the suppliers. 


Liu Guoguang on Developing Capital Goods Market 
HK3011062188 Beijing RENMIN RIBAO in Chinese 
25 Nov 88 p 5 


(Report: “Liu Guoguang Calls for Developing the Capi- 
tal Goods Market’’] 


[Text] At the symposium on deepening the reform of the 
material distribution system in early November, Liu 
Guoguang, Deputy President of the Chinese Academy of 
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Social Sciences, said: A few years ago, the reform of the 
material distribution system made marked progress. The 
present disorderly condition in the field of material 
distribution was mainly caused by a worsening economic 
environment and the slow development of the market 
mechanism. To deepen the reform of the material distri- 
bution system, we must create a benign economic envi- 
ronment with gross social supply slightly exceeding gross 
demand so that the market mechanism can be brought 
into full play and the new system can develop smoothly. 
However, we cannot wait until the benign economic 
environment takes shape in all fields. Instead, we should, 
through reforms, strive to eliminate the factors that lead 
to inflation and, while resolui.'* -utting down on the 
gross demand, adjust the production structure, enhance 
the economic efficiency, increase supply, develop pro- 
ductive forces, and satisfy the people’s growing needs in 
their lives. He said: Promoting the development of the 
market for capital goods and production materials is the 
fuidamental way to deepen the reform of the material 
distribution system. At present, while formulating vari- 
Ous systems and measures to strengthen market manage- 
ment, we should give rounded consideration to the 
conditions favorable to the growth of the market, and 
must not add more difficulties to our future reforms. 
That is, we should try to prevent the vicious cycle of 
“decontrol—disorder—tightened control.” 


Ill-Gotten Money Uncovered in Inspections 
HK291 1060388 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1337 GMT 24 Nov 88 


(Report: “China Has Uncovered 1.1 Billion Yuan That 
Should Have Been Handed Over to State Treasury”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 24 Nov (ZHONGGUO XINWEN 
SHE)—By the end of October, China had uncovered 
various kinds of money, totaling 1.1 billion yuan, which 
should have been handed over to the state treasury and 
was retained by localities and units in violation of 
finance discipline. Of this money, 520 million yuan has 
been turned over to the state treasury. This was revealed 
by the State Council’s Office for Tax, Accounting, and 
Price Inspections. 


An official from the office also said that the results of the 
self-examination stage of this year’s “general inspec- 
tions” were poorer than those in the same period of last 
year. A large proportion of units made perfunctory 
self-examination and did nut turn over a penny to the 
state. The turning over of ill-gotten money, which had 
been uncovered, was not satisfactory either. 


This official said: The period between the present time 
and the Spring Festival is the crucial juncture of the 
“general inspections.” All localities and departments 
should strictly handle the major discipline-violation 
cases. Fines should be imposed on those involved in 
minor cases. Administrative and party disciplinary 
actions should be taken against those involved in serious 
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cases, and some of them should be brought to court for 
trial and sentence. If any enterprises refuse to turn over 
the money that they retained illegally, when the deadline 
arrives, the amount due should be coercively debited to 
their bank accounts. 


Zhang Yanning Discusses Enterprise Reforms 
HK3011041988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 29 Nov 88 


[Text] Beijing, 29 Nov (ZHONGGUO XINWEN 
SHE)—Next year China will push new measures in 
further deepening enterprise reforms. This was revealed 
today by Zhang Yanning, vice chairman of the State 
Commission for Restructuring the Economic System. 


Zhang Yannning pointed out in a speech today at the 
National Planning Conference and the National Eco- 
nomic Structural Reform Conference that the general 
goals of enterprise reform next year are: Continue to 
perfect the contract system, and introduce the competi- 
tive mechanism into the contract system; gradually pro- 
mote the joint stock system with public ownership as the 
mainstay, and develop pilot projects in enterprise con- 
sortia; and promote optimum labor composition in the 
enterprises, so as to improve labor efficiency. 


Through the various measures in deepening the reforms, 
China will strive to gradually form a mechanism in the 
enterprises of self decisionmaking, self responsibility for 
profit and loss, and self constraint, and will further 
strengthen economic vitality and improve economic 
returns. 


Although China’s general economic task next year 1s to 
improve the economic environment and rectify the eco- 
nomic order, the pace of enterprise reform will not be 
halted on that account. 


China started to promote enterprise reforms in 1978. By 
now, over 95 percent of the large and medium-sized 
enterprises in the country have carried out reforms of 
various kinds. 


However, China’s policymakers hold that the country’s 
hundreds of thousands of enterprises are still unable to 
achieve great economic returns, and there is much to be 
done in deepening enterprise reforms. 


This year China promulgated the “Enterprise Law” and 
“Bankruptcy Law” and started putting them into effect 
in a bid to bring the enterprises’ operational activities 
onto the legal track. These two laws will be further 
implemented next year. It is reported that the depart- 
ments concerned have demanded that all enterprises 
implement the plant manager responsibility system dur- 
ing 1989; in addition, in accordance wuith the “Bank- 
ruptcy Law,” a number of enterprises that have run at a 
loss for a long time, have no means of repaying their 
debts, and are beyond salvation will be declared bank- 
rupt. 
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The joint stock system with public ownership as the 
mainstay will be launched on an experimental basis in 
some enterprises. However, experts believe that this 
reform, which involves enterprise property rights, will 
follow the guideline of taking positive and steady steps. 


Under the premise of continually perfecting the various 
types of responsibility systems, the enterprises will fur- 
ther promote matching internal reforms by reforming 
their structure, personnel system, and labor and distri- 
bution systems, so as to stimulate the initiative of all 
sectors and improve labor productivity. 


Details ‘Break in Reform 
HK3011112988 Beijing CEI Database in English 
30 Nov 88 


[Text] Beijing (CEl)—Breakthroughs have been made 
this year in China's enterprise reform aimed at changing 
the rial mechanism and improving efficiency, a 
senior official said here on November 29. 


Zhang Yanning, vice-minister of the State Commission 
for Restructuring Economy, listed the breakthroughs as 
the following: 


—The full implementation of managerial contract 
responsibility system separates the governmental admin- 
istration from business management. 


—The promulgation of the publicly-owned enterprise 
law puts the state control over enterprises in line with the 
existing law system. 


—A new way to select managers and directors by com- 
petitive bidding is gradually introduced to replace the 
traditional appointment system. 


—A drive to optimize labor organization improves the 
labor system and helps ensure distribution according to 
work. 


—Management is being improved as directors and man- 
agers now pay greater attention to long-term develop- 
ment and market demand. 


—More enterprises are merged to form conglomerates. 


The output value of state enterprises in the first ten 
months this yaer was |1.1 percent more than the same 
period last year, but is still lower than the national 
average of 17.8 percent. Their profits in the period are 
18.5 billion yuan more than the same period last year, 
Zhang said. 


However, problems still exist such as the old managerial 
structure, regional fetter for comprehensive cooperation 
and trammels of old ideas, the vice-minister noted. 
[sentence as received] 
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Predicts More Bankruptcies 
OW2911225488 Beijing XINHUA in English 
1604 GMT 29 Nov 88 


{Text} Beijing, November 29 (XINHUA)—A number of 
unprofitable and indebted enterprises will go bankrupt 
next year under the current austerity program, a high- 
ranking official said here today. 


Zhang Yanning, vice-minister of the State Commission 
for Restructuring the Economy, said, “This will be a 
good thing from the view of the overall national econ- 
omy.” 


“We should pave the way for enforcement of the enter- 
prise bankruptcy law,” he added. 


At the same time, he continued, China will further 
implement the publicly-owned industrial enterprises 
law. 


“The enforcement of the two laws will be part of the 
main reform measures to be carried out next year,” he 
said. 


The vice-minister was addressing officials at the current 
national conference on state planning and the restructur- 
ing of the economy. 


To avoid social unrest, Zhang suggested that enterprises 
which face bankruptcy first put out their management 
for contract to capable persons or merge with profitable 
firms, as China has not yet set up a proper social security 
system. 


Small enterprises can be put up for auction, he added. 


“If all these still cannot save those enterprises,” he said, 
“they will be declared bankrupt.” 


The vice-minister urged management personnel to study 
the publicly-owned industrial enterprises law and make 
clear to themselves their own rights and duties. 


He said that the system of making the manager of an 
enterprise take full responsibility would be carried out in 
all enterprises in 1989. 


The central and local governments will also make efforts 
to perfect the contract system and intensify the internal 
reform of enterprises to increase productivity. They will 
also encourage the development of shareholding. 
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Rectification of Material Circulation Urged 
HK3011072788 Beijing RENMIN RIBAO in Chinese 
25 Nov 88 p 5 


Report: “Liu Suinian Says It Is Necessary at Present To 
ectify the Order of Material Circulation”) 


[Text] Minister of Material Supply Liu Suinian said: The 
general requirement for the reform of the material sup- 
y system is to resolutely implement the plan concern- 
ng reform of the material supply system approved by the 
State Council and never vacillate from the objective of 
developing a market for capital goods. While improving 
the economic environment and rectifying the economic 
order, it is necessary to pay attention to the following 
aspects in the reform of the material supply system: 
First, strengthen and improve planned guidance and 
management over material circulation. Strictly enforce 
the state’s mandatory distribution and allocation plan, 
exercise special management over the essential materials 
in short supply, organize production and demand of 
essential materials well, and maintain an overall balance 
of supply and demand of essential materials in society. 
Second, strengthen and improve management over the 
market for capital goods. Straighten out the material 
opera + and management ae. game the ~ 
cations for carrying out operation management, 
for and establish a material circulation network, 
strengthen management over prices, expenses, and taxa- 
tion, and prohibit business activities carried out through 
illegal means. Third, strengthen macrocontrol and read- 
justment of the market for capital goods, rely on the 
cooperation between planning, banking, pricing, taxa- 
tion, industrial and commercial management, and mate- 
rial and production competent departments to regulate 
supply and demand, stabilize the market and prices, give 
full play to the role of main channel of the material 
enterprises, and strengthen management over imports 
and exports. Fourth, deepen the reform of material 
enterprises, enhance education and enforce discipline, 
and encourage the working personnel of the material 
departments to perform their duties honestly and 
improve their services. 


‘Many Problems’ Seen in Shareholding System 
HK3011085188 Beijing CHINA DAILY in English 
30 Nov 88 p 1 


[By staff reporter Gu Chengwen] 


(Text) Shareholding has just begun to be introduced in 
China and is seen by the government as a major way of 
reform but many problems have cropped up. 


Errors and misunderstandings by enterprises over 
exactly how the system works could make it even harder 
for the government to control excessive investment and 
spending in the economy. 
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For most Chinese people, a system of buying shares and 
taking risks with their money is very hard to take. They 
have used to the communal pot system for too long. 


By the end of the first half of this year, more than 6,000 
businesses across China had adopted the shareholding 
system, mainly in Shanghai, Shenyang, and Wuhan 
Cities and Guangdong Province. 


But because they just did not know how the system 
worked, the businesses actually sold bonds, which carry 
a fixed interest, and not shares at all. 


Explaining this, an official from the State Commission 
for Restructuring Economy, who declined to be identi- 
fied, said some of the firms had raised money by these 
means just to give their workers a bonus and improve 
their welfare. 


This tended to happen, the official said, when the 
shareholders got both interest and dividend. The sums 
paid out in these ways exceeded the firms profits. As a 
result, the State, which invariably had the largest holding 
in the company, got only a small portion of the interest. 


The official said that now shareholding in the businesses 
that have started with the system is to be streamlined 
and standardized. 


Small scale share markets have already appeared in 
Shanghai where many people have been active in buying 
shares. But few have sold their shares and the level of 
transactions is very low. 


Shenyang Gold Cup Automobile Company Ltd planned 
to sell 100 million yuan worth of shares early this year. 
But even now they have only sold little more than half of 
them. Most of the individuals who did buy the shares 
were intellectuals who understood what buying them 
meant. But very few private businessmen, believed to be 
the richest group in China, are prepared to risk their 
money in this way. 


The official said it takes time to prepare for shareholding 
in China in terms of spreading the knowledge of what it 
means, having professionals in the business and drafting 
the necessary regulations. 


Commentary Cited on Curbing Industrial Growth 
HK3011091788 Beijing CHINA DAILY in English 
30 Nov 88 p 4 


[From “In the Chinese Press” column—first paragraph 
is CHINA DAILY introduction] 


{Text} Industrial growth must be curbed to stabilize the 


prices of raw materials, says a commentary in FINAN- 
CIAL NEWS. Excerpts follow: 
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The central government has been trying to overcome the 
present economic chaos, but industrial growth is still 
surging at a rate that puts more of a strain on energy 
resources, raw materials, transportation and markets. 


This is mainly because some local authorities are still 
ignoring the appeals of the central government. Local 
authorities must have impressed on them the impor- 
tance of curbing industrial growth. 


The imbalance between supply and demand also stimu- 
lates industrial growth, which demonstrates the irratio- 
nality of the industrial structure and enterprise manage- 
ment. 


So the State must rationalize the industrial structure and 
speed up enterprise reform, while slowing down the 
growth rate, reducing capital construction and rectifying 
the economic chaos. 


The rectification of the industrial structure must be 
preceded by restricting demand, which has been exceed- 
ing supply in recent years. 


To control demand, banks should act to reduce the 
distribution of currency and loans. 


The production of some commodities must be stepped 
up to resolve the severe imbalance between demand and 


supply. 


Construction Cuts Create t Problems 
OW291 1074488 Beijing XINHUA in English 
0704 GMT 29 Nov 88 


[Text] Beijing, November 29 (XINHUA)—At least 2.5 
million construction workers will have to shift to other 
trades in response to the central government's decision 
to cut construction costs by 50 billion yuan next year. 


And the situation is causing problems for the 18.7 
million construction workers in the country, according 
to an article in yesterday's “ECONOMIC DAILY”. 


The article, however, went on to suggest three methods 
of future development for the nation’s construction 
companies: —measures could be taken to protect the 
jobs of construction teams in their hometowns by 
“freezing out” teams from other provinces. 


—the country’s millions of farm workers could be 
encouraged to go back to farming instead of looking for 
unskilled construction work in towns and cities. 


—open competitions could be launched among all those 
seeking jobs on construction teams, and the jobs given to 
the winners. 
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But managers of some state-run construction companies 
said they cannot compete with their township-run coun- 
terparts, although they boast better equipment and more 
skilled workers. 


This, they said, is because the township-run construction 
companies pay lower wages, charge lower prices and give 
bribcs to contractors, while the state-run construction 
companies are unable to do so because of rigid financial 
and economic guidelines. 


The paper said the number of China's construction 
workers has increased by 10 million during the past 
decade. Most of the newcomers were surplus farmers 
who left their land after the government began contract- 
ing it out to individuals in 1979. 


By the end of 1987, the rural construction teams 
employed a total of 8.2 million former farm workers, two 
million more than the number working in state-run 
construction companies. 


The ex-farmers now fulfill contracts on 60 percent of 
China's urban construction projects, the paper said. 


Coastal Zones Formulate Economic C 
HK3011112788 Beijing CEI Database in English 
30 Nov 88 


{Text} Tianjin (CEl)}—China’s coastal economic zones 
have worked out countermeasures in a bid to tide over a 
tough economic situation they are confronted with. 


A symposium on economic theories held in Tianjin 
recently revealed that these zones are being challenged 
by foreign protectionism and domestic competition. 


“The developing countries are contending with each 
other in attracting foreign investment, and on the other 
hand, coastal and inland cities in China are also vying in 
striving for foreign funds and technology,” an economist 
told XINHUA. 


To ensure further development, according to the econo- 
mist, each zone has worked out unique countermeasures, 
including: 


—Creating an internationally-accepted investment envi- 
ronment to cater to foreign investors’ requirements to 
the maximum; perfecting the managerial system of 
boards of directors in joint ventures and improving 
services to facilitate foreign investments. 


—Giving priority to the introduction of hi-tech projects 
and projects involving newly-emerging industries. The 
Fuzhou and Qingdao zones will set up hi-tech estates and 
grant more preferential policies to attract investment in 
this respect. 
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—Varying foreign investment sources and expanding 
economic cooperation with inland enterprises. 


—Improving joint ventures’ economic efficiency to 
ensure more profits for foreign investors. 


Coastal Cities Attract Foreign Investors 
HK2911122588 Beijing CEI Database 
in English 29 Nov 


(Text) Tianjin (CEI)—The first exhibition of economic 
and technical achievements in the development zones in 
12 coastal cities has just concluded in Tianjin Industry 
Exhibition Hall. 


The exhibition showed that the development zones in 
the 12 coastal cities have become more and more attrac- 
tive to ign investers since their establishment in 
1984. They have signed more than 800 contracts, of 
which more than half involve foreign investment. 


The 12 coastal cities are Tianjin, Dalian, Qinhuangdao, 


Yantai, Qingdao, Lianyungang, Guangzhou, Zhanjiang, 
Fuzhou, Ningbo, Nantong and Wenzhou. 


During the first half of this year, over 250 contracts were 
signed between foreign investers and these cities. 


So far, over 500 enterprises have been put into operation 
in these zones. More than half of their products are for 


export. 


Industrial output value of the 12 zones reached one 
billion yuan in the first half of this year, earning a profit 
of over 200 million yuan. Their export value exceeded 
100 million yuan. 


Commentator Calls for Land Rehabilitation 
HK2911102888 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 2 


ery ey article: “One Who Damages Arable 
Should Rehabilitate It" 


ext] The promulgation of “Regulations for Land Reha- 
ilitation” by the State Council is an important measure 
to implement the fundamental state policy of “highly 
treasuring and making proper use of every inch of land,” 
and is an important event which warrants serious atten- 
tion in our economic construction. 


Our country has a huge population but it is short of land, 
especially arable land. Under such circumstances, we 
should have paid adequate attention to the work of 
rehabilitating land. However, the work has always been 
in a state of spontaneity because over the years we failed 
to attach importance to it. Our country has so far 
rehabilitated one percent of the total destroyed 
land. The essential factors leading to such a situation are: 
First, enterprises which destroy land did not have to 
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assume any responsibilities because there were no spe- 
cial rules and regulations for land rehabilitation. Second, 
there was not a force driving enterprises to rehabilitate 
land because land rehabilitation was not tied to their 
managerial efficiency and economic results. Third, there 
was no source of funds for land rehabilitation. 


“One who destroys land should rehabilitate it.” This is a 
fundamental principle which is explicitly defined in the 
“Regulations for Land Rehabilitation.” It is a very 
important principle. Any units and enterprises, either 
state-owned or foreign-funded, should carry out commit- 
ments prescribed in the “Regulations for Land Rehabil- 
itation” when they desiroy land during construction. In 
this way, responsibilities are clearly defined. All units 
and enterprises should include land rehabilitation in 
their plans for production and construction and make a 
comprehensive arrangement. Of course, land rehabilita- 
tion costs money and needs great effort. But compared 
with great expenses for the protection of land, land 
rehabilitation costs very little. In economic construction, 
we should not reckon on only trifling expenses and must 
comtemplate enormous expenses, we should not be 
short-sighted and must take long-term interests into 
consideration, nor should we destroy something while 
building something. After destroyed land is rehabili- 
tated, it can be used for + pene fishery, and forestry 
in accordance with specific conditions. If wasteland can 
be turned into useful land for construction purposes 
through transformation, then activities of production 
and construction will not destroy too much land. If we 
make a calculation in this way, we will not think that a 
little cost for land rehabilitation is not worthwhile. Many 
localities have accumulated some useful experiences in 
land rehabilitation, and they should make continuous 
efforts to probe into new methods for land rehabilita- 
tion. Making a good job of land rehabilitation is an 
unshirkable duty for people's governments at various 
levels, and especially for land administrations at differ- 
ent levels. At present it is important to find out about the 
situation and carry out the work of rehabilitating land 
step by step and in a planned way. In accordance with 
the “Regulations for Land Rehabilitation,”’ some locali- 
ties should formulate some concrete and auxiliary regu- 
lations in line with their local specific conditions. 


Commentator Views Agriculture as Foundation 
HK2911025788 Beijing LIAOWANG in Chinese 
No 46, 14 Nov 88 p 3 


{[Commentator'’s article: “Do Not Forget To Take Agri- 
culture as the Foundation’’] 


[Text] We must take agriculture as the foundation when 
developing our national economy. This could be one of 
the most frequently used sayings in our political and 
economic arenas. Nearly everybody has heard this say- 
ing. As an important guiding idea in our country’s 
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development, it is supported by all the comrades in the 
party and all the people in the country. Cadres and 
theorists at all levels think it is correct. We can hardly 
find any objection. 


However, this does not mean that everyone is following 
this policy. In the implementation of this policy, there 
are always circumstances where things differ with times, 
places, and people: We can always find that in some 
people talk much but do little; or talk beautifully 
t work badly. And in some places, people only talk 
without doing anything at all, or even act contrary to 
what they have said. Of course, the reasons for these 
problems are very complicated. There are problems of 
subjective understanding and restrictions caused by 
objective conditions. However, no matter what reasons 
lie behind the problem, if this policy is violated, it will 
bring about unfavorable effects on economic construc- 
tion, social development, and people's livelihood. This 
fact has been proved by several decades of practical 
experience. 


The 3rd Plenary Session of the | 1th CPC Central Com- 
mittee was the starting point of our country’s reform in 
the rural economic system. The reform has obtained 
remarkable achievements recognized throughout the 
world. However, we can say that during this period, 
especially in recent years, there have been many twists 
and turns in agricultural development, and many prob- 
lems which cannot be neglected. These problems are now 
most prominent in grain production. Our country is vast 
in territory, and natural disasters occur frequently. It is 
therefore inevitable that there are fluctuations between 
bumper and poor harvests in different regions and years. 
However, there have been four consecutive years since 
1984 in which the output of grain, cotton, and other 
major agricultural products has stagnated. We cannot, 
then, blame solely the weather, but must rather discover 
the problems in relevant policies and measures. This 
agricultural stagnation causes fluctuations in supply and 
price rises in industrial raw and processed materials and 
agricultural products such as vegetables and meat. The 
whole of society is being affected by the fluctuations in 


agriculture. 


We can do many things to solve these problems. How- 
ever, we cannot neglect a fundamental problem, which is 
restoring the status of agriculture as the foundation. We 
are now back at the old problem that everybody is aware 
of, which was mentioned at the very beginning of this 
article. When agricultural reform obtained obvious 
achievements, agriculture was indeed neglected. Some 
cadres and peasants in the countryside said discontent- 
edly: “After a few days of being sated with food, some 
people do not want to devote much effort to agriculture 
any more.” Such opinions came from the frontline of 
agricultural production, and should not be regarded as 
mere grumbling. It will be to our benefit if we carefully 
analyze the reasons for the existing twists and turns, 
because it will increase our understanding of the status of 
agriculture as the foundation. 
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First of all, some people do not understand the real 
situation of our country’s rural economy and agricultural 
production, which are the economic foundations of our 
country. They do not know how weak our country’s 
agricultural foundation is, nor do they understand the 
restrictions caused by agriculture on the whole national 
economy. They may pay a little attention to agriculture 
when more significant agricultural problems arise. But 
once they obtain small achievements in agriculture, they 
easily become unrealistically optimistic. In 1984, there 
was a great bumper harvest in grain and cotton produc- 
tion throughout the whole country. However, due to 
problems such as inadequate stock for commercial use, 
obstructed sales channels, and backward processing tech- 
niques caused by years of unified buying and selling, 
people everywhere complained that “it was difficult to 
sell grain.” As a result, many people miscalculated the 
situation, thinking that the grain problem, which could 
not be completely solved for many years, had been 
solved once and for all. There would not be any problem 
with agricultural production, and they could devote their 
efforts to other fields. It seemed that the system of fixing 
farm output quotas on the household basis had solved all 
the contradictions in the countryside, and that there 
would not be any hindrance to the initiative of the 
peasants. Not much attention had been paid to practical 
problems, such as the reduction in peasants’ initiative in 
producing grain, and the strong demands of grass-roots 
comrades. These problems were not solved promptly. 
Also, it seemed that after several years of bumper har- 
vests, accumulation in the countryside was adequate, 
peasants were very rich, and they were able and very 
willing to increase input in the land. For these reasons, 
investment in agriculture was excessively reduced. Some 
units did not devote efforts to agriculture. On the con- 
trary, they constantly increased the burden on the peas- 
ants. It seemed that the few years of bumper harvests had 
improved the natural conditions of agricultural produc- 
tion overnight, with the result that capital construction 
in farmland and prevention against natural disasters 
were unduly reduced. 


The second problem is that, though agriculture has never 
been spoken of as unimportant, it is usually given an 
unimportant position when plans are being made and 
capital and materials are being allocated. For a long 
time, whether openly or not, agriculture has been treated 
lightly, while industry has been given much attention. 
This kind of understanding and practice has not been 
totally eradicated. At present, the country is launching 
an overall reform of the economic system. The propor- 
tion constituted by industrial production in the whole 
national economy greatly exceeds the share of agricul- 
ture. To many people, it seems that agriculture is no 
longer the foundation, and so they are not willing to 
devote much effort to it. They do not notice that with 
industrial development, and the increase in the nonagri- 
cultural population, people tend to rely more and more 
on agriculture. Industrial development relies on agricul- 
ture to provide sufficient raw and processed materials 
and food of higher quality, and such a big market as the 
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countryside is required for selling industrial products. 
Without a prosperous countryside, there will be no 
prosperous cities; without rapidly developing agricul- 
tural production, there will be * ~~ apne 
or state economy. To en and damage 
clean is to damage the whole national economy. 
This theory will not change at any time. 


Further problems oi understanding of this type can be 
listed. From the two aspects above, we can clearly see 
that there is a root of neglecting the understanding and 
—— of agriculture. Sometimes the root is prominent, 

t sometimes it is not so obvious. Once there is an 
opportunity, it will appear. Therefore, though the policy 
of “taking agriculture as the foundation” has been pro- 
posed for many years and no one has ever raised any 
objection, people have to make unremitting efforts if 
they really want to turn it into coordinated action. We 
still have to constantly recoordinate our thinking and 
understanding on this important problem. We also have 
to call on the people: Do not forget to take agriculture as 
the foundation! 


RENMIN RIBAO Warns About Pork Supply 
HK2911152788 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 2 


[Article by reporter Xiao Junxi (5618 0193 3556): “Gov- 
ernment Department Concerned Warns of Cutback in 
Hog Breeding”) 


[Text] Hog breeding has shown an unstable trend in 
more than 10 provinces, autonomous regions, and 
municipalities including Sichuan, Hunan, Jiangsu, Zhe- 
jiang, Guangxi, and Yunnan, during the past 2 months. 


In some places peasants have sold their feeder pigs, sows, 
and piglets awaiting ae in a hurry and at low 
prices. As a result the price of hogs has dropped on the 
market. Because the sale of hogs is unprofitable some 
peasants are now refusing to sell pigs which are old 
enough to be sold, to await a rise in the price or to keep 
the pigs for their own use. Other peasants do not replen- 
ish their pigstys after selling their hogs leaving more 
empty pigstys. On the markets in Xinjin, Anxian, and 
other counties in Sichuan Province, the price of bristle 
hogs has dropped from 5 yuan to less than 4 yuan per kg; 
while the market supply of feeder pigs and piglets has 
increased drastically several times over the actual trans- 
action volume is quite limited. In September, the Jiang- 
bei County Food Company procured 300 porkers. How- 
ever, in the first 25 days of October this company 
procured more than 23,000 porkers. Some peasants even 
sold more than a dozen feeder pigs on a single occasion. 
But, in Hunan Province it is quite common for peasants 
to keep their porkers in store; the amount of hogs 
weighing over 40 kg now accounts for 43.3 percent of 
hogs in the province. 
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A direct reason for all these phenomena is the short 
supply of feed which has resulted in increased prices 
everywhere. In the abovementioned places, the market 
prices of corn and rice dregs have risen in the last 2 
months by 20 percent over the same period last year, and 
even by 50 to 100 percent in certain places. Furthermore, 
feed is in short supply and quite a few feed-processing 
plants have stopped or slowed down production. The 
country’s overall feed production situation is generally 
good this year, with output increasing by 30 percent in 
the first 9 months over the same period last year. 
However, as animal husbandry has developed pretty 
rapidly and, in particular, the breeding scale for com- 
modity livestock has been expanded in some places, 
animal husbandry is now more heavily dependent on 
commercial feed and there is quite a wide gap between 
supply and demand in feed. 


People now worry about the possibility of feed price 
increases exceeding increases in the procurement price 
of hogs, which may have an unfavorable influence on 
hog breeding next year and result in a decline in hog 
breeding. 


At present, China depends mainly on hundreds of mil- 
lions of peasants for hog breeding. As the peasants’ 
interest in hog breeding is conditional on the amount of 
profit that hog breeding promises, hog breeding just 
cannot be free of fluctuation for the time being. The 
latest fluctuation in hog breeding took place around this 
period last year. Pork was then in short supply on the 
market because the price of feed rose, resulting in a 
considerable decrease in profits for the hog raisers. Such 
being the case the government decided to raise the pork 
procurement and selling prices, lift market restrictions, 
and resume the supply-by-ration-coupon system and 
giving pork subsidies to urban residents in some medium 
and large cities. This safeguarded the interests of both 
producers and consumers. In addition, from now on the 
government will pay annually the price difference arising 
from 3 billion kg of forage crop which will be marketed 
at par rather than at negotiated prices, as an encourage- 
ment to hog raisers. Governments at all levels have also 
implemented other preferential policies and measures to 
encourage hog raising. After a year’s efforts, hog breed- 
ing has now been hoisted again. According to a sample 
survey conducted by the State Statistical Bureau in 24 
provinces and autonomous regions including Sichuan, 
Hunan, and Shandong, from January to September this 
year, the amount of hogs on hand, hogs sold, and pork 
Output rose respectively by 4.4, 3.9, and 8.6 percent over 
the same period last year. Pork is now in ample supply in 
both urban and rural markets. The fourth quarter will be 
a peak sales period for hogs. Sichuan Province had 
supplied 199,000 tons of pork to the state by the end of 
the third quarter this year, thus almost fulfilling the 
province’s whole-year pork supply quota assigned by the 
state, and with a large quantity of pork surplus supplied 
to the market. Despite flood and drought the sale of hogs 
in Hunan Province had still increased by 9.13 percent by 
the end of the third quarter over the same period last 
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year, and an additional |2 million hogs or more will be 
wages to the market in the coming months. According 
to data provided by departments concerned, pork will 
remain in ample supply throughout the country at the 
year end and for Spring Festival next year. 


Hog breeding is closely related to grain production. At 
present, the short supply of feed in some places is due to 
the country’s decrease in grain output this year. Cer- 
tainly fluctuation in annual grain output is normal in a 
large country like ours. Last September the State Council 
assured the public of an ample supply of grain for the 
year. However, as some localities have failed to do a 
good job in publicizing the procurement and marketing 
of grain and to make proper arrangements, the peasants 
have not been enthusiastic about selling grain to the 
state. In some places, due to lack of funds grain procure- 
ment departments have failed to pay grain sellers. Thus 
the peasants are unwilling to sell grain to the state. 
Another important reason is the deficiency in transport 
capacity in recent months which has served as a draw- 
back to marketing grain. 


The supply of pork has a bearing on the ‘food basket” in 
every household and hog raising is one of the income 
sources for the peasants. The fluctuation in hog breeding 
has immediately drawn the attention of the state govern- 
ment and the departments concerned. In this connection 
the State Council discussed this problem with the depart- 
ments concerned and instructed them to implement 
some measures. In order to ease the shortage of forage 
in in south China, the northeast has already exported 
30,000 tons of corn last August and September and is 
going to supply an additional 1.08 million tons of corn 
during the fourth quarter. Meanwhile, north China will 
also supply 200,000 tons of corn to the south. To 
properly carry out this operation the Ministry of Agri- 
culture, the Ministry of Railways, and the Office in 
Charge of Sea, Land, and Air Ports have all made 
arrangements by instructing all their subordinate depart- 
ments to get more forage grain supplies and to see that 
the grain is properly transported. Corn is currently being 
exported from the northeast to the south. The central 
departments concerned have also urged their subordi- 
nate competent organs to take effective measures to 
stabilize hog production. All preferential policies to 
encourage hog raising that have proved to be effective 
must not be changed; it is necessary to make every effort 
to ensure supply of forage grain, rice dregs, and wheat 
bran, and to encourage peasants to exchange their grain 
for feed; and it is necessary to tap all sources of feed and 
try to find feed substitutes. At the same time we must 
strengthen administration over the feed market, do a 
good job in quality control, and take every measure to 
prevent some units and individuals from hoarding feed 
and seeking staggering profits through illegal resale of 
feed. In brief, we must try our best to restrain the 
influence of the fluctuation in feed production, both in 
terms of area and scale, and thus prevent any cutback in 


hog breeding. 
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Current Shortage Expected To Ease 
HK301 1085388 Beijing CHINA DAILY in English 
30 Nov 88 p 2 


[By staff reporter Yuan Zhou] 


{Text} China’s current severe sugar shortage will be eased 
a little in the coming sugar production season as the 
country is expected to produce more than 5 million tons 
of sugar, about 10 percent more than last year. 


According to officials from the Ministry of Light Indus- 
try, the State hopes to purchase one million tons of beet 
sugar, 270,000 tons more than last year, by the end of the 
1988-89 sugar production season. 


Heilongjiang Province, one of the biggest producers of 
Chinese beet, is expected to turn out 460,000 tons of beet 
sugar in the forthcoming season, 160,000 tons more than 
last year. 


The Guangxi Zhuang Autonomous Region—which has 
sugar-cane fields covering 266,000 hectares—is expected 
to produce 1.4 million tons of cane sugar, a quarter of the 
country’s annual total, while Hainan and Sichuan Prov- 
inces will together produce more than 400,000 tons of 
cane sugar. 


Official figures show that China is short of 1.4 million 
tons of sugar this year. Although China has produced 
4.32 million tons of sugar and imported 1.8 million tons 
this year, this is still short of the 7.5 million tons which 
is needed. China is now consuming 6 percent more sugar 
each year. 


Since the country adopted a new pricing system for sugar 
this year, sugar prices have shot up from 1,800 yuan a 
ton early this year to 3,400 yuan a ton in August. 


Recent price rises on international sugar markets have 
been so sharp—from 9 cents a pound to 13.23 cents— 
that the nation has failed to fulfil its import plan this 
year, some government officials have complained. 


To encourage domestic sugar growers to produce more, 
the government has raised sugar prices and increased 
supplies of fertilizers and acreage of fields for sugar 
production in the 1988-89 season. 


All main Chinese sugar-producing areas have raised 
prices for their sugar crop. The State purchase prices for 
sugar-cane have been raised from 76 yuan to 110 yuan a 
ton in Jiangxi Province and 58 to 90 yuan a ton in 
Sichuan Province. The prices for sugar beet have gone up 
from 108 to 128 yuan a ton in Inner Mongolia and 108 
to 120 yuan a ton in the provinces of Heilongjiang and 
Jilin. 
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The total acreage given over to sugar production has 
been increased to 15.2 million hectares for the 1988-89 
season, 221,330 hectares more than last year. The acre- 
ere sugar-cane and beet have been increased by 
$7,300 and 164,000 hectares respectively. 


Although there is general optimism about sugar produc- 
tion next year, experts have also warned that production 
may be affected by droughts, floods and storms this year. 


Oil Starts in Guangxi’s Hepu County 
HK301 1032188 Beijing ZHONGGUO XIN WEN SHE 
in Chinese 0719 GMT 26 Nov 88 


Report: “Oilfield Discovered in Hepu, the Home of 
s”—ZHONGGUO XINWEN SHE headline} 


{Tex t) Nanning, 26 Nov (ALHONGGUO XINWEN 
HE)—Hepu County, the home of “Southern Pearls” 
known in the past at home and abroad for its plentiful 
pearls, is likely to become a new oil-producing area in the 
coastal areas of southern China in the next few years 


In the past few years, following the successful exploita- 
tion of Beibu Gulf oilfield and Guangxi’s Tiandong 
oilfield, Hepu basin, which has similar geological condi- 
tions as those in 2 above-mentioned two oilfields, has 
increasingly draw the attention of oil and geological 
experts. After conducting preliminary prospecting in 
Hepu basin, the relevant geological department discov- 
ered that the basin has the necessary conditions for the 
formation of oil and gas. 


The total prospecting area of Hepu basin is 2,912 square 
km. Of this, the land area is 2,360 square km and the sea 
area, which is less than 5 meters deep, is 552 square km. 
The oil deposit in Hepu basin is estimated at 250-350 
million tons. The oil prospecting meeting held in Nanj- 
ing last October haus defined 24 new prospecting areas 
= the country, in which Hepu basin is listed 
seventh. 


Prospecting work in Hepu basin has started. More than 

600 pda ram and technicians from the three oil pros- 

teams of Hebei, Henan, and Guangxi, as well as 

ve units, including China Geological University 

a Guilin Metallurgical and Geological Institute, have 

arrived in Hepu. They are carrying out intensive oil and 
geological prospecting work. 


Details Railway Improvements 
HK2911122788 Beijing CEI Database in English 
29 Nov 88 


(Text) Beijing (CEI)—China is trying to expand its 
lway transport capacity through electrification, dou- 
ble-tracking and renovation of the marshalling yards. 


By the end of this year, 5,255 kilometers of railways, 10 
percent of the total length of railways in the country, will 
be electrified, according to the Ministry of Railways. 


NATIONAL AFFAIRS 


This is a major means of expanding the transport capac- 
ity of the existing railways. 


China's first electric railway was built some 10 years ago, 
a 91-kilometer line connecting the western cities of baoji 
and chengdu. 


During 1981-85 period, 2,500 kilometers of electric 
railways were built, averaging 500 km per year. From 
1986 to 1990, 4,000 more kilometers of electric railways 
will be built, averaging 800 km per year. 


A total of 4,000 kilometers of electric railways are under 
construction, including the Beijing-Qinhuangdao Line 
through northern China’s Hebei Province, the Shijiaz- 
huang-Taiyuan Line through Hebei and northwestern 
China’s Shanxi, the Taiyuan-Jiaozuo Line through 
Shanxi and central China’s Henan, the Xilonghai and 
Yang-An Lines through northwestern China’s Shaanxi, 
and the Xiang-Yu Line through Shaanxi and western 
China’s Sichuan. 


The first double-track electric railway, the Datong-Qin- 
huangdao line has been constructed to ease the coal 
shortage in the south. 


Among the factors that hampered the flow of transpor- 
tation is the low efficiency in marshalling yards and 
cargo loading and unloading. 


The ministry has invested seven billion yuan to improve 
and expand the marshalling yards, and even construct 
new ones in the eastern railway hubs, such as Zhuzhou, 
Wuhu, Hangzhou, Nanxun, and Waifu. Some of these 
projects have been completed and others are under 
construction. 


Environmental Director on Nuclear Waste 
HK3011113288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1022 GMT 28 Nov 88 


[Report: “Qu Geping of the State Environmental Protec- 
tion Bureau, Talks About Chinese Management of the 
Nuclear Waste Materials*>—ZHONGGUO XINWEN 
SHE headline] 


(Text) Hong Kong, 28 Nov (ZHONGGUO XINWEN 
SHE)—Qu Geping, director of the State Environmental 
Protection Bureau, today said that the state department 
concerned in China is formulating a law on preventing 
nuclear radiation. 


Today, at the opening ceremony of an international 
conference and exhibition on preventing urban environ- 
mental pollution, or Polmet ‘88, in Hong Kong, Qu 
Geping told reporters that China has adopted strict 
measures for controlling nuclear waste, and possesses the 
world’s advanced technology for handling the nuclear 
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waste. He admitted that some localities did not properly 
handle a small quantity of nuclear waste materials used 
for medical and industrial purposes, but did not cause 
serious nuclear pollution. 


Qu Geping said: Half of the provinces and autonomous 
regions in China have built special warehouses for piling 
nuclear waste, and other provinces and regions are also 
stepping up construction of such warehouses. The Daya 
Bay Nuclear Power Plant and the Qinshan Nuclear 
Power Plant will both have their own independent 
warehouse for containing nuclear waste. The nuclear 
testing ground in northwest China also has its own 
warehouse to hold nuclear waste. In the more than 20 
years, no nuclear pollution accident has occurred on 
China's nuclear testing ground. 


When talking about other environmental pollution in 
China, Qu Geping said that the most serious pollution 
threats in China come from industry. Now atmosphere 
and water pollution widely exists in large and medium- 
sized cities, and the pollution degree in northern cities is 
more serious. In recent years, the state has increased 
appropriations for controlling environmental pollution 
year after year. The amount last year reached 7 billion 
yuan, which was twice as much as in 1985. At the same 
time, China will place more stress on environmental 
protection legislation. 


Qu Geping said: In the field of controlling environmen- 
tal pollution, Hong Kong has a lot of successful experi- 
ence that China should learn from, but Hong Kong also 
has its deficiencies. For example, Hong Kong’s litter 
dumping ground cannot be considered as a successful 
program. As for cooperation between China and Hong 
Kong, he said that Shenzhen has continuously joined 
hands with Hong Kong in monitoring the water quality 
of the Shenzhen River. 


More than 300 delegates from countries and regions in 
the Asia-Pacific region attended the international con- 
ference jointly sponsored by the Hong Kong Engineers’ 
Association and the Hong Kong Consulting Committee 
for Controlling Environmental Pollution. More than 20 
delegates from China participated in this conference. 
Together with the conference, an exhibition was held to 
display the latest equipment and technology for control- 
ling environmental pollution supplied by more than 50 
countries. Sir David Wilson, governor of Hong Kong, 
also attended the opening ceremony of the conference 
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and announced that Hong Kong will start to build a new 
plant to handle chemical waste next year and will also 
build an industrial environmental technology center. 
Hong Kong bank will give a donation of 4 million Hong 
Kong dollars to this center. 


Commentator Urges Education for Handicapped 
HK2911095088 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 3 


{Commentator’s article: “Education for the Handi- 
capped Should Not Be Neglected”’} 


[Text] China has more than 50 million people who are 
handicapped, accounting for around 5 percent of the 
total population. The successful examples of numerous 
handicapped in both modern and ancient times, in 
China and abroad have proved that there are also 
valuable resources of talented people among them. Nev- 
ertheless, these resources should be exploited by society. 
Hence, it is necessary to develop education for the 
handicapped. In other words, we should attach great 
importance to special education. 


Both the PRC Constitution and the compulsory educa- 
tion law have stipulated that the handicapped, like 
ordinary people, enjoy the rights to receive education. It 
is the common responsibility of the state, society, and 
parents of the handicapped to earnestly ensure these 
rights. Thanks to historical reasons and limitations of the 
level of productive forces, China’s education for the 
handicapped lagged behind the level of social and eco- 
nomic development. The fact that the illiterate and 
semi-illiterate account for the majority of the handi- 
capped has directly affected their employment and role 
in society. Statistics show that those who are disabled 
account for only 10 percent of the total number of 
handicapped. Regarding most of the handicapped, so 
long as special education is conducted during their 
childhood, the defects in certain parts of their bodies can 
be made up with the development of their intelligence. 
Some can also pursue advanced studies in certain fields 
and tap their potentials which are similar to ordinary 
people. Undoubtedly, special education is the key to 
whether the handicapped can support themselves and 
effect a change from social burden to motivity for social 
development. 


To put an end to the backwardness of special education, 
we need the attention of the government and education 
departments at all levels and the support of all fields in 
society. Provided we attach great importance to the 
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matter and increase our awareness, the specific difficul- 
ties in running schools can be easily resolved. Despite an 
average per capita income of only 480 yuan, Sichuan's- 
Jiangjin ran 13 schools for deaf children and | school for 
the mentally retarded in recent years. The attendance- 
rate of the deaf children increased from less than 10 
percent in 1985 to 47 percent in 1987. Every prefecture 
and city in Shandong had schools for the blind and every 
county of 7 p-efectures and cities had schools for the 
deaf. In comparison, a province which took the lead in 
economic development had only 5 schools for the deaf 
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and none for the blind and mentally retarded. This 
shows that the results vary whether attention is given to 
the matter or not. 


The 6-day national special education work conference 
closed today. The conference laid down the principles 
for special education, set forth a new target, drafted 
plans, and worked out specific measures. Provided all 
localities pay close attention to the work, education for 
the handicapped will certainly develop in a smooth 
manner. 
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East Region 


J CPPCC Committee Holds Meeting 25 Nov 
OW2911123088 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 25 Nov 88 


{Text} The provincial CPPCC Committee this morning 
eld a meeting at the Zhongshan Hall to hear reports on 
the situation of investigating bureaucratic racketeers 
throughout the province. 


The meeting was presided over by Wu Yongle, vice 
chairman of the provincial CPPCC Committee. Attend- 
ing the meeting were Sun Hanging, Li2o Yanxiong and 
Li Peiyao, vice chairmen of the provincial CPPCC 
Committee; Liu Jianhua and Zhu Danhua, member of 
the CPPCC National Committee; Standing Committee 
members of the provincial CPPCC Committee and other 
members of the CPPCC National Committee. 


Vice Governor Zhang Fengyu and (Wang Jiafu), head of 
the provincial leading group for investigating bureau- 
cratic racketeers and director of the provincial supervi- 
sion department, made reports on plans, principles and 
policies in the investigation work, progress of the inves- 
tigation, and future tasks. Participants in the meeting 
held a discussion meeting after hearing their reports. 


Comrades Laio Yanxiong, (Lei Shimao), (Lu Longwen), 
(Xin Shiliang), (Yao Gongqing), (Wan Yi), (Kong 
Dezhen), (Wang Xianpai), (Guo Kemi), (Liu Yumei), 
and (Meng Chu) spoke at the meeting and offered their 
suggestions on abiding by law in investigating bureau- 
cratic racketeers, making constant efforts and adhering 
to the principle of impartiality in the work, handling 
cases in an Open manner, and stepping up the checking 
up on major and serious cases. 


Commentary Urges Jiangxi To Generate More Power 
OW2911135788 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 24 Nov 88 


{Commentary by station reporter Wu Xiaogin: 
“Develop Electricity Through Self-Reliance To Promote 
Economy] 


[Text] At present, economic development in several 
localities in the province suffers due to coal and electric- 
ity shortages. In rural areas, for example, it limits the 
development of rural enterprises and the functions of 
[words indistinct] and irrigation facilities. Television 
sets, radios, and cassette recorders/players become mere 
ornaments in farmers’ houses. 
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In sharp contract to this are Wuyuan County and Dexing 
County. These two counties have exerted great efforts in 
rural electrification, and now both have become self- 
sufficient in supplying power for industry and agricul- 
ture. Rural enterprises are thriving there. The two coun- 
ties can better protect their agriculture against disasters. 
Household electric appliances help farmers with their 
i chores and farm work and enrich their cul- 
tural life. 


In 1983 after approval by the State Council, Wuyuan 
County and Dexing County became two of the 100 pilot 
counties in the country for rural electrification. Since 
then, adhering to the principle of self-building, self- 
management, and self-use, they have used their electric- 
ity revenue to generate more electricity and have 
explored new ways for rural electrification. 


On the basis of its existing electricity distribution net- 
work and power generating capacity, Wuyuan County 
has sought to improve the electricity distribution net- 
work by changing the irrational network layout and 
securing new users. 


Dexing County focused its efforts on the unified con- 
struction and management of small hydroelectric power 
plants and local electricity distribution network. Modern 
business management and rural enterprise operational 
mechanisms were introduced to small hydroelectric 
power plants, which subsequently raised the efficiency of 
power generating, power supply, and power utilization. 


Hydroelectric resources abound in the province of 
Jiangxi, but have as yet been sketchly exploited. Some 
localities in the province have the mentality of waiting 
for and relying on the state to finance their construction 
of small hydroelectric power plants and rural electrifica- 
tion. Others think construction of small hydroelectric 
power plants takes a lot of money and a long time to 
produce any results. Still there are some localities that 
have already built some power plants but do not have 
unified, effective management of power supply and 
utilization. As a result, they cannot make the best use of 


their power plants. 


The experience of Wuyuan County and Dexing County 
show that as long as we follow the fine tradition of 
self-reliance and hard work, persist in reform and scien- 
tific decision-making, we will achieve the goal of high 
benefit with only a relatively small amount of money and 
time invested. Localities with some hydroelectric power 
facilities can make better use of their facilities in a short 
time by improving supplementary facilities. 


Right now, Wuyuan County and Dexing County have 
reached and even gone beyond the standards set by the 
Ministry of Water Resources and Electric Power [as 
stated] in construction of electricity power plants and 
electricity distribution network, power supply, and 
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power utilization. Recently the provincial planning com- 
mission cleared them for accomplishing the preliminary 
phase of rural electrification pilct county. The two 
counties have now entered a new phase in their rural 
electrification. 


Localities with favorable conditions may draw on the 
experience of these two counties and speed up their own 
rural electrification to promote their economy. 


Jiang Zemin Meets Cultural Workers in Shanghai 
OW2911122188 Shanghai City Service in Mandarin 
1000 GMT 25 Nov 88 


[Text] Jiang Zemin, secretary of the Shanghai Municipal 
CPC Committee; Zeng Qinghong, deputy secretary of 
the municipal CPC committee; and Chen Zhili, director 
of the Propaganda Department of the municipal CPC 
Committee this morning met with Ying Ruocheng, vice 
minister of culture, who has come to Shanghai to take 
part in modern drama performance as an artist, and Xia 
Chun, head of the performance group of the Beijing 
People’s Art Theater. 


Jiang Zemin expressed his welcome to the modern 
drama artists who have come from Beijing to give 
performances in Shanghai. Jiang Zemin said: The strong 
lineup of the modern drama troupe and its high level of 
performance will certainly promote the development of 
culture and art in Shanghai. 


Chen Zhili said: The performances by artists from Beij- 
ng will make Shanghai’s theater richer and more color- 
ul. 


Leading comrades of the municipal CPC Committee 
asked the sponsoring unit and the municipal cultural 
bureau to do a good job in receiving modern drama 
artists from Beijing. 


Zhejiang People’s Congress Standing Committee Meets 
OW2911134288 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 25 Nov 88 


[Text] The Seventh Zhejiang Provincial People’s Con- 
gress Standing Committee held a plenary meeting during 
its sixth session this afteroon. Vice Chairman Wu Zhi- 
chuan presided over the meeting. 


On behalf of the Zhejiang provincial government, Cao 
Tiandian, director of the Zhejiang Provincial Industrial 
and Commercial Administration, delivered a report on a 
comprehensive inspection of the adherence to the Eco- 
nomic Contract Law, while Zhang Lianggao, director of 
the Zhejiang Provincial Supervision Department, deliv- 
ered a report on a province-wide inspection of the 
adherence to the Economic Contract Law Concerning 
Foreign Parties. Yu Kejia, vice chairman of the Legisla- 
tive Affairs Committee of the Zhejiang Provincial Peo- 
ple’s Congress Standing Committee, delivered an exam- 
ination report on the Draft Implementation Measures 
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for Organizing Zhejiang’s Villagers Committee. Cui Bo, 
vice director of the Legislative Affairs Committee of the 
Zhejiang Provincial People’s Congress Standing Com- 
mittee, delivered an examination report on the Draft 
Regulations on the Protection and Management of Zhe- 
jiang’s Cultural Relics. 


Chairman Chen Anyu, Wu Minda, Wang Qidong, Wang 
Yumin, and Yang Bin attended the meeting. Vice Gov- 
ernor Li Debao also attended the meeting as an observer. 


Central-South Region 


Guangdong Buys More Power From Hong Kong 
HK3011023988 Hong Kong HONGKONG STANDARD 
in English 30 Nov 88 p I 


[By Fan Cheuk-wan] 


[Text] Guangdong Province has increased by 30 percent 
its electricity purchase from China Light and Power 
Company (CLP) in the past three months to ease its 
current power crisis. 


This increase brings CLP’s supply to the province via its 
Shenzhen interconnection to near maximum capacity of 
270 MVA (270,000 kilowatt-hours). 


Mr Yu Yongbo, director of Guangzhou’s Office of 
Power, yesterday to THE HONGKONG STANDARD 
that supply from Hong Kong had become a main source 
in solving the existing power problem. 


“Currently Guangdong buys more than four million 
units (between 350,000 to 270,000 kilowatt-hours) a day 
from CLP—a 30 percent increase compared to several 
months ago,” Mr Yu said. 


Mr Yu said Guangdong up to September had been 
buying about three million units (about 200,000 kilo- 
watt-hours) a day from CLP. 


It was ¢ ~ to ask CLP to sell more since intercon- 
nection . , ..1ty was near maximum, he said, adding 
that the province had no intention of investing to expand 
current facilities. 


Mr Yu said buying power from CLP was more expensive 
than using thermal or hydro-electric power. But ‘here 
was no choice as the latter two sources were limited, he 
said. 


“Production cost for a unit of thermal power is about 
HK$0.21 while a unit of hydro-electric power costs 
about HK$0.10. But we are offering CLP more than 
HK$0.04 for unit,” he said. 
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CLP has been supplying power to China since 1979 

through Guangdong General Power Company. The 

recent commissioning of the Shajiao power stations has 

euee the province’s dependency on power from Hong 
ong. 


Guangdong earlier planned to reduce its power purchase 
by 25 percent, from last year’s 1,300 million kilowatt- 
hours to 1,121 million kilowatt-hours. 


CLP public affairs manager, Mr Dominic Tai, yesterday 
confirmed Guangdong has increased its power purchase 
in the past few months. 


““Guangdong’s existing demand has clearly increased in 
previous years. Our sale to the province its near the 
maximum capacity of the 270 MVA interconnection in 
Shenzhen,” Mr Tai said. 


“CLP can presently offer maximum supply to Guang- 
dong since its peak consumption period does not clash 
with Hong Kong’s” he said. 


““Guangdong’s peak consumption period is between 6 
pm to 8 pm while that of Hong Kong is 11.30 am to 2.30 
pm,” he added. 


But Mr Tai said CLP had not received any request from 
the province to increase supply. 


Mr Yu said Guangzhou was allocated about 10 million 
units (500,000 kilowatt-hours) a day from the provincial 
authorities, which was only two-third of the city’s daily 
consumption. 


““Guangzhou needs 20 million units a day. We are 
controlling consumption within 13 million units with a 
three-day week power-saving measure. 


“The remaining three million units are supplied by two 
power plants in the city, three in Panyu County and one 
in Hua County,” he added. 


Hainan To Expand Telecommunications Facilities 
HK3011092388 Beijing CHINA DAILY in English 
30 Nov 88 p 3 


[Text] Hainan Province is aiming to expand its telecom- 
munications facilities greatly over the next four years, 
CHINA DAILY has learned. 


Governor Liang Xiang has said that by 1992 direct 
dialing for local calls will be possible in all county seats 
and larger cities and for long-distance calls in Haikou 
and Sanya, the two biggest cities in the province. 


The number of telephone lines will increase from 29,000 
to 150,000. 
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During a visit to the island, Yang Taitang, Minister of 
Post and Telecommunications, said the special eco- 
nomic zones should be managed in different ways. 


For example, he said, a share-holding system can be tried 
out in telephone networks in cities although the State 
would continue to have control over management. 


Local governments, enterprises, and individuals will be 
encouraged to invest in the construction and receive 
dividends accordingly. But they should also be ready to 
share risks. 


Henan’s Yang Xizong Stresses Party Building 
HK2911042388 Zhengzhou Henan Provincial 
Service in Mandarin 2300 GMT 28 Nov 88 


[Excerpts] Provincial party committee Secretary Yang 
Xizong stressed at a forum of prefectural and city party 
committee organization department directors, which 
concluded on 28 November: Enhance understanding, 
strengthen leadership, promote the building of the grass- 
roots rural party organizations, and in particular rectify 
well the weak, lax, paralyzed, and semiparalyzed grass- 
roots organizations. 


Comrade Yang Xizong said that in all the party’s work in 
the new situation, it is essential to ensure the implemen- 
tation of the party’s basic line. Building the grass-roots 
rural party organizations must also conform to this 
guiding idea. In accordance with this demand, it is 
necessary to focus on the following tasks in building 
these organizations: 


1. Help the rural party-member cadres to gain 2 clear 
idea of the main task of the grass-roots rural party 
Organizations. In the initial stage of socialism, the basic 
task of the CPC is to promote the rapid development of 
the productive forces. The most fundamental thing in 
judging whether a grass-roots party organization has 
worked well or not is to see how much effort it has made 
and how much success it has achieved in leading the 
masses to develop commodity economy and achieve 
prosperity for all. 


2. The key to building the grass-roots rural party org ani- 
zations lies in getting a good grasp of building their 
leadership groups. Without the village party branches, 
the party’s rural work loses its prop and cannot be done 
well. [passage omitted] We must summon up resolve to 
seriously rectify the leadership groups of weak, lax, 
paralyzed, and semiparalyzed party branches. [passage 
omitted] 


3. Step up education and management of rural party 
members, to ensure that they will strictly carry out their 
obligations and play their role as vanguards and models. 
[passage omitted] We must resolutely purge rotten ele- 
ments in the party. We must advise those who do not 
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Carry out their obligations or play their role as party 
members and still refuse to mend their ways despite 
education to leave the party. 


4. Pay attention to and strengthen the building of the 
party organizations in the township and village enter- 
prises. [passage omitted] 


Zhao Di, deputy secretary of the provincial party com- 
mittee, gave the following views on rectifying backward 
party branches: 1) Integrate this work with helping 
backward villages to develop the productive forces. 2) 
Integrate sending in work teams and transferring cadres 
from elsewhere to take up posts with giving scope to the 
initiative of the cadres of the village concerned. 3) 
Correctly analyze the reasons why a village party branch 
became backward. We should resolve the problems of 
the party branch itself and also create a good work 
environment for them, and integrate organizational rec- 
tification with ideological education. 


Comrade Zhao Di stressed: The party committees at all 
levels, especially at county and township levels, must 
handle well the relationship between strengthening rural 
party building on the one hand and deepening the 
reforms and promoting economic work on the other. We 
must strengthen the functions of the party committees in 
grasping party building. We must explore and sum up a 
new road for strengthening rural party building in the 
new historical conditions by relying on reforms and 
systems rather than on campaigns. [passage omitted] 


Henan Conference on Current Economic Issues Held 
HK2911024988 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 28 Nov 88 


[Excerpts] The provincial party committee and govern- 
ment held a telephone conference on 27 November 
attended by party and government leaders of the prefec- 
tures, cities, counties, and districts, and responsible 
comrades of the departments concerned. The meeting 
demanded that the province get a good grasp of capital, 
financial revenue, industrial production, the deepening 
of enterprise reforms, and family planning work. Provin- 
cial party committee Secretary Yang Xizong presided 
and spoke. Governor Cheng Weigao spoke on current 
economic work. The meeting stressed that the leaders at 
all levels must concentrate efforts and make all-around 
arrangements to grasp the focal points while carrying out 
improvement and rectification. The province should 
tackle the following tasks well: 


1. Grasp capital, the key, and enliven money. [passage 
omitted] It is necessary to launch a patriotic savings 
drive and encourage the masses to actively participate in 
savings of all types. In accordance with the State Coun- 
cil’s regulations, we must further grasp the major inspec- 
tion of credit and cash, organize well the shipment and 
sales of agricultural ard sideline products, recover 
mature loans, and speed up the process of withdrawing 
currency from circulation. Banks and enterprises must 
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closely cooperate to keep clear the channels for settle- 
ment. The invigorated capital must be used to ensure 
financial revenue, the procurement of agricultural and 
sideline products, next year’s production preparations in 
key enterprises, the procurement of foreign trade prod- 
ucts, and festival market arrangements. 


2. Ensure the fulfillment of this year’s financial revenue 
plans. [passage omitted] 


3. Get a good grasp of current industrial production. At 
present we must focus on promoting electric power 
production. The power-generating enterprises must bear 
the overall situation in mind and ensure the fulfillment 
of the daily power requirement. The departments con- 
cerned should do a good job in the production and 
transport of coal, and ensure coal supplies for power 
generation and for the markets. With reduced power 
supply, the localities and departments must arrange and 
organize industrial production in line with the principle 
of ensuring the key points and taking care of the rest. 
While doing a good job in current production, it is 
necessary to prepare for next year’s production. 


4. All localities must seize the current favorable oppor- 
tunity of good weather and high temperatures to get on 
with water conservancy construction for agriculture and 
tending of the winter wheat. 


5. Continue to deepen the enterprise reforms. Under 
conditions of improvement and rectification, the pace of 
price reform must be slowed down, but deepening of 
enterprise reforms must be speeded up. [passage omit- 
ted] 


6. Family planning work must be grasped well, especially 
in backward areas. 


Hunan Science Conference Held, Tasks Set 
HK3011014388 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 29 Nov 88 


[Excerpts] The provincial science and technology work 
conference, which concluded in Changsha on 29 Novem- 
ber, said that the focal points in the province’s science 
and technology work in the next 2 years are to compre- 
hensively deepen the reforms in the science and technol- 
Ogy system and vigorously strengthen science and tech- 
nology work at the county and township levels. 


This meeting opened on 26 November. State Councillor 
and State Science and Technology Commission Chair- 
man Song Jian, Vice Chairman Guo Shuyan, and State 
Nationalities Affairs Commission Vice Chairman Zhao 
Yannian were invited to attend. Leaders of the party, 
government, and army in Hunan Xiong Qingquan, Sun 
Wensheng, Wang Xiangtian, Jiang Jinliu, Li Jianguo, 
Wang Zhiguo, Cao Wenju, Zhuo Kangning, and Yin 
Changmin attended the meeting. [passage omitted] 
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In a speech at the concluding session, Guo Shuyan 
Stressed that in science and technology work in the rural 
areas, it is necessary to augment and perfect the various 
service systems and use science as the means to guide the 
rural economy to develop toward operations on an 
appropriate scale. It is also necessary to break down 
— na open up all round, and import technology 
and talent. 


North Kegion 


Beijing's rey bere on Party Discipline 
SK3011015188 Beijing BEIJING RIBAO in Chinese 
9 Nov 88 p 3 


Article by Meng Zhiyuan, secretary of the Discipline 
nspection Commission of the Beijing Municipal CPC 
Committee: “Conscientiously Rectify the Defect of 
Being Too Lax Instead of Strict in Running the Party”) 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee pointed out: “It is imperative to strengthen 
party leadership and fully develop our political advan- 
tages. We should particularly emphasize the party's role 
as a leading core and the need for party discipline, 
particularly for subordinating local interests to overall 
interests.” The party's discipline inspection organs at 
various levels in Beijing Municipality should conscien- 
tiously implement the guidelines of the third plenary 
session of the party Central Committee; run the party 
strictly; strengthen party discipline; and make due con- 
tributions to smoothly accomplishing the tasks of 
improving the economic environment, rectifying eco- 
nomic order, and comprehensively deepening reform. 


1. It is now particularly important to adhere to the 
principle of running the party strictly and strengthening 
party discipline. 


The third plenary session of the party Central Commit- 
tee defined the improvement of the economic environ- 
ment and rectification of the economic order as the focus 
of the reform and construction for the next 2 years. This 
is an important and urgent task for the entire party. Our 
country’s general economic situation is currently good; 
but there are also many difficulties and problems, the 
conspicuous ones being the notable inflation in eco- 
nomic activities and too large a growth in commodity 
prices. The economic environment and the economic 
order have been seriously disrupted, and the great num- 
ber of party members and people have become strongly 
discontented. If we let such a situation go unchecked 
without improving and rectifying it strictly, not only will 
the party’s good reputation among the masses be dam- 
aged, but also the smooth progress of reform and con- 
struction will be affected and the country will even be 
put into chaos. Therefore, adhering to the principle of 
running the party strictly and strengthening party disci- 
pline are now particularly important. 
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2. In running the party and enforcing party discipline 
strictly, we should pay attention to rectifying the defect 
of being too lax instead of strict in enforcing discipline. 


Currently, the phenomenon of lax discipline is rather 
universal within the party, and the people's action is not 
80 unified. In order to implement the guidelines of the 
third plenary session of the party Central Committee, we 
should pay attention to rectifying the defect of being too 
lax instead of strict in running the party. 


Currently we should emphatically solve the following 
major problems. 


A. Some localities and units lack a strong sense of 
Organization and discipline, are unable to correctly han- 
die the relationship between local interests and overall 
interests, defy central orders or comply in public but 
Oppose in private, go their own way, and “counter a 
central measure with a local one.” As a result, chaotic 
phenomena have emerged, such as inflation and arbi- 
trary price hikes in economic activities; unrealistic com- 
petition in the scale of capital construction, the building 
of offices, auditoriums, and hotels and increases of 
wages, benefits, and income from price rises; extrava- 
gance and waste; unauthorized distribution of materials; 
swelled institutional purchases; and enterprises being 
operated by party and government organs. 


B. Breaches of discipline committed by party members 
occur continuously, party-member cadres account for a 
considerable portion of the discipline offenders, and the 
cases become increasingly complicated. Of the 2,054 
cases investigated and handled by discipline inspection 
departments throughout the municipality last year, 450, 
or 18 percent, were economic cases; and 42 percent, or 
926, the 2,200 party members who were punished were 
party-member cadres. From January to September this 
year, the municipal Discipline Inspection Commission 
put 31 breaches of discipline on file for investigation and 
handling. These cases involved 37 party members, 35 of 
whom were cadres. In terms of the scope of the cases, the 
scope of political, economic, and moral fields involved 
expanded continuously. For example, the purpose of 
bribery was extended from personal to official; persons 
who committed crimes were extended from individuals 
to several persons within and outside the party working 
in collaboration, to groups, and even to party-member 
leading cadres of units; and persons involved were 
extended from those all over the country to Hong Kong 
businessmen and foreigners. They resorted to increas- 
ingly covert means, protected one another, formed offen- 
sive and defensive alliances, and together worked out 
ways to counter investigations and handling. The activ- 
ities of law and discipline violators in the situation of 
reform and opening up had two tendencies. First, they 
took advantage of imperfect systems and the incomplete 
specific policies and measures for reform to create chaos 
with all means possible. Second, they connected power 
with money. 
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C, A small number of party organizations fail to enforce 
discipline strictly, hence there has been a tendency 
toward lax discipline. They turn a blind eye to law and 
discipline violations and adopt a laissez-faire attitude. 
They do not put cases on file, put them on file but do not 
investigate them, investigate them without results or 
punishments, mete out lenient punishment when severe 
punishment should be given, or give a dismissal or 
transfer instead of punishment. Punishment according 
to disciplinary action is being given when sentences 
according to law should be meted out. Because of a 
failure to enforce discipline strictly, party discipline has 
become lax and weak. 


D. A small number of party organizations diminish their 
role as fighting bastions and lack effective mechanisms 
for restriction. Some do not handle party affairs; pay 
attention only to seizing money, materials, and power, 
neglect party building; carry out unsound inner-party 
activities; lack inner-party democratic and supervisory 
systems; and do not abide by regulations. Party-member 
cadres are dilatory in dealing with law and discipline 
violations and unhealthy trends and shift the work to 
higher levels. Party members fail to play their exemplary 
role, “making efforts to increase profits instead of devel- 
Oping the party” and “being reluctant to attend meetings 
and pay party membership dues”; and they lose their 
fighting and cohesive strength. Due to laxity, the fighting 
units lose their due role. 


E. Corrupt, unprincipled personal relations and interces- 
sion pose an obstacle to and interfere with the enforce- 
ment of discipline. Quite a large number of party mem- 
bers and people currently have the erroneous idea that 
“things cannot be done without an acquaintance in the 
know” and believe that “however big an office and an 
official seal are, they are no better than a word from an 
acquaintance.” Therefore, unprincipled personal rela- 
tions of all descriptions are established through various 
Opportunities. These links are poisoning social atmo- 
sphere and “polluting” the environment. Many law and 
discipline offenders build spheres of influence at lower 
levels, seek backing at higher levels, and give full play to 
their skills to commit all kinds of outrages through their 
unprincipled personal relations and regard party disci- 
pline and state law as a trifling matter. Once their 
violations of law and discipline are discovered, the trend 
will emerge of intercession by persons connected with 
their unprincipled personal relations to plead for them. 
Some leading persons attach importance to personal 
relationships and invent all sorts of excuses to plead for 
mercy for persons they are fond of and are closely related 
with even though they have to violate party discipline 
and state law. Some leading cadres who are involved in 
breaches of discipline turn big problems into small 
problems and small problems into no problem at all and 
intercede for the persons committing the acts in order to 
absolve themselves from blame. Others bear the respon- 
sibility for breaches of law and discipline in the name of 
their organizations in general terms and prevent others 
from handling the specific persons involved. Still others 
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absolve law and discipline violators from guilt under the 
signboard of “protecting reform" or plead for them, 
giving various “special considerations” as the reasons. 
They have all sorts of reasons to give special consider- 
ation to elderly people, young people, and children of 
cadres and turn the practices of “emphasizing education 
and refraining from punishment” and “attaching impor- 
tance to the policy on intellectuals” into a “theoretical 
basis” for intercession. There are also people who cheat 
leading persons by various channels or noted figures and 
personal relations into pleading for mercy for them and 
even into exerting influence on discipline enforcement 
departments. Because of the influence of these unprinci- 
pled personal relations and the trend of intercession, 
many difficulties and obstacles have been created to the 
strict enforcement of discipline. 


F. A failure in running the party strictly is also mani- 
fested in many party members’ confused ideas about 
right and wrong, their idea of “planting flowers rather 
than thorns and undertaking as little work as possible,” 
and their lack of courage to criticize unhealthy trends 
and struggle against breaches of law and discipline. Party 
members with such erroneous ideas will sometimes show 
unprincipled sympathy for law and discipline offenders 
and even conflict with law and discipline enforcement 
departments. They do not support their work and even 
set up defenses. Although such party members who have 
lost principles will not necessarily violate discipline 
themselves, their ideas play a special role in protecting 
breaches of discipline. In essence, they are party mem- 
bers only in name who do not play their due role as party 
members. Instead, they play a corrupt role of sapping the 
morale of the party and the people within the party. 


There are many reasons for the defect of being too lax 
instead of strict in running the party. Judging from a 
mental outlook, at present there are some party members 
and party-member cadres who fail in the test of power, 
reform, and opening up; cast away their lofty ideals; 
abandon their purposes; and fail to pass the various tests 
of power, money, personal relationship, and livelihood 
and become violators of law and discipline. Some party 
Organizations and party-member cadres also attach 
importance to personal relationship instead of party 
spirit and party discipline, are afraid of creating contra- 
dictions and offending others, pursue the practices of 
liberalism, seek good relations with all and sundry at the 
expense of principle, dare not struggle against law and 
discipline violators, and even tolerate them. 


Judging from ideological understanding, some party 
Organizations and cadres have many biased views. Lack- 
ing an adequate understanding of the importance of 
running the party strictly in the process of reform and 
Opening up, they separate the former from the latter and 
set them against each other. They fail to see the role of 
the practice of running the party strictly in ensuring and 
facilitating reform and opening up and hold that because 
economic development is an urgent task, efforts to 
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improve party style and party discipline should be slack- 
ened, discipline should be relaxed, and the party should 
be run laxly in order to create a relaxed social environ- 
ment, fearing that the practice of running of running the 
party strictly would fetter economic development and 
the development of enterprises. Some hold that we 
should not set too high and too strict a demand on party 
style and party discipline as well as on party members in 
the initial stage. A small number of comrades even 
confuse the practice of running the party strictly with 
“leftist” things and the strict enforcement of party dis- 
Cipline with the practice of making things difficult for 
others. They fear that the people they deal with right now 
will be rehabilitated in the future and that the “plaintiff 
will become the defendant in the years of reform.” Such 
biased ideological understanding has resulted in slack 
efforts to improve party style and party discipline. 


Judging from work, some party organizations have not 
yet separated party and government functions or shifted 
their efforts to handling party affairs. Therefore, they fail 
to run the party strictly or to fully dev.'op the party's 
role as $ leading core and its guaranteeing and supervi- 
sory role. 


3. In running the party strictly and enforcing party 
discipline strictly, we should firmly grasp the central 
links of the investigations and handling of breaches of 
discipline. 


The third plenary session of the party Central Commit- 
tee and the third session of the Central Discipline 
Inspection Commission set very high demands on 
strengthening party leadership, running the party 
strictly, and enforcing party discipline strictly. To meet 
these demands, discipline inspection commissions at 
various levels should fully perform their functions and 
firmly grasp the central links of the investigation and 
handling of breaches of discipline. Currently the focus 
should be on investigating and handling profiteering of 
important means of production covered by the state 
plan, scarce durable consumer goods and monopolized 
commodities, and economic cases involving transporta- 
tion of railway wagons. We should investigate and han- 
die a few typical cases. 


In investigating and handling cases, we should foster an 
idea of iron discipline and resolutely carry out the 
principle that everyone is equal before discipline. Com- 
rade Zhao Ziyang stressed at the third plenary session of 
the party Central Committee that we should cite facts to 
ensure that all our party comrades, especially leading 
comrades, understand that party discipline must be 
implemented no matter what happens and that party 
members must not be allowed to turn their backs on 
party discipline. Discipline inspection organs should 
enhance the sense of discipline of party members, par- 
ticularly of party-member cadres, through investigating 
and handling cases so that they will understand their own 
responsibilities, take the overall situation into account, 
resolutely implement the various central policies, and 
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stand the most realistic test and appraisal. Party mem- 
bers and cadres who disregard the overall situation, act 
their own way, defy organizations, and violate discipline 
should dealt with strictly according to disciplinary acts. 
We should never “be lenient toward higher levels but 
strict toward lower levels,” nor “avoid giving punish- 
ment to officials,” nor create a “forbidden area.” Party 
members should never be special before party discipline. 
Only in this way can we make our discipline iron 
discipline instead of “bean curd discipline.”’ Through the 
means used to investigate and handle cases, discipline 
inspection organs should pay attention to enabling lead- 
ing bodies and party-member leading cadres at various 
levels to set strict demand on themselves and should 
strictly abide by and enforce party discipline. Discipline 
inspection organs at various levels should seize the 
current good opportunity to cooperate with party com- 
mittees at various levels and pertinent departments to 
select some typical cases of discipline violation and 
thoroughly investigate and handle them so that punish- 
ment can serve as an effective warning to others and can 
eliminate vice and exalt virtue. 


Judging from the municipal Discipline Inspection Com- 
mission's investigation and handling of cases since the 
beginning of this year, the municipal Discipline Inspec- 
tion Commission discovered and put on file 79 cases of 
discipline violation from January to September, a 
decline of 4.8 percent from the same period last year. 
The percentage of cases concluded also declined com- 
pared with the same period last year. This showed that in 
addition to normal factors, there were many difficulties 
in handling cases. The abnormal factors included the 
following: Some cases were not put on file because of 
confused policy bounds and understanding; some units 
did not enforce discipline strictly, and thus people who 
informed against discipline offenses lost confidence and 
a situation emerged in which “officials did not investi- 
gate unless the people made reports;”’ ““gaps"’ appeared in 
the process of separating the party and government; 
some people dared not expose the problems of their own 
units for fear of retaliation; and some discipline inspec- 
tion cadres felt insecure and lacked initiative in doing 
work due to political structural reform and changes in 
organizations. Great and conscientious efforts are neces- 
sary for us to overcome and eliminate these abnormal 
factors. In the next few months, the municipal Discipline 
Inspection Commission should concentrate efforts on 
publicly handling several major and typical cases and, 
through circulars, newspaper reports, and other chan- 
nels, expand the effect of investigations and handling of 
cases and increase the visibility of discipline enforce- 
ment. 


4. In running the party strictly and enforcing party 
discipline strictly, we should strengthen party building at 
all links. 


Discipline inspection organs at various levels should 
coordinate with party organizations and propaganda 
departments to achieve overall improvement in the 
process of running the party strictly. 
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First, we should strive to improve the quality of party 
members and guard well the “pass of recruitment,” 
“pass of promotion,” and “pass of expelling.” When 
recruiting new party members, y Organizations at 
various levels, particularly grass-roots party 
branches, should set strict demands and conduct strict 
examination and test in line with the stipulations of the 
party Constitution to ensure the quality. In addition, 
they should guard well the “passes” of promotion and 
selection of cadres, uphold the “four requirements,” and 
q the requirement for being revolutionary by 
whether one can resolutely carry out the party's 

.”” We should select and put into important 

posts those cadres who have both political integrity and 
ability; who are impartial, honest, and loyal to the party's 


line; and who can make progress with a creative and 
ry ae We should also resolutely expel corrupt 
elements the party. 


Second, we should exercise strict management of party 
members, especially party-member cadres, and establish 
effective and systematic mechanisms for restriction. 
Party organizations at various levels should adjust the 
setup of grass-roots party organizations to suit the new 
situation and should improve and strengthen the meth- 
ods for managing party members so that wherever party 
members go, they can be put under the management, 
supervision, concern, and education of the organization 
and can participate in regular organization activities. 
Third, we should strengthen inner-party supervision, 
democratic supervision, and other ive systems. In 
running the party strictly, we should adopt effective 
measures to restrict the power of cadres. We should 
exercise the “rule by law” instead of the “rule by man” 
and prevent pathological changes of power by establish- 
ing efficient systems. We should improve collective 
leadership and democratic centralism, make inner-party 
supervision more visible, increase the authority of disci- 
pline inspection commissions as the departments exer- 
cising inner-party supervision, and subject them to 
supervision from outside the party. 


Only when all effective methods are applied in a com- 
prehensive manner can we increase the “overall effect” 
of the practice of running the party strictly, continuously 
enhance the fighting strength of party organizations at 
various levels, realistically raise the political awareness 
of party members, and ensure the implementation of the 
various policy decisions made at the third plenary ses- 
sion of the party Central Committee and a success in 
improving the economic environment, rectifying eco- 
nomic order, and comprehensively deepening reform 
with a spirit of unity and strict enforcement of discipline. 


Electrical Theft Disrupts 


HK301 1090388 Beijing CHINA DAILY in Englis 
30 Nov 88 p 3 


[By staff reporter Liang Chao] 


[Text] Beijing police yesterday arrested five farmers 
accused of stealing and sabotaging state electrical equip- 
ment. 
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The men were arrested in Daxing County, south of the 
capital, a police spokesman announced. 


Sun Honglie, deputy director of the Beijing Public Secu- 
rity Bureau, said at a news conference that the men, from 
Daxing and Xincheng Counties in Hebei Province, were 
charged with stealing and sabotaging electrical equip- 
ment belonging to the state. 


Sun said that two of the farmers had y committed 
more than 20 such thefts, mainly in Beijing's Daxing and 
Fangshan Counties in the past two months. 


He said they had stolen or sabotaged electrical equip- 
ment worth more than 55,000 yuan—including more 
than 10 agricultural transformers and 8,000 metres of 
aluminium-made electrical power lines. 


As a result, the i tion of more than several thousand 
mu (1 mu is 1/15 of a hectare) of winter wheat owned by 
14 towns and 20 villages of Daxing County had been 
severely affected, causing more than 100,000 yuan in 
direct economic losses. 


The county's waterworks had also been forced to close 
for three days because these farmers had alleged'y stolen 
its new transformer, Sun said. 


The two farmers made more than 4,500 yuan by reselling 
the stolen electrical equipment. The other three, who 
helped by rs and by selling the stolen 
equipment gained yuan each. 


“It is a new tendency for criminals to steal copper and 
aluminium, which are in short supply, instead of stealing 
and reselling expensive home electrical appliances as 
they did in the past,” Sun said. 


As a result, cases of sabotage and theft of State-owned 
electrical equipment have doubled during the past two 
months in Beijing's 18 districts and counties compared 
with the same period last year, he added. 


“This is severely threatening the supply of power in 
Beijing, the centre of Nurth China's Electricity Network, 
and it will become more serious if action is not taken to 
stop it,” he said. 


the capital city is suffering from a severe shortage of 
electricity at present. 


Similar cases, especially involving the theft and resale by 
farmers of agricultural electrical equipment, have also 
increased in other parts of north China, Jiao Yuan, 
deputy director of the Administration of north China’s 
Electricity Network told the news conference. 


So far this year, more than 600 agricultural transformers 
and more than 700,000 metres of aluminium wire have 
been sabotaged or stolen by farmers, causing more than 
3.9 million yuan in direct economic losses. 
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Tech Enterprise Sees ‘Remarkable Results’ 
HK301 1085988 Beijing CHINA DAILY in English 
30 Nov 88 p 2 


[By staff reporter] 


i. A soting Sane high-tech enterprise is showing 
quickly it is possible to put newly developed tech- 
nology and products onto the market both at home and 


The Huaxia Information Corporation, the first high-tech 


business in the n electronics street in the 
western suburbs, has achieved remarkable results since it 
was set up four years ago. 


The corporation's production value is expected to reach 

more than 10 million yuan, including a profit of one 

sete vate. Sy Ge end © Ge ya, said its president 
ian. 


With a staff of just 200, the corporation has developed 
more than 20 kinds of high-tech products. 


The Model 8730 computer composing system has been 
well received by small and medium-sized publishing 
houses, printing factories and institution offices. Some 
120 such systems have been sold and orders for another 
50 have been placed this year. 


The Model DT-231 encoding system was highly praised 
at a national exhibition on Chinese characters and 
information processing equipment in Chengdu City, 
Sichuan Province, in July. 


The system will also be shown at exhibitions to be held in 
Singapore and Hong Kong next month to pave the way 
for entry into the world market. 


A comprehensive data base package with the multifunc- 
tions of drawing graphs, telecommunications and auto- 
matic programming has been welcomed by customers. 


Its information processing division took the lead in the 

country in providing a service to U.S. customers and 

— to earn 300,000 yuan this year from foreign 
ness. 


Technological Bodies Urged To Aid Hebei Farming 
HK3011091988 Beijing CHINA DAILY in English 


30 Nov 88 p 4 


[From “In the Chinese Press” column—first paragraph 
is CHINA DAILY introduction] 


[Text] Technical specialists should be incorporated into 

ical bodies to apply their expertise to agricul- 
ture to overcome the four-year stagnation in the produc- 
tion of crops and cotton, says a commentary in SCI- 
ENCE AND TECHNOLOGY DAILY. Excerpts follow: 
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The harvests in Hebei Province, stagnant for several 
years, exceeded 20 billion kilogrammes this year, a 
record high. An important factor in the increase is the 
application of technological expertise. 


A break in the agricultural stand-still which has lasted 
since 1984 will depend on science and technology, in 
- yo to preferential policies and investments from 
the state. 


The prodigious technological potential of agriculture will 
be realized only by the widespread application of inno- 
vations. 


Industrial progress has led economic prosperity in recent 
years, while agriculture, especially its technical side, is 
neglected. 


The present rectification of the economic order must 
ensure the technological base for agriculture and the 
wide application of innovations. Hebei Province has set 
a good example in this. 


Large-scale ay technological bodies have 
emerged in Hebei 


i Province, as a result of the intensified 
rural reform. 


Technicians were scattered after the household contract 
system was implemented in 1979. However, the imple- 
mentation of the system actually encouraged farmers’ 
desire to study and apply technology. The transforma- 
tion of agricultural production and the development of 
the commodity economy provided even stronger induce- 
ments. 


The Hebei provincial government incorporated small, 
scattered technological services into large, comprehen- 
sive bodies and relieved some technical specialists from 
trivial administrative routines. 


The advantages and vitality of the new technological 
bodies are clear. Technicians of various specialities, 
from different units and even from other places, are all 
organized together to offer farmers services. 


The lucrative services may boost farmers’ production 
and technicians’ incomes. And the new technological 
bodies may provide comprehensive services for different 
aspects of agriculture. 


Satellite Receiving Station in Inner Mongolia 
SK 3011074888 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 29 Nov 88 


[Excerpt] The ribbon-cutting ceremony marking the 
opening of a ground satellite receiving educational sta- 
tion in Aohan Banner was held recently. 


This ground satellite receiving educational station is 
capable of receiving signals issued by two telecommuni- 
cations satellites located at 66 degrees east and 87.5 
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degrees cast above the equator respectively, receiving 

and enabling the banner to record all the teaching 

contents of the China educational television station, and 

~ first and second programs of the Central Broadcast 
tation. 


This station was designed, constructed, and completed 
within a year. [passage omitted]. 


SHANXI RIBAO ‘Commentary’ on Coal Mining 
HK2811151188 Taiyuan SHANXI RIBAO 
in Chinese 11 Nov 88 p 2 


(“Commentary on Shanxi Coal Industry” by reporter 
Gong Gui (7895 6311): “It Is Urgently Necessary To 
Boost the Coal Mines’ Reserve Strength’’] 


[Text] It is universally acknowledged that Shanxi's coal 
industry has developed at an unprecedented rate in 
recent years. However, coal industry personalities have 
pointed out that it is urgently necessary to boost the coal 
mines’ reserve strength. 


Noteworthy is the fact that the province’s coal output 
has dropped from a two-digit to single-digit growth rate 
since 1985, while lingering in the vicinity of 4 percent for 
3 consecutive years. At the same time, the annual gross 
Output for coal mines in townships and towns has stayed 
at some 90 million tons for 3 years running. Whether 
they are large-type backbone coal mines whose products 
come under the state’s unified distribution, or those at 
township and town level scattered all over the province, 
their reserve strength for development is waning because 
of inadequate investment and a rather low level of 


profits. 


Based on the provincial development plan the output of 
coal mines whose product comes under provincial dis- 
tribution, should be 200 million tons by the year 2000. 
At present, the production capacity of the “seven 
bureaus and one coal mine,” whose product comes under 
unified distribution of the central government has been 
appraised and decided upon as 82 million tons. The 
actual 1987 output was 90 million tons. However, no 
new coalpits whatever in coal mines whose product 
comes under the state’s unified distribution have been 
inaugurated during the “Seventh 5-Year Plan.” There- 
fore, during the “Eighth 5-Year Plan,” there will be a 
rather wide “gap” in the capability for reconstruction. 
Usually it takes between 5 and 7 years to develop a 
large-type coal mine. Even if investments are arranged 
for their building during the “Eighth 5-Year Plan,” the 
results will not be seen until the early 21st century. 
Therefore, we can see that the planned output in the 
order of 200 million tons for coal mines whose product 
comes under the state’s unified distribution, is based on 
a production capacity of less than 150 million tons. 


Because of such unfavorable factors as coal prices being 
Critically lower than their real values, and price hikes in 
various raw and supplementary materials, the economic 
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results of coal mines whose product comes under the 
state's unified distribution have dwindled with each 
passing year. Consequently it is quite beyond their 
means to take care of their self-transformation and 
self-development. It is learned that one of the seven 
bureaus whose products come under provincial unified 
distribution, is suffering from deficits. Yangquan Coal 
Industrial Bureau, known across the nation for produc- 
ing anthracite, can only manage to make ends meet this 
year. Datong Coal Industrial Bureau, which tops the 
nation for output, is estimated to suffer a deficit in the 
order of 80 million yuan with taxes deducted. The seven 
bureaus own 100 sets of comprehensive excavating 
equipment, two-thirds of which need to be renewed in 
the next few years. This alone involves some 200 million 
yuan on an annual basis. Such enormous expenditures 
are quite beyond the enterprises’ means. 


Shanxi Coal Industrial Department Deputy Director 
Gao Zhilin [7559 1807 2651] told this reporter that, 
should a prompt solution to the weakening coal mines’ 
reserve strength fail, coal output will drop by a large 
margin. According to the plan, raw coal output should be 
113 million tons and 155 million tons in the years 1990 
and 2000 respectively. However, tremendous difficulties 
lie ahead in achieving the targets. 


First, inadequate investments. Coal mines in townships 
and towns have suddenly come to the fore in the prov- 
ince and have developed rapidly in recent years, with 
their output accounting for one-third of the nation’s in 
the same category. During the “Sixth 5-Year Plan” the 
Output of coal mines in townships and towns in the 
province increased by 60.56 million tons, amounting to 
66 percent of the volume increase in the province's gross 
coal output. The proportion of raw coal output from coal 
mines in townships and towns in the province’s gross 
coal output rose drastically from 24 percent to 41 per- 
cent. This provided grounds for a misunderstanding: It 
appeared that the development of coal mines in town- 
ships and towns did not demand great efforts nor much 
money. Productive forces would come in so long as the 
transportation capacity was maintained and this was a 
misunderstanding. In fact, the reason for the sharp rise 
in raw coal output from coal mines in townships and 
towns throughout the province during the “Sixth 5-Year 
Plan” was none other than the increase in mining spots 
and intensified excavation on the coalfields’ fringes and 
tips. The number of mining spots increased from 2,429 
in 1980 to 5,571 in 1987. In addition, there were some 
2,000 coalpits in operation without licenses. Moreover, 
the enthusiasm of townships (towns), villages, and peas- 
ants running coal mines was great at that time: Work 
points were recorded daily for year-end distribution 
instead of fixed wages on a monthly basis; the input of 
some raw materials were free contributions; and only 
equipment and machinery purchased elsewhere were 
listed as investments. The majority of coal mines exca- 
vated resources only from the shallow tiers of coal fields 
while many coal mines were excavating at the fringes of 
or abandoned or exposed tips of coal afields. The tunnels 
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were invariably narrow and short while the equipment 
was primitive and old. Excavation was virtually con- 
ducted with bare hands and transportation chiefly relied 
on man power and draught animals. The coal mines 
were: “Invariably small and never grew larger; operating 
in the shallow tiers, never bothering to drill deeper; and 
using indigenous methods while western ones were 
unheard of.” Therefore, these factors were rarely calcu- 
lated in investments. Time passes and things are differ- 
ent now. The work force involved and the price hikes in 
raw materials are all calculated in the investments. 
Moreover, with coal excavated from deeper layers tun- 
nels will have to be extended and electrical machinery 
and the volume of tunnelling work need to be increased. 
In building coal mines in towns and townships today, 
every coalpit must satisfy first class criteria. Therefore, 
the investments involved today have greatly increased. 
The state allocated a fund for building energy resource 
bases a few years back. Later the method was changed 
with users paying for investments. This happened at a 
time when there was a relaxation in the coal market. The 
users refused to pay to build energy resources bases; on 
the contrary, they pressed down coal prices, and did not 
even care to pay the bills. The province lost financial 
resources for building energy resource bases ranging 
from 150 billion yuan to 200 billion yuan annually. 
Consequently, investments in coal mines in townships 
and towns were cut back by a large margin. Because of 
inadequate investments in this category of coal mine, 
and few materials in the plan allocated to them, the raw 
materials and equipment they needed came chiefly from 
regulation of the market. As a result many new coal 
mines or those under transformation had to conduct 
production in a primitive way, even when much 
remained to be completed in the projects, because funds 
for their investments had run out. Consequently, the 
links in production capability failed to form into a 
complete range and comprehensive production capabil- 
ity could not take shape. Inadequate investment also 
resulted in nearsightedness by some coal mines in town- 
ships and towns who paid no attention to future devel- 
opment, and refrained from further tunnelling. This 
resulted in dislocation in excavation in township and 
town coal mines. At present, the province still has 800 
Class-3 coal mines; 1,100 coal mines in townships and 


towns have not yet realized the “Four Eliminations;” | 


and 2,600 coal mines in this category have not been 
equipped with the “five small-type machines.” The 
payoff rate for natural resources is low as is the capabil- 
ity to fight disaster. Consequently, accidents are not 


infrequent. 


In making arrangements for railway transportation the 
state showed very little consideration for coal mines in 
townships (towns.) Coal mine products in this category 
are mostly for local markets and their prices can be very 
low. Even those who were fortunate enough to have coal 
shipped by train, the per-ton price could be 9 yuan lower 
than the products of coal mines whose products came 
under the state’s unified distribution. Consequently the 
economic results of coal mines in townships and towns 
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were low, and the per-ton retained profit was only 0.58 
yuan. Even this little money was stripped from them 
because of Nonseparation of government and enterprise, 
and cadres at township, town, village, and coal mine 
levels being eager for quick success and instant benefit. 
What was left for expanded reproduction in coal mines 
in township and towns was pitifully meager. More seri- 
ous was the failure to retain the funds stipulated for 
expanded simple reproduction in coal mines of this 
category. Based on the investigation by the provincial 
coal industrial department of 4,013 coal mines in this 
category, those who retained a per-ton fee for maintain- 
ing simple expanded reproduction on a 4-yuan basis 
accounted for 58.5 percent; those who retained such fees 
below this standard accounted for 21 percent; and those 
who would like to retain such fees but failed through 
shortage of funds accounted for 20.5 percent. Therefore 
we can see that it is far from being enough for coal mines 
in townships and towns to rely on their own accumula- 
tion to expand their mines, or to undergo technical 
transformation to maintain the momentum of increasing 
output. 


The second problem affecting the reserve strength of coal 
mines in townships and towns is the critical shortage of 
coal deposits. Based on the provincial coal industrial 
department’s investigation, 1,648 coal mines in this 
category will be abandoned due to exhausted deposits by 
the year 2000. Their failure to build substitute coalpits 
will bring about a cutback in gross raw coal output in the 
order of 23.69 million tons. By the year 2000, 2,011 coal 
mines in townships and towns in the province will have 
been abandoned, declined, and cutbacks in raw coal 
Output will total 29.1 million tons; and some 2,600 coal 
mines will have had a 15-year or more standing in 
rendering service, with a production capacity of only 40 
million tons on an annual basis. Most conspicuous is the 
fact that the declining coal deposits are mostly concen- 
trated in key coal-producing cities and prefectures. The 
coal mines in townships and towns in the southern 
suburbs of Datong, subur »an Yangquan, suburban Jin- 
cheng, and the Gujiao D strict under Taiyuan have a 
decisive place in the province’s gross coal output, but the 
coal deposits in these places are critically inadequate. 
The chief causes occasioning this problem are malprac- 
tices in the coal administrative structure. Some coal 
mines whose products come under unified distribution 
abound in coal deposits with a service standing of over 
100 years, but coal mines in townships and towns are 
impoverished of coal deposits. If we fail to start to adopt 
measures early, to make all-round arrangements in plan- 
ning, or to resolve the problem through coordination, 
while the output of coal mines in townships and towns 
continues to fall annually, where does their reserve 
strength come in? 


The actual investment during the “Sixth 5-Year Plan” 
and the expected investment during the “Seventh 5-Year 
Plan”’ in the province’s local coal mines together account 
for only 44 percent of the investment in the planning. 
The newly increased productive capabilities in the two 
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**$-year” plans account for 43 percent of the planning. In 

other words, because of inadequate investment, devel- 

coment of the coal industry has fallen one “5-year” plan 
ind. 


Ans ing on this basis, the province's coal production 
a new situation of U-shaped development with 
a anes short supply in coal. It is by no means an 
exaggeration to say that this will inevitably aggravate the 
supply-demand contradiction in China’s coal market! 


Authorative people in the industry believe that the 
province should pay great attention to the reserve 
strength in the development of the coal industry from 
now on, so that the industry may operate on the track of 
steady and healthy development. 


Li Ruihuan Speaks at Tianjin Dialogue Meeting 
SK291 1044588 Tianjin City Service in Mandarin 
2300 GMT 25 Nov 88 


Report on the dialogue between leaders of Tianjin 
unicipality and some people’s deputies and CPPCC 
members held on 25 November—recorded] 


[Excerpts] [Begin recording] I am (Pan Yongkang) from 

the Social Sciences Research Institute of the Tianjin 
Academy of Social Sciences. The first issue I want to talk 
about today is that we should not lump together all cases 
and seek uniformity in improving the economic environ- 
ment and rectifying economic order. The second issue 
concerns the way to unclog circulation channels, calm 
down the feeling of the masses, and establish a new 
mechanism of democracy and harmony. 


Now, I want to talk about the first issue. Currently, our 
municipality is implementing the central authorities’ 
decision on improving the economic environment and 
rectifying economic order. This is completely correct 
and is something the people desire. This is also needed 
by reform and openness. 


In line with the experiences gained in the past and with 
the certain cases currently emerging, I think we should 
pay attention to two points. The first point is that we 
should not lump all cases together. The second point is 
that we should not seek uniformity. I think that both of 
these points are a perfunctory, irresponsible, simplified, 
and metaphysical practice. For instance, when we curtail 
the construction of office buildings, hotels, 

and meeting halls, we must strictly distinguish the office 
buildings, hotels, guesthouses, and meeting halls from 
those projects related to the national economy and the 
people’s livelihood. 


{Unidentified leader] In cleaning up the construction of 
Office buildings, hotels, guesthouses, and meeting halls, 
our principle is: Be resolute in attitude and careful in 
work. In a word, our principle is seeking truth from facts. 
In improving the economic environment and rectifying 
economic order, the people are complaining and talking 


REGIONAL AFFAIRS 


most about the curtailing of office buildings, hotels, 
guesthouses and meeting halls. We take a resolute atti- 
tude on this work because some leaders still take the 
responsibility for, map out plans for, and try every 
possible means for continuing the construction of office 
buildings, hotels, guesthouses, and meeting halls which 
should be closed down or suspended. Without a resolute 
attitude, we will be unable to check this trend. We must 
be careful in this regard because we will cause grave 
losses if we fail in this work. Therefore, we should be 
very careful in order to minimize our losses. [end record- 


This report is the on the spot coverage of the dialogue 
meeting participated in by municipal leaders and by 
some people’s deputies and CPPCC members which was 
held at Tianjin’s cadres club on 25 November. Beginning 
at 0900 and ending at 1800, this meeting was always 
permeated with an atmosphere of harmonious relations 
between public servants and citizens and manifested a 
democratic spirit. 


Among the municipal leaders participating in this dia- 
logue meeting were Li Ruihuan, Wu Zhen, Nie Bichu, 
Zhang Lichang, Li Yuan, Liu Zengkun, Fan Quan, Han 
Tianyao, Yu Fujing, Shi Jian, Zhu Wenju, Bai Hualing, 
Pan Yiqing, Mao Changwu, Li Changxing, Lu Huan- 
sheng, Li Zhendong, Zhang Zhaoruo, Xiao Yuan, Zhao 
Jinsheng, He Guomo, Huang Difei, Yang Tianshou, 
Kang Tiejun, Chen Ruyu, Liao Canhui, Hu Xiaohuai, 
and (Huang Fengyou). Also attending were responsible 
comrades of the various offices and commissions under 
the municipal government and of various districts, coun- 
ties, and bureaus. [passage omitted] 


Before the dialogue meeting ended, Li Ruihuan, mayor 
of the municipality, Wu Zhen, chairman of the munici- 
pal People’s Congress Standing Committee; and Xiao 
Yuan, vice chairman of the municipal CPPCC Commit- 
tee, delivered speeches. In his speech, Mayor Li Ruihuan 
stressed four opinions. 


He said: [Begin recording} Here I would like to talk about 
four opinions. First, today’s dialogue meeting has been 
held very successfully because it has been permeated 
with a vivid and conscientious atmosphere. There have 
been not only criticisms and demands but also sugges- 
tions and resolutions. After listening to your criticisms, 
demands, suggestions, and resolutions, we government 
comrades have been greatly educated and inspired. 


Holding dialogues with people’s deputies and CPPCC 
members to directly listen to their suggestions, and 
pooling the wisdom of the masses to commonly discuss 
the major policies for carrying out reform and construc- 
tion are a traditional method and experience of Tianjin. 
Practice shows that holding direct dialogues with peo- 
ple’s deputies and CPPCC members is of great signifi- 
cance in discovering and solving the problems in our 
work in a timely manner, in exchanging ideas and 
strengthening unity between governments and the 
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masses, in fully exploiting the supervisory role of peo- 
ple’s deputies and CPPCC members, in enhancing the 
consciousness of government members at all levels in 
doing tangible and good things for the masses, and in 
improving the work in all fields in Tianjin. We hope that 
we will make concerted efforts to continue and to pop- 
ularize the dialogue system and will make new progress 
and achieve greater success in this regard. 


The second opinion is: The whole country, including our 
Tianjin from top to bottom, is now implementing the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee, that is, to improve the economic 
environment, rectify economic order, and deepen reform 
comprehensively. What are the relations between the 
work of improving the economic environment and rec- 
tifying economic order and the work of improving the 
people’s livelihood and doing tangible things for the 
masses? The purpose of improving the economic envi- 
ronment and rectifying economic order is precisely to 
satisfy the demands of the masses. In other words, those 
which are opposed by the masses should be eliminated, 
and those which are well received by the masses should 
be realized. In this sense, the improvement and the 
rectification themselves mean listening to the masses’ 
opinions, handling affairs in line with the demands of 
the masses, and doing tangible and good things for the 
masses. 


The third opinion is: Doing everything for the people 
and depending on the people to do everything are the 
basic ideological train of Tianjin’s work. No leaders are 
supermen or sages. All leaders have limited knowledge, 
ability, experience, and time. The masses are true heroes, 
and the true source of wisdom is the vast number of the 
experimental masses. Therefore, we must depend on the 
forces of the masses. If we integrate the efforts of cadres 
with the initiative of the masses, our forces will be even 


greater. 


The fourth opinion is: Generally speaking, the current 
situation in Tianjin is good, and the people are even- 
tempered. However, we must admit that there are also 
many problems and difficulties in Tianjin. We should 
face up to these problems and difficulties and find ways 
to solve them. We hope that the people throughout the 
municipality will set strict demands on Tianjin’s work 
and on Tianjin’s leaders. Only by setting high standards 
and and strict demands on leaders can Tianjin’s people 
encourage leaders to achieve success in their work. 


Tianjin is a part of the whole country. All of Tianjin’s 
achievements have been achieved under a good nation- 
wide atmosphere and environment; and many of Tian- 
jin’s methods have been set forth in line with the 
demands of the central authorities and in light of the 
experiences of other places. The achievements in these 
methods have stemmed from the process of implement- 
ing the guidelines and instructions of the central author- 
- in light of Tianjin’s reality; but not from our own 
orts. 
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I hope that Tianjin’s people will meet difficulties head- 
on [words indistinct] in order to maintain the good trend 
and Tianjin’s good tradition over the past few years and 
to keep the hard-won good reputation among the whole 
country. Our general idea for the next year is to consci- 
entiously and comprehensively implement the central 
authorities’ principles of improving the economic envi- 
ronment, rectifying economic order, and comprehen- 
sively deepening reform with a view to achieving even 
greater success in Tianjin’s work. 


Lastly, I hope that the people throughout the municipal- 
ity will enhance their spirit, unite as one, go into action, 
be eager to make progress, and do a solid job in order to 
win a new and still greater victory. 


Thank you for your valuable suggestions. My speech is 
over. 


Northeast Region 


Heilongjiang Conference on Prairie Plan Held 
SK3011084588 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 29 Nov 88 


[Text] Our province has begun to implement the prairie 
plan to facilitate rural area educational reform. The 
Heilongjiang Provincial Education Commission held a 
work conference on implementing the prairie plan in 
Qigihar City on 29 November. The conference relayed 
the guidelines of the national work conference on imple- 
menting the prairie plan held by the State Education 
Commission in early September, and put forward an 
experimental plan to be carried out under the orgaiiza- 
tion of the provincial education commission. 


The prairie plan is a grand plan worked out by the State 
Education Commission and aimed at deepening rural 
educational reform and enabling rural education to serve 
local agricultural production and economic develop- 
ment. 


According to this plan, we should, while successfully 
popularizing compulsory education, fully develop the 
relative intellectual and technical advantages of the 
schools of various categories and at various levels in 
rural areas to actively conduct education on applicable 
techniques and managerial knowledge closely related to 
local construction. We should also coordinate agricul- 
tural as well as scientific and technological departments 
in Carrying Out various activities, such as demonstration 
through experimentation, technical training and infor- 
mation service, that are aimed at popularizing locally 
applicable techniques and cultivate a great number of 
new-type rural constructors. 
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Petrochemical Fiber Base Built in Liaoning 
HK301 1041188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0311 GMT 28 Nov 88 


Raven by Jin Guolin (6855 2654 2651): “The Biggest 
etrohemical Fiber Base in the Northeast Is Beginning 
7 - Shape”—ZHONGGUO XINWEN SHE head- 
ine 


ext] Shenyang, 28 Nov—The Liaoyang petrochemical 
ber factory, the largest petrochemical fiber base in the 
northeast, is beginning to take shape. 


A new “petrochemical fiber city” is emerging on almost 
10 square kms of land in a valley southeast of Liaoyang 
City. Now its construction has entered the | Sth year. In 
August 1974 China made a 2.8 billion yuan investment 
in the construction of the country’s biggest petrochemi- 
cal fiber enterprise. It imported full sets of petrochemical 
fiber production equipment from countries including 
France, West Germany, Japan, and Italy. The first-phase 
projects were completed and put into operation in 1982. 


So far this factory can produce about a dozen types of 
products and its output amounts to 200,000 tons. Apart 
from being sold to the domestic market, these products 
are exported to Japan, the United States, Switzerland, 
West Germany, and Hong Kong. 


There are promising prospects for this petrochemical 
fiber base. The second-phase projects, with a total invest- 
ment of tens of billions of yuan, are now well under way. 
Apart from using foreign capital to install new facilities 
to produce new-type petrochemical fibers, they will 
improve their coordinated production equipment and 
build an oil refinery with a handling capacity of 2 million 
tons. Moreover, a project involving the production of 
450,000 tons of ethylene will soon start here. All these 
projects will be completed in 10 years. 


Northwest Region 


Gansu Leaders Call on Peasants, Solve Problems 
OW2911115988 Beijing Domestic Service 
in Mandarin 1030 GMT 24 Nov 88 


[Special feature by station reporter Liao Yongliang: 
“Party Secretary, Governor Call on Peasants’’} 


[Text] Gansu Province has reported both glad and sad 
tidings in its grain production this year. A bumper 
harvest has been achieved, but progress has been slow in 
the procurement work. In view of this, Li Ziqi, secretary 
of the provincial party committee, and Jia Zhijie, gov- 
ernor, recently led officials in charge of agriculture, 
grain, and (?capital goods) departments and set up a 
temporary office in various places in the Hexi Corridor 
to solve problems encountered by peasants in purchasing 
production means and selling grain. 


REGIONAL AFFAIRS 


The Hexi area, one of China’s major marketable grain 
bases, has provided 5.6 billion kg marketable grain to the 
state in the past 6 years. 


On the afternoon of 6 November, Li Ziqi and Jia Zhijie 
arrived at (Zongzhanxiang) Grain Procurement Station 
in Jiuquan. At once, the peasants there told the party 
secretary and governor about their problems. Some 
complained about the current shortage of chemical fer- 
tilizers, saying that unlike people having inside connec- 
tions, they were unable to buy chemical fertilizers even 
at a high price, and without chemical fertilizers, they 
simply could not get by. Others said that if they had to 
buy chemical fertilizers at a high price, they would sell 
grain to the state at a high price, too. 


Li Ziqi and Jia Zhijie understood the peasants’ problem. 
Before their departure, they especially called on the 
Lanzhou Chemical Engineering Company and other 
departments to familiarize themselves with the supply 
situation. Li Ziqi told the peasants: We are aware of the 
chemical fertilizer shortage. The provincial authorities 
are trying to solve this problem, but it takes some time to 
thoroughly resolve it. 


After the grain procurement station, Li Ziqi, Jia Zhijie, 
and their entourage arrived at their temporary office, 
where Governor Jia Zhijie announced in front of the 
peasants that the provincial government has decided to 
sell 20,000 metric tons of chemical fertilizers at the fixed 
state price and award 1,500 color television sets and 
2,000 small 4-wheel tractors to major grain sellers in the 
Hexi area. This is in «dition to the sale of chemical 
fertilizers and diesel oil that the provincial government 
has decided earlier this year to link with state purchase of 
grain. Chemical fertilizers and diesel oil will be sold 
promptly and in full to peasants who fulfill the fixed 
quota of grain sale to the state. 


On the early evening of 11 November, Li Ziqi and Jia 
Zhijie called on Dong Tiansheng in Wuwei, a famous 
grain seller in the Hexi area. The nine-member Dong 
family has harvested 10,000 kg grain this year, but has so 
far not fulfilled the fixed quota of selling 2,000 kg. Dong 
Tiansheng, an impetuous person, seized the conversa- 
tion before Li Ziqi and Jia Zhijie had a chance. 


He said: I want to sell my grain and buy a small 
four-wheel tractor. Li Ziqi asked with a smile: You sell 
the grain to the state and the government will buy one for 
you. How about that? 


Dong Tiansheng said: If you can sell me a tractor, I will 
turn in 13,000 jin of grain tomorrow. 


As they were leaving the Dongs, Li Ziqi and Jie Zhijie 
especailly instructed officials in charge to bring him a 
good quality tractor tomorrow. 
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Radio Discusses Reports of Taiwan Spies 
OW2711025588 Beijing in Mandarin to Taiwan 
0205 GMT 23 Nov 88 


[From “Rambling Talks on Current Events” program, 
by Liu Wei] 


[Text] According to reports from several domestic press 
units, in the latter part of October, the State Security 
department cracked a case in Fujian of special agents 
who were sent to the mainland by the Taiwan Kuomin- 
tang authorities. This special agent is called (Cao Chang- 
jin), whose address is in Taoyuan County, Taiwan. Since 
1987, (Cao jin), who was sent by Taiwan’s Mili- 
tary Intelligence Bureau, has sneaked into Fujian and 
other areas on many occasions to engage in such spy 
activities such as stealing military intelligence and devel- 
Oping special agent organizations. After his arrest, (Cao 
Changjin) admitted his crime when confronted with a 
large amount of incriminating evidence. 


Listeners and friends: Various circles on the mainland 
were very much surprised at the unveiling of the (Cao 
Changjin) case and expressed strong dissastifaction over 
the act of Taiwan authorities, which was neither gracious 
nor wise. They held that the Taiwan authorities inten- 
tionally laid a stumbling block to the contacts that have 
just been started. The act not only disturbed the hard- 
won peaceful and tranquil atmosphere prevailing in the 
Taiwan Strait, but also seriously hurt the feelings of 
compatriots living on both sides of the strait. 


Listeners and friends: The mainland and Taiwan are one 
country. Compatriots should work together and support 
one another. Even when disagreements arise, we should 
still act frankly and trust one another. Deng Xiaoping 
has on many occassions spoken on the issue of not 
sending special agents to the other side. 


In these years, the mainland side, with a sincere hope for 
peaceful reunification, has always wanted to see Taiwan 
progress and develop, and has actively suggested and 
supported the mutual contacts between the people on 
both sides of the strait, the broad exchanges in the areas 
of the economy, science, culture, and sports, so as to 
emulate from and help each other as well as to advance 
together. Even an ordinary folk would extend concern 
and render support within his means to a Taiwan com- 
patriot who is in distress. For example, in mid April of 
this year, a Taiwan vessel from Gaoxiong hit a reef in the 
middle of the sea. Its bottom was pierced and its engine 
was damaged. The vessel lost power. At this critical 
point, the vessel in distress was discovered by fishermen 
aboard a boat of the San Sha Fishing Company from 
Fujian’s Xiapu County. They, along with other fishing 
boats operating in the vicinity, carried out a rescue 
mission. All eight sailors aboard the Taiwan vessel were 
saved and unhurt. The San Sha Fishing Company also 
helped repair the damaged Taiwan vessel. Two days 
later, the repaired vessel was safely on its return trip. 
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In the early part of August this year, some 110 Taiwan 
fishing boats encountered Typhoon Number 7. They 
hurriedly sailed to Shenjiamen Port in Zhejiang’s 
Zhoushan City to take refuge. Leaders of Zhoushan City, 
after learning of the arrival of Taiwan fishing boats, 
personally visited these fishermen. They instructed the 
concerned units to arrange for anchor space at the 
already very congested port for the Taiwan fishing boats. 
They also sent medical team for the Taiwan fishermen 
and provisioned the fishing boats. The temperature at 
that time was very high; fresh water on Taiwan fishing 
boats had run short. A Naval unit also sent a water 
supply vessel to supply the 45 Taiwan fishing boats with 
free fresh water. 


Listeners and friends: The facts I have mentioned above 
are just plain facts. Compatriots living on both sides of 
the strait should deepen mutual understanding and ties 
by showing mutual concern and support. Only by so 
doing can the chasm left by history be filled quickly and 
the motherland reunification be realized soon. 


Regretfully, the acts of the Taiwan authorities have 
deviated from the righteous cause of the nation and run 
counter to the wishes of the compatriots on both sides of 
the strait of longing for reunification. They have done 
many things that jeopardize the relations between the 
two sides of the strait and hurt the feelings »f compatri- 
ots. For example, that mainlanders fish in the Taiwan 
Strait is most natural. However, the Taiwan avihorities 
treat them as enemies, sending warships to chase them 
away. In the middle of April this year, around the time 
when Fujian’s San Sha Fishing Company was helping the 
hapless Taiwan fishing boat, the Taiwan Navy even went 
to the length of sending two warships to chase a vessel 
from (Pingtan) Island and opened fire, wounding two 
fishermen aboard. People who live near the area are very 
angry at these inhumanitarian acts. 


These irrational acts by Taiwan authorities of course can 
be traced to the hostile sentiment of some of Taiwan’s 
decisionmakers. Let’s leave out things that have hap- 
pened in the distant past. In July of this year, just after 
the Kuomintang | 3th National Congress had concluded, 
some Taiwan rulers aired remarks hostile to the main- 
land on many occassions. According to a REUTER’s 
News Agency report, among the delegates to the Kuo- 
mintang 13th National Congress there was a special 
agent group that had just returned to Taiwan from the 
mainland. The group, comprising 50, represented about 
one-twentieth of all the delegates attending the congress. 
At the same time, the Taiwan authorities also instigated 
and made use of some separatists to sabotage the main- 
land’s stability and economic construction. 


According to a 20 October report carried in the HONG 
KONG TIMES, a ruling member of the Taiwan author- 
ites, upon receiving some people of Tibetan, Xinjiang, 
and Inner Mongolian origins, strongly instigated them to 
seize an Opportunity to create incidents so as to subvert 
the mainland regime. 
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Listeners and friends: That the mainland and Taiwan 
should be reunited as soon as possible is the common 
wish of the majority of compatriots on both sides of the 
strait. People of wisdom are of the opinion that the best 
thing for the nation would be reunification. Only 
through more contacts and communications, can the 
misunderstandings be eliminated and a common ground 
be reached. The Kuomintang and the Communist Par- 
ties, in particular, should cast their old enemity away and 
join hands. Disagreements should be laid on the table 
and discussed with an open mind. Neither side should 
harbor dark designs and sabotage the other. It is even 
inadmissible to send special agents to carry out sabotage 
and subversive activities against the other side—doing 
s~ will only sharpen contradictions between the two 
“ides, deepen the chasm, and jeopardize the mother- 
land’s reunification. 


The Taiwan authorities well know that reconciliation 
will lead to understanding and separation will create 
damage—why then are they still doing unwise acts that 
will only deepen the chasm and jeopardize reunification? 


Listeners and friends: Do you have any comments on my 
talk? Your comments will be welcomed. 


Commentary Views ‘Ridiculous’ Taiwan 
HK2911110188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0958 GMT 20 Nov 88 


[Commentary by Wang Jie: “Ridiculous Proposal for 
Handling Communist Cadres’’] 


[Text] Beijing, 20 Nov (ZHONGGUO XINWEN 
SHE)—Browsing through a Taiwan newspaper recently, 
a piece of frightening news jumped out at me. The 
headline was: “The Society for Recovering the Mainland 
Has an Ingenious Plan—Draft on the Punishment of 
Communist Cadres Passed.” 


According to the report, on 2 November, Taiwan’s 
“Planning and Study Commission on Recovering the 
Mainland” discussed and passed the draft of a “Program 
for Handling CPC Work Cadres [gong zuo gan bu 1562 
0155 1626 6752] After Recovering the Mainland.” This 
“Program” lays down: After the KMT [Kuomintang] 
“has recovered the mainland,” the “CPC arch-crimi- 
nals—high-ranking veteran communist cadres—will all 
be handed over to the courts and dealt with in accor- 
dance with the law,” “and their punishment will fit their 
crimes.” The program also touches on “CPC cadres” in 
various mainland sectors and businesses such as the 
judiciary, the military, education, industry, agriculture, 
and banking. There is a total of 10 measures. The 
punishments listed are very detailed and specific. 


For the drafters of the “Program for Handling Commu- 
nist Cadres” to have actually “devised,” out of nothing, 
such a “bizarre” and imaginative program, it is hard to 
tell whether it is because they are so isolated from the 
rest of the world that they do not know “what the present 
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age is,” or because they are ignorant of current affairs as 
their brains have grown stiff. It is “bizarre” because the 
program absolutely does not stand to reason. Please 
consider, when relations between the two sides are 
becoming relaxed, when people are requiring the reduc- 
tion of hostility, strengthening of communications, and 
burying the hatchet, out of a corner of the island emerges 
this “Program for Handling Communist Cadres.” At 
this, people around the world can only stare, not know- 
ing if it is to be laughed off or cried over. 


One of the items in the “Program for Handling Commu- 
nist Cadres” is worth mentioning. It states: For those 
people who “outwardly cooperate and pledge their alle- 
giance, but harbor insidious intentions, and those covert 
saboteurs of peaceful unification, they will be handed 
over to the courts, investigated, and punished.“* The 
drafters of the Program“ here dress themselves up as 
the defenders of "peaceful unification.“ As everyone 
knows, 10 years ago it was the CPC which first advo- 
cated the “peaceful unification of China,“ and made 
proposals such as the three communications and peace 
talks. In recent years, Taiwan has adopted some "flex- 
ible“ policies. Through the efforts of both sides, relations 
between the two sides have relaxed. However, a handful 
of people among the government and public of Taiwan 
have all the time used every means to sabotage peaceful 
unification, and to prevent relations between the two 
sides from developing normally, aiming to create "one 
Taiwan and one China,“ or *two Chinas," so that they 
can rest content with sovereignty over a part of the 
country. The present "Program for Handling Commu- 
nist Cadres“ is one of their “tricks.“ If "those covert 
saboteurs of peaceful unification’ are to be "handed 
over to the courts and punished,“ then it is the drafters 
of this * Program," before anyone else, who should be so 
dealt with. 


Taiwan’s Recovery Board Name Discussed 
OW3011075288 Beijing in Mandarin to Taiwan 
0205 GMT 26 Nov 88 


(“Rambling Talk on Current Events” program presented 
by Wen Liang] 


[Text] Today I would like to talk about a big joke in 
Taiwan’s current events. I wonder whether you have 
noticed it or not. The Taiwan authorities’ so-called 
Mainland Recovery Planning Board on 2 November 
discussed and approved a document on dealing with the 
CPC’s working cadres after mainland recovery. As you 
all know, the so-called President’s Office in Taiwan has 
established five major branch organizations, including 
the State Policy Advisory Committee, the Military Strat- 
egy Advisory Committee, Academia Sinica, Office of 
National History, and this Mainland Recovery Planning 
Board, which consists of a large number of senior mem- 
bers of Legislative Yuan and Control Yuan and senior 
National Assemblymen. According to the statistics as of 
the end of last year, the board had as many as 1,047 
members. They receive good pay. To keep busy, they 
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hold over 100 research meetings each year, design and 
discuss over 100 very fantastic proposals, and submit 
them to the President’s Office for reference. What they 
do is nothing but routine business of which people take 
no notice. 


However, this year these board members, concocting this 
draft plan for handling the CPC cadres after mainland 
recovery, overrate their own abilities, utter wild words, 
brag, deceive themselves as well as others, and are really 
too far away from what is acceptable. Naturally, they are 
sneered at by compatriots on both sides of the strait and 
by the international circles. Little wonder this news finds 
favor in the eyes of Taiwan’s ZILI WANBAO [TZULI 
WANPAO], which reports it prominently in the front 
page. But a sensible reader can immediately understand 
the connotation of the headline: The Mainland Recovery 
Board Really Knows How To Plan. The witty remark is 
“really knows how to plan,” which tactfully portrays the 
lunatic ravings of the Mainland Recovery Board and 
produces the effect of mockery, which readers tacitly 
understand. According to the draft plan, after mainland 
recovery, ranking CPC leaders should be turned over for 
trial in court according to law; cadres handling general 
party affairs should not be prosecuted; judicial cadres 
should be temporarily permitted to stay with their orig- 
inal units for further assignments; military cadres should 
be immediately relieved of command and be required to 
wait for instructions. The “Mainland Recovery Board” 
seems to know nothing about today’s China, a society 
whose political affairs are handled by the people of the 
whole country under the CPC’s leadership. If the board 
members can see this fact, they will know how agitating 
their draft is. They are taking a stance that could trigger 
a civil war. 


Confucius said: At 50, I knew the decree of Heaven; at 
60, my ear was an obedient organ for the reception of 
truth; at 70, I could follow what my heart desired, 
without transgressing what is right. These board mem- 
bers must be in their seventies and eighties. At such an 
old age, they still do not know the development of the 
times; they still do not know their destiny; they still turn 
a deaf ear to the voice of their compatriots; they still 
persist in the ossified anticommunist and antipeople 
stand. As a result, they utter such nonsense and produce 
such crazy talk. They also seem not to know their 
identities. They have already lost the legal position 
among the Chinese people. The so-called “Mainland 
Recovery Board” can neither represent the people on the 
mainland nor be recognized by the people in Taiwan. 


Dear listeners, over the past 40 years, under the leader- 
ship of the CPC, the people on the mainland have freed 
the motherland’s mainland full of poverty and back- 
wardness from a colonial, semicolonial, and semifeudal 
social position and enabled China to rank among inde- 
pendent and strong countries in the world. Socialism is 
the motherland’s historical choice, a choice made by 
hundreds of millions of compatriots after bloodshed and 
sacrifice. To speed up China’s modernization in this new 
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historical period for the sake of the Chinese nation’s 
prosperity, the CPC has renounced old grudges of the 
civil war and worked out a series of policies and princi- 
ples for cooperation between Kuomintang and the CPC, 
for unity among the compatriots of the whole country, 
and for peaceful reunification. In social system, Taiwan 
compatariots and the choice made by Taiwan's history 
are respected. Just as the CPC leader Mr Deng Xiaoping 
has said: We will not eat you up; you will not eat us up. 
Both sides of the Strait should unite and work hard to 
develop China together. 


Although the Taiwan authorities have not completely 
freed themselves from the yoke of the Three No’s policy, 
they are actually taking a policy of gradually opening 
themselves and catering to the people’s aspirations. 
Reunification of the motherland accords with people’s 
will and the general trend. According to a recent poll 
vonducted by Taiwan’s LIEN HO PAO, only 11 percent 
of Taiwan compatriots think relations between the two 
sides of the Strait have become more strained a year after 
Taiwan compatriots w’ re permitted to visit their main- 
land relatives, while us many as 48 percent think the 
relations have become more relaxed. This shows the 
main thinking of the majority of people on Taiwan. 


The Taiwan authorities’ so-called Mainland Recovery 
Planning Board is a name imbued with anticommunist 
dogma left over from China’s civil war period. Today the 
incident is over, and the circumstances are different. The 
boom of guns on both sides of the strait have already 
died down. “he mainland has already stopped using the 
slogan: Liberate Taiwan! Taiwan also need not shout 
loudly the empty talk: Recover the Mainland! Today, 
when people across the country and compatriots on both 
sides of the Strait yearn for peace and unification, 
Taiwan’s so-called Mainland Recovery Planning Board 
itself is an unjustifiable name. It is nothing but an 
anticommunist organ which is out of keeping with the 
times. The draft plan the board drew up on dealing with 
CPC working cadres after mainland recovery really goes 
against the will of the people and does not accord with 
the Taiwan authorities’ policy. 


Even this plan, which was allegedly approved, cannot 
completely represent the stand of all the board members. 
You may still remember Mr (Wu Zelang), who not long 
ago broke through the Taiwan authorities’ Three No’s 
policy for the sake of the motherland’s peaceful reunifi- 
cation and came to the mainland for a visit and inspec- 
tion. Is he not also a member of this board? We believe 
members of this Mainland Recovery Planning Board 
should not set new obstacles to the motherland’s peace- 
ful reunification. These members still have work to do. If 
they change Mainland Recovery Planning Board into 
The Motherland’s Peaceful Reunification Planning 
Board, they will have many things to do. We think that 
members of this board can, by following the example set 
by Messrs Chen Lifu, Hu Qiuyuan, and (Wu Zelang), 
earnestly practice what they advocate, eliminate a hostile 
atmosphere, give up past grudges, research and draw up 
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some useful, constructive plans for the cause of the 
motherland and the people’s peaceful reunification, and 
do something good which can contribute to progress and 
the people’s welfare. This will be in your interests. We 
hope you will think about it again and again. 


Paper Says KMT-CPC Cooperation ‘Inevitable’ 
OW2911110088 Beijing in Mandarin to Taiwan 
0400 GMT 26 Nov 88 


[Text] According to a RENMIN RIBAO report, at the 
First National Symposium on the History of the Kuo- 
mintang [KiMT]-CPC Relations held in Wuhan, more 
than 100 scholars and experts tried to look with a 
historian’s eye into the relations between the two parties, 
review the merits and mistakes of historical figures, and 
produce a true picture of the relations. 


The experts believe that there is an inherent law in the 
cooperation and separation of the KMT and CPC in the 
past 70 years of modern Chinese history. Based on the 
historical experience that cooperation between the KMT 
and CPC benefit both parties while separation hurt, the 
experts concluded that a third cooperation phase 
between the KMT and CPC is inevitable historically. 


Commentator on Enterprises’ Trade With Mainland 
OW3011075988 Beijing in Mandarin to Taiwan 
1500 GMT 24 Nov 88 


[Station commentator’s article: ““Taiwan’s Medium and 
Small Enterprises Blaze Trails for Direct Trade With 
Mainland”’} 


(Text] According to Hong Kong and Taiwan press, 
Taiwan’s medium and small enterprises will organize a 
mainiand tour next month with a view toward conduct- 
ing investigations and studies and exploring ways to 
develop direct trade with the mainland. Mr (Lin Zhan- 
xiu), who is organizing the trip, said: Specialized groups 
of all trades will be organized one after another later to 
visit the mainland. 


An article carried in Hong Kong’s SOUTH CHINA 
MORNING POST on 17 November said: Taiwan’s 
medium and small e.. erprises are taking an increasingly 
great interest in the mainland’s economny, and its busi- 
nessmen’s spontaneous visit to the mainland will very 
likely spur the rapidly developing economic relations 
between both sides of the Taiwan Strait. 


Taiwan’s medium and small enterprises constitute 95 
percent of its total number of licensed corporations, and 
their capital constitutes 70 percent of the total amount of 
corporations’ capital. This economic situation with 
medium and small enterprises playing the dominant role 
was formed because of Taiwan’s long-term political 
stability, ample labor, low wages, stable New Taiwan 
dollar, and large export potential. Howover, today the 
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above conditions are worsening or no longer exist. 
Medium and small enterprises are trying to leave Taiwan 
for development. Quite a few of them are expecting to 
sell their products to the mainland and ask the mainland 
to supply them with raw and processed materials and 
labor. 


Taiwan’s medium and small enterprise modernization 
foundation has established a research committee to 
study the mainland’s economy and trade. A mainland 
trade seminar sponsored by this committee in early 
November was warmly welcomed by medium and small 
enterprises. The Taiwan Industrial Association will also 
establish a committee soon to exclusively study how to 
build economic relations between the mainland and 
Taiwan. 


The unification and development of China’s economic 
market are the general trend of history. The relations of 
supply and marketing can be built with the mainland’s 
natural resources, labor and market, and Taiwan and 
Hong Kong’s capital, technology, and management expe- 
rience. In addition, the economies in these three places, 
including those enterprises which continue to act on 
their own and join the international division of work and 
cooperation as usual, can develop the superiority of 
tripartite cooperation against foreign economies. 


The Chinese across the world should become united and 
use the Chinese people’s science and technology to 
manage talent and develop the mainland’s resources. 
The mainland’s cheap raw materials and labor can be 
used to strengthen China’s competitiveness in interna- 
tional economy and trade. Only when the economy is 
developed and national defense is strengthened can 
China as a whole enjoy basic security protection. 


Over the past few years, Taiwan’s economy has grown by 
a big margin, and its national income and living standard 
have been rapidly raised, but this is only an increase in 
quantity. Actually, Taiwan lacks an integrated industrial 
system, and its progress in science and technology is 
quite slow. Therefore, it can only produce products that 
are not high technology. Taiwan’s industrial transforma- 
tion is facing great difficult‘es. 


Currently, the mainland and Taiwan have many difficul- 
ties in developing their economies. The Chinese should 
make concerted efforts to surmount economic difficul- 
ties, eliminate political and ideological confrontations, 
and look upon the Chinese nation as belonging to all the 
Chinese people instead of a certain party. First, we must 
carry out the great unification of China’s economy, and 
then we carry out the all-around unification of the 
country. This is the general trend of the Chinese nation’s 
existence and development. Taiwan’s medium and small 
enterprises, ignoring the authorities’ taboo of the Three 
No’s policy, have firmly decided to make direct contacts 
with the mainland to seek the existence and develop- 
ment of the economy. This is a historical trend which 
cannot be obstructed. 
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Commentary on Bush, China's Reunification 
OW2711023788 Taipei International Service 
in English 0200 GMT 24 Nov 88 


Station commentary: “Peking Pushes Bush on Chinese 
nification”) 


ext] The ink has barely dried on U.S. presidential election 

lots when the Chinese communist regime in Peking 
decided to start giving President-elect George Bush a push 
or two on the issue of Chinese unification. Commentary for 
the Voice of Free China, this is Joanna Fu. 


The message came from the vice chairman of the Peo- 
ple’s Political Consultative Conference of Communist 
China, Mr Fei Hsiao-tung [Fei Xiaotong], who is a 
sociologist by trade. Fei urged Bush to make Chinese 
unification one of his chief policy goals upon assuming 
office in January. Fei's article appeared in the PEKING 
REVIEW [BEIJING REVIEW), a weekly distributed 
worldwide. Using a rather strong yay et Fei asserted 
that the United States only upholds China's unification 
in words, but not in deeds. He said he hopes that Bush 
will take steps to help Taiwan and the Chinese mainland 
back together after nearly 40 years of separation. Fei 
described Bush as the right man for the job since he is 
perceived as understanding Chinese problems well. Bush 
was head of the U.S. Liaison Office in Peking in 1974-75. 
He was also head of the CIA and United Nations 
ambassador before that. 


Another commentator, Jung I-jen [Rong Yiren], also 
agreed that Bush is well suited for handling policies 
toward China. He described the prospect for further 
development betwcen the United States and Communist 
China as generally good, but not without problems. And 
that’s the truth. 


If the Chinese Communists actually believe that George 
Bush is going to hand them Taiwan on a silver platter, 
then they have more than just problems down the road. 
They will experience rude awakening of the worst kind. 
Granted, it is too early to start making accurate predic- 
tions on just how Bush’s China policy will materialize, 
but the record points to a President Bush who will stand 
firm on Taiwan’s interests and who will most likely 
continue the policy of nonintervention in the issue of 
Chinese unification. Since the signing of the Shanghai 
Communique in 1972, the United States has stuck to its 
position that unification is a matter for the Chinese to 
decide and that Washington’s only interest in the affair is 
that it takes place peacefully. Presidents from Nixon to 
Reagan, and most likely to Bush, too, have turned down 
Peking’s repeated requests for Washington to act as a 
mediator to help the two Chinese sides solve the unifi- 
cation issue. The United States has, however, main- 
tained that it is in its interest to protect the Republic of 
China on Taiwan from any coercion, military or other- 
wise, from Peking. This policy is embodied in the 
Taiwan Relations Act, the law governing the structure of 
the unofficial relations between Washington and Taipei. 
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Predications are that Peking will try again to force 
Washington's hands, probably with an attack on the 
Taiwan Relations Act followed by more urgent request 
for U.S. intervention. If Peking does take this route, it 
will be terribly tactless. For starters, Washington is likely 
to maintain the policy of nonintervention. And for 
finishers, Peking seems to ignore the most important 
aspect of this triangular relation. If Taipei does not want 
unification with Communist China, there is nothing 
Washington can do about it anyway. The bottom line is 
what Taipei wants, not what Peking thinks they can force 
upon Washington, and what Taipei wants is unification 
sans both pressure and communism. 


Vice Foreign Minister Sees Closer U.S. Ties 
OW291 1055888 Taipei CNA in English 0324 GMT 
29 Nov 88 


[Text] Taipei, Nov. 29 (CNA)—Relations between the 
Republic of China [ROC] and the United States are 
expected to become progressively closer in the years to 
come, Vice Foreign Minister John H. Chang said Monday. 


Speaking at a symposium on ROC-U:S. relations in 
Taipei, Chang said he believes that after U.S. President- 
elect George Bush assumes the presidency next January, 
the new American Administration will continue Presi- 
dent Ronald Reagan’s policy toward the ROC. 


The vice foreign minister said his ministry has made 
great efforts to strengthen the nation’s relations with the 
U.S. and the results have borne fruit. Citing Foreign 
Ministry statistics, he said, 68 of the 100 American 
senators and 296 of the 435 U.S. congressmen have 
visited the ROC, and the visits have helped improve 
congressional understanding of the ROC. 


The U.S. Government’s decision to allow the ROC to 
open an office in Miami, Florida, is also a sign of the 
healthy relationship between the two countries, Chang 
said. He said he believes the number of ROC represen- 
tative offices in the U.S. will eventually increase to 15. 


The major problem between the ROC and the U.S. lies 
in trade issues. He added, however, that the ROC 
Government is planning a package of action guidelines 
under which trade problems resulting from the ROC’s 
huge trade surplus with the U.S. should be settled by 
1992. 


Chiang Pin-kung, director-general of the Board of For- 
eign Trade [BOFT], also spoke on trade problems 
between the ROC and America during the symposium 
sponsored by the ROC-U.S. Congressmen’s Amity Asso- 
ciation and the China Exte.1al Trade Development 
Council. 
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Chiang said the U.S. Government has repeatedly asked 
the ROC to open the local markets to American agricul- 
tural products, to further lower tariff rates, to appreciate 
the new Taiwan dollar and to strengthen protection for 
intellectual property rights. 


In response to the U.S. demands, the BOFT chief said 
the government has decided to review the nation’s 
agricultural policy and act to resolve the agricultural 
trade issues. The government is also committed to fur- 
ther lowering tariffs in line with its liberalization policy, 
even though the nation’s tariff rates have already been 
sharply adjusted downward recently. 


On the exchange rate issue, Chiang pointed out that the 
new Taiwan dollar has appreciated sharply against the 
U.S. dollar and the nation’s economic structure has 
subsequently changed, with the growth of domestic 
demand exceeding economic growth and the trade sur- 
plus decreasing dramatically. 


The ROC has made greater efforts to reduce trade 
surplus with the U.S. than America’s other major trading 
partners, such as Japan and West Germany, Chiang said. 


It is not justifiable for the U.S. to single out the ROC as 
the country that seeks to maintain unfair trade advan- 
tages by manipulating exchange rates, he said. 


Chiang stressed, however, that the ROC should be 
patient and sincere in dealing with trade friction with the 
U.S. and should refrain from irrational reactions. He 
said he believes the issues can be settled with concerted 
efforts from the government and the private sector. 


Commentary on U.S. Pressure To Revalue Currency 
OW2711203888 Taipei International Service 
in English 0200 GMT 27 Nov 88 


[Station commentary by Joanna Fu: “TAIEX Takes a 
Record Dip”’] 


[Text] Two items of potential bad news forced the 
Taiwan stock exchange [TAIEX] to an all-time one-day 
drop on Thursday. The index fell 288 points to 6,856 
points. Commenting for the Voice of Free China, this is 
Joanna Fu. 


Investors engaged in panic selling after hearing that 
OPEC, or the Organization of Petroleum Exporting 
Countries, had decided in Vienna to hold oil production 
steady at 18.5 million barrels daily. That news rocked the 
TAIEX, because it would normally mean higher domes- 
tic oil prices. Prior to the OPEC agreement, there was 
much talk in Taipei that oil prices here would drop even 
further for such items as gasoline. Gas has gone down 
some 30 percent over a 2-year period. 


The second piece of market-rattling news came from 
Washington, where U.S. Commerce Department offi- 
cials said that Washington would seek further talks with 
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Taipei on the issue of currency value, probably in 
February. The U.S. has put pressure on Taipei to appre- 
ciate the value of the Taiwan dollar as one means of 
reducing Taiwan's huge trade surplus with the United 
States. Although the Taiwan dollar has appreciated some 
44 percent against the U.S. greenback over the past 2 
years, Washington still feels the appreciation level is not 
enough. The trade imbalance had been cut from a high of 
U.S. $16 billion in 1987 to around U.S. $10 billion this 
year, but Washington still feels that Taipei's surplus is 
too high and that part of the problem lies in currency 
exchange rates. 


Washington has charged that Taipei intervenes to 
devalue the Taiwan dollar to protect the export manu- 
facturers. This is a charge Taipei does not deny, but it 
does counter with the argument that currency revalua- 
tion is not a good means to balance trade. For starters, it 
affects too many other aspects of the economy, especially 
since Taiwan's economy is still export-oriented. Second, 
if currency appreciation is deemed necessary to make up 
for historical adjustment, then it should be carried out 
slowly so as not to affect Taiwan’s manufacturing base 
and financial markets. This is exactly what happened on 
Thursday, when stock investors overreacted to both the 
OPEC and U.S. trade stories and jumped into panic 
selling. But analyses said that the TAIEX was due for a 
short-term adjustment, or correction, anyway, and that 
the news from abroad was not worth panicking over. The 
events on Thursday do tend, however, to substantiate 
Taipei’s claim that because it is particularly vulnerable 
to external economic problems, it must move cautiously 
and gradually to make adjustments in areas such as 
currency exchange rates. 


The old saying that when Washington sneezes, Japan 
catches a cold certainly applies to Taiwan as well. For 
now, Taiwan still makes its hay off exports and will 
remain vulnerable to outside pressure. But as she moves 
toward more reliance on imports and domestic spending 
for economic growth, she will become more immune to 
the big economic cold coughs, from little economic 
sneezes. [sentence as heard] 


No Efforts Spared To Resolve U.S. Trade Problems 
OW2911225688 Taipei CNA in English 1532 GMT 
29 Nov 88 


[Text] Taipei, Nov. 29 (CNA)}—Central Bank of China 
Governor Chang Chi-cheng reaffirmed Tuesday that the 
Republic of China [ROC] is sparing no efforts to resolve 
trade imbalance betwen the ROC and the United States, 
but he hopes the U.S. will not try to resolve it merely by 
pushing for the appreciation of the new Taiwan dollar. 


Chang made his remarks in answer to an interpellation 
by legislator Jaw Shao-kang. 
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Chang urged the U.S. to identify the main causes of the 
trade imbalance and also to recognize the ROC's efforts 
to cut the imbalance. 


During the past two years, he said, the government has 
actively promoted a policy of economic liberalization 
and internationalization. The ROC’s trade surplus with 
the U.S. has thus declined and U.S. exports to the nation 
increased. The ROC has performed better in this regard 
than other nations which have large trade surpluses with 
the U.S., Chang added. 


The U.S. has requested the ROC to hold exchange rate 
talks but Chang said the time, place and the agenda for 
the talks have not been decided yet. 


Delegation “eaves for U.S. Free Trade H 
ry _ Taipei CNA in English 1553 GMT 
‘ov 


[Text] Taipei, Nov. 29 (CNA)}—A Republic of China 
[R delegation composed of government officials and 
private sector representatives left for Washington, D.C., 
Tuesday to attend a public hearing on the feasibility of a 
free trade agreement between the United States and 
Asian countries. 


The hearing, to be held by the U.S. International Trade 
Commission, is seen in the ROC as an important first 
step towards the signing of a bilateral free trade agree- 
ment. 


Economics officials in Taipei have indicated that they 
favor such an t with the United States as a 
once-for-all solution to the huge trade imbalance 
between the two countries. They have pointed out that 
although bilateral talks held in the past on individual 
products or industries have produced some results like 
tariff cuts by the ROC Government, yet the effectivness 
of ROC action has been offset because other countries 
also benefited from the reduced tariff rates. 


At the hearing the ROC delegates will explain how a free 
trade t will benefit both countries. Their views 
vill them be included in a report along with other views 
fu presentation to and study by the senate finance 
committee. 


According to U.S. trade statistics for 1987, the ROC was 
America’s fourth largest trading partner and eighth larg- 
est export market, with U.S. products accounting for 22 
percent of total imports into Taiwan. 


The ROC delegates, including executives of the China 
Steel Corp. and the heads of the Chinese National 
Federation of Industries and the Importers and Export- 
ers Association of Taipei, are expected to explain to U.S. 
officials that the commercial and service industry mar- 
kets in Taiwan have a much bigger potential than those 
of other countries, so it will be in the best interests of the 
U.S. to conclude a free trade agreement with the ROC. 
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Li Urges Asia-Pacific Area To Cooperate 
py ore Taipei CNA in English 1039 GMT 
Nov 


[Text] Taipei, Nov. 28 (CNA)—President Li Teng-hui 
Monday called on Asian-Pacific countries to strengthen 
cooperation in order to promote world prosperity and 


peace. 


President Li made his call at the cong of the 12th 
conference of the Confederation of (?Asia-)Pacific 
Chambers of Commerce and Industry (CACCI] at the 
Grand Hotel in Taipei. 


Li said that the world economy is currently developing 
towards regional integration because the people of the 
world have gradually come to understand that only 
through coordination, the division of labor, and close 
cooperation can common prosperity and lasting world 
peace be promoted effectivly. 


The president pointed out that the Republic of China 
[ROC] has had a rapid and sustained economic growth 
through 40 years of diligent efforts by its government 
and people, but while enjoying this rapid economic 
development, Li said, the ROC has not neglected its 
responsibilities as a member of the international eco- 
nomic community. 


“Over the years,” the president said, ‘“‘we have done our 
utmost to share the experience, capital and techno 

we have accumulated with the nations of the Asia-Pacific 
region and of other regions.” In recent years, the ROC 
has also actively promoted a policy of economic liberal- 
ization and internationalization by slashing import tar- 
iffs, opening up its domestic market, and encouraging 
public and private enterprises to invest abroad. In addi- 
tion, the ROC has established an “Overseas Economic 
Cooperation and Development Fund” to assist friendly 
nations in their economic development. 


Li noted that all this amply demonstrates the ROC’s 
sincere intentions to cooperate with other countries in 
order to advance world prosperity and peace. 


The president stressed that the Asian-Pacific area, with 
its rich natural and human resources, has great potential 
for economic development. He urged the participants in 
the CACCI meeting to contribute their wisdom and 
knowledge to enhancing cooperative economic relations 
in the region. 


Editorial on Establishing Relations With Bahamas 
OW3011033188 Taipei CHINA POST in English 
24 Nov 88 p 4 


(Editorial: ““ROC-Bahamas Relations”) 


[Text] The establishment of ROC [Republic of China}- 
Bahamas relations as announced Tuesday [22 Novem- 
ber] is a laudable step in the right direction. It will pave 
the way for the ROC’s exerting a greater influence in that 
part of the Caribbean. 
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Bahamas, camping & pivotal position in that region, 
pee full independence from British rule in July 1973. 
t is the home of international investment and banking 
with 386 international banks located in Nassau, its 
capital. It is also a center of tourism attracting some 3 
million tourists annually. Although it has a population of 
only 240,000, it is the richest country in the region 
boasting a per capita income of $8,000. 


Two-way trade between Taiwan and the Bahamas 
totaled $2.38 million in 1987 with a favorable trade 
surplus for the ROC amounting to $2 million. 


From Nov. 13 to 17, Bahamas Deputy Prime Minister 
and Concurrent Foreign Minister Clement Maynard 
visited Taipei. As a result of consultations, he signed a 
communique with ROC Foreign Minister Lien Chan 
calling for the establishment of diplomatic relations as 
soon as possible. He also invited Minister Lien to visit 
the Bahamas. 


Maynard left Taipei on Nov. 17. The ROC Foreign 
Ministry announced the establishment of diplomatic ties 
with Bahamas on Nov. 22 in accordance with prior 
understanding. 


The establishment of formal ties with the Bahamas has 
increased to 23 the number of nations with diplomatic 
relations with the ROC while more than 140 nations 
have unofficial but substantive relations with the ROC. 
It also marked the adoption of our new diplomatic policy 
of establishing or resuming diplomatic relations with 
countries which also maintain relations with Peking, 
according to the latest indication by Foreign Ministry 
spokesman Chen Yu-chu. 


It is high time that we stopped binding ourselves with 
self-restraint damaging to our interests and initiative. 
We are glad that our government authorities have 
decided to change our diplomatic policy from one-sided 
self-restraint to a flexible status. It should permit our 
greater exertion in the diplomatic field in the future. We 
can Inok forward to expanding political, economic, cul- 
tural and technical relations with Bahamas. 


Commission To Hold 15 Dec Conference on Tibet 
HK301 1034588 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Nov 88 p 27 


[By David Chen] 


[Text] Taiwan has introduced a fresh element into the 
complex question of Tibet's future. 


At a time when the talks between the Dalai Lama and the 
Beijing authorities are entering a delicate stage, Taiwan 
has decided to hoid, whether intentionally or by coinci- 
dence, a conference of the Mongolian and Tibetan 
Affairs Commission. 
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And the Taiwanese have chosen to exclude the Dalai 
Lama's man in Tokyo, Mr Pema Gyalpo, his represen- 
tative for the Asia-Pacific region. 


Taiwan's rejection, by an almost forgotten department of 
the Taiwan Government, is embarrassing to both Taipei 
and Beijing, and to a certain extent to the Governments 
of the United States and Japan, which also have a keen 
interest in the Tibet question. 


Negotiations with the Dalai Lama are at a crucial stage 
and any incident could set the clock back many months. 


Beijing and the Dalai Lama have moved closer together 
this year although no official timetable or the composi- 
tion of the delegations—perhap: the most delicate part 
in the talks—have yet been worked out. 


Just why the Taipei Government should choose to hold 
its “national” conference on Mongolian and Tibetan 
affairs is not clear at present. Perhaps this is an annual 
event and in the past such conferences attracted the 
minimum of attention. 


Like the communist regime on the mainland, the nation- 
alist government also recognises the five major races— 
Hans, Manchurians, Mongolians, the Hui (Muslims) and 
the Tibetans—as the component peoples of the country, 
together with more than 50 minority races. 


Taiwan has gone one step further than the communists. 
Generalissimo Chiang Kai-shek, in the wake of victory 
over the Japanese but then having to contend with the 
communists, signed a pact with Stalinist Soviet Union 
allowing Outer Mongolia to become the People’s Repub- 
lic of Mongolia. 


Generalissimo Chiang reneged on the treaty and today 
the nationalist map still includes Outer Mongolia as the 
Mongolian special region and a part of China. 


The communists were more pragmatic. They recognised 
Mongolia, though with some misgivings, but to all 
intents and purposes Mongolia is an independent coun- 
try as far as Beijing is concerned. 


Mongolia aside, the communists and the nationalists are 
in accord on territorial integrity. Hong Kong and Macao, 
for exampie, are Chinese territories given away under 
“unequal treaties.” 


The nationalists also support the communists On territo- 
rial claims to the bits of islands along the common rivers 
of Amurs and Ussuri and both sides say the Diaoyutai 
(two tiny islands hundreds of kilometres to the northeast 
of Taiwan) are Chinese. 


On the Burmese, Bhutan and Nepalese borders, there 
might be some differences as the communists concludes 
certain treaties acceding some areas to the other coun- 
tries. 


FBIS-CHI-88-230 
3 November 1988 


The nationalists and communists may share the same 
concept on certain territories and differ sharply on 
others, but on one region they are of one accord: Tibet. 
And for good reasons. 


As the nationalists retreated from the advancing com- 
munists in the civil war, the Dalai Lama was chosen 
from somewhere in Qinghai. Realising the political 
implications of such a choice and still dreaming of one 
day regaining the whole of China, Generalissimo Chiang 
took the Dalai Lama's eldest brother and looked after 
him well, sending him first to local colleges and later for 
tertiary education in the United States. 


This elder brother is none other than the Mr Gyalo 
Thondup of today, who as late as last week was said to be 
travelling to Beijing to act as his brother’s emissary. 


With this background—which dates back to the late 
1940s—it should not come as a surprise that the nation- 
alists have a keen interest in the Dalai Lama. 


On Tibet, the interests of the nationalists and commu- 
nists converge because both the nationalists and commu- 
nists suspect the Dalai Lama's government-in-exile is 
advocating an independent Tibet, even though the Dalai 
Lama himself has set this matter to rest. Like Beijing, 
Taipei does not recognise the Dalai’s exiled government 
as the legal government of Tibet. 


“This is against our constitution,” an official of the 
Mongolian and Tibetan Affairs commission, Mr Wu 
Haupeng, told an agency reporter. “It is against our 
constitution to damage the integrity of our country. No 
advocate of Taiwan independence can come. Nor can 
those who advocate Tibetan independence.” 


There is another unspoken consideration. The Dalai 
Lama has apparently abandoned independence in his 
quest for a greater degree of autonomy for Tibet. He is in 
fact asking for the concept of “one country, two systems” 
to be adopted in Tibet, though he has yet to spell it out 


specifically. 


Mr Pema Gyalpo is the Dalai’s representative and 
should he attend the Taipei commission conference, he 
would somehow convey the concept that the “‘one coun- 
try, two systems” might be acceptable to Tibet, and by 
extension, possibly to Taiwan. 


This concept, first enunciated by Beijing’s paramount 
leader, Mr Deng Xiaoping, is anathema to Taipei for this 
would subordinate Taiwan to a regional government 
subservient to the Beijing authorities. 


The Taipei Government has also another consideration 
on its hands. Mr Pema Gyalpo is stationed in Japan and, 
rightly or wrongly, he is regarded by some elements as 
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promoting independence for Tibet. His presence in Tai- 
pei, so the more sensitive leaders might feel, may well 
agitate those in Taiwan clamouring for independence to 
again raise their flags. 


The Taiwan commission is expected to convene on 
December 15 and it remains to be seen whether, in the 
interim period, Mr Pema Gyalpo can succeed in landing 
at Taipei's Chiang Kai-shek airport for what must surely 
be one of the most politicised sessions the island has ever 
seen. 


Mainland Offers Two ‘Non-Political’ Pandas 
HK2811042588 Hong Kong HONGKONG STANDARD 
in English 28 Nov 88 p | 


{By Tammy Tam] 


[Text] Mainland authorities have agreed to give Taiwan 
a pair of giant pandas. 


The gift, which follows an approach from a Taiwan 
legislator with an interest in zoos, is awaiting approval 
from the Taipei authorities. 


The legislator, Mr Hong Wentung, told THE HONG- 
KONG STANDARD yesterday that he hoped Taipei 
would treat it simply as the importation of an animal, 
without any political overtones. 


Beijing has given several pairs of pandas to other coun- 
tries as a gesture of diplomatic friendship. 


Officially, the pandas will be a gift from the non- 
government China Wildlife Conservation Association to 
the Taiwan Association of Friends of Zoos, of which Mr 
Hong is chairman. 


Taipei Zoo, where the pandas will go, has a good supply 
of the special bamboo the endangered black-and-white 
animals like to eat, and plans to start building an 
air-conditioned panda house as soon as permission is 
granted. 


““When I got confirmation from the mainland last Thurs- 
day I applied to the Council of Agriculture under the 
Executive Yuan for an import licence for the pandas,” 
Mr Hong said yesterday. 


“It is now waiting for final approval from the Executive 
Yuan.” 


Mr Hong began his campaign to get a panda to Taiwan 
more than four months ago, because, ““Taiwan people all 
know that the panda is a treasure of China. I think 
Taiwan should have its own treasure of China too”. 


A friend of Mr Hong’s, an American-Chinese business- 
man, acted as go-between, has made several trips 
between Taiwan and the mainland. 
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After a couple of approaches, the businessman was able 
to convince mainland authorities that giant pandas 
could be properly treated in Taiwan, despite problems 
encountered in other countries. 


“We have done a feasibility study on Taiwan's living 
conditions for giant pandas which has proved that Tai- 
wan does have the conditions,” Mr Hong said. 


“Qianzhu, a kind of special bambou which serves as the 
main food of giant pandas is now growing very healthily 
in the Taipei Zoo. Qianzhu mainly grows in some areas 
in Sichuan. We should ensure the mainland side that 
pandas will not starve when staying in Taiwan. 


“Moreover, we will build an air-conditioned Panda Hall 
as soon as the government issues us the import licence. 
I’m sure we can collect enough money for the construc- 
tion through donations,” he said. 


The zoo is also training staff to take care of the pandas. 


The China Wildlife Conservation Association received a 
document from the Forestry Ministry early last week 
saying it was agreed “‘a pair of giant pandas would be 
sent to Taiwan free of charge,” Mr Hong said. 


“I do hope the pandas can come. As the chairman of the 
Taiwan Association of Friends of Zoos, | know many 
Taiwan people, especially children, love pandas. It will 
be wonderful news for them.” 


Disagreement Over Mainland Visitors Increases 
HK2811045788 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Nov 88 p 1 


[By Lai Pui-Yee in Taipei] 


[Text] The row over whether mainlandc:; who were 
members of communist organisations should be allowed 
to visit Taiwan escalated yesterday after the first such 
visitor was found to be a member of the National 


People’s Congress (NPC). 


The disclosure immediately sparked a protest from Mr 
Huang Hsin-chien, chairman of the opposition Demo- 
cratic Progressive Party (DPP), whose brother on the 
mainland was barred from entering Taiwan because he 
was a member of the Chinese People’s Political Consul- 
tative Conference (CPPCC). 


Ms Qian Yi, a professor from Beijing’s prestigious Qing- 
hua, who arrived in Taipei earlier this month via Hol- 
land, is the first mainlander to benefit from a new policy 
that allows mainlanders to meet sick relatives or attend 
funerals in Taiwan. 


Ms Qian was not available for comment yesterday. 
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The Beijing professor, daughter of the renowned Chinese 
historian Chien Mu, earlier admitted she had once 
joined the Chinese Communist Youth League—a “pre- 
paratory school” for full membership of the Communist 
Party. 


Both the Communist Party and the Youth League are 
still considered “rebellious organisations” by the Kuo- 
mintang [KMT]. 


In the past, members of such groups would be charged 
and put in jail. 


Mr Huang, the newly-elected chairman of the DPP, 
criticised the KMT for its inconsistent policy in receiv- 
ing mainland visitors. 


Mr Huang is likely to sue both the Interior Ministry and 
the Bureau of Entry and Exit for forbidding his brother, 
Jin-piao, from entering Taiwan because he was a mem- 
ber of the CPPCC on the mainland. 


The NPC on the mainland is the equivalent of a Western 
parliament, while the CPPCC is only considered as an 
advisory body that does not enjoy power. 


Critics yesterday also cited the recent imprisonment of a 
Hong Kong businessman as another example of the 
KMT’s inconsistent policy. The Hong Kong man was 
sentenced to three years’ jail for his alleged involvement 
in the Communist Youth League when he was a second- 
ary school student in Hong Kong. 


The deputy director of the Entry and Exit Bureau, Mr 
Liu Feng-chun, said the bureau decided on each appli- 
cation according to the available information. 


Ms Qian filled “nil” in the application form regarding 
her party affiliation. 


Because of this, she was allowed to visit her sick father in 
Taiwan, Mr Liu said. 


It was not known yesterday if the authorities would take 
any action against Ms Qian, who originally planned to 
leave Taiwan early next month. 


Meanwhile, the first mainlander to enter Taiwan via 
Hong Kong, Ms Li Siuhap, yesterday attended her 
father’s funeral. 


Ms Li’s father died in Hong Kong days after their 
reunion following 40 years apart. She could not escort his 
body to Taiwan because she could not obtain the Hong 
Kong re-entry permit that enabled her to get the neces- 
sary documents to enter Taiwan. 


Retired Shanghainese worker Mr Sheu Songlin, the first 
mainiander to obtain the entry permit to Taiwan, yes- 
terday said that after 40 years he had found great changes 
to the island. 
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Minister Sees More Open Trade With Mainland 
_ Taipei CNA in English 0308 GMT 
ov 


[Text] Taipei, Nov. 29 (CNA)—Government depart- 
ments are drafting a law governing relations between the 
two sides of the Taiwan Strait, Economics Minister Chen 
Li-an said Monday. 


When the legislation is adopted, it will facilitate the 
handling of the growing number of economic and trade 
disputes and other problems arising between the two 
sides, he told the press. 


The economics minister foresees increasingly open gov- 
ernment trade policy towards the Chinese mainland. 
Thus, he said, it is necessary to regulate by law future 
disputes that might arise from the changing policy. 


He acknowledged that the Ministry of Economic Affairs 
is currently working on the part of the draft related to 
economic and trade relations with the mainland. The 
completed draft will soon be presented to the cabinet for 
approval. 


New Laws Urged for Cross-Strait Problems 
OW2811005288 Taipei Domestic Service 
in Mandarin 2300 GMT 25 Nov 88 


[Text] The Committee on Constitutional Research of the 
National Assembly urged the government to draw up 
special laws and revise the Treason Law and the Detailed 
Regulations for Implementing the National Security 
Law, to solve legal problems arising from contact 
between people on both sides of the Taiwan Strait. 


Mainland Work Guiding Group Holds Meeting 
OW2811125488 Taipei Domestic Service 
in Mandarin 2300 GMT 23 Nov 88 


[Text] The ruling party’s Group Guiding Mainland 
Work held a meeting on the afternoon of 23 November 
to discuss such issues as drawing up measures to counter 
united front ploys, whether it is necessary to set up an 
Organization responsbile for countering united front 
ploys, and how to carry out the near-term mainland 
policy. The meeting also discussed whether the ban on 
mainland visits by teachers and reporters should be 
lifted. It was learned that a preliminary resolution had 
been passed. However, all the resolutions adopted by the 
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meeting will be submitted to the Standing Committee of 
the Kuomintang Central Committee for consideration in 
the near future. If approved, they will be implemented by 
government authorities. 


Besides, a solution was also found for the problem of 
permits for return to Hong Kong arising from mainland 
compatriots’ Taiwan trips via Hong Kong for the pur- 
pose of visiting sick relatives and/or attending their 
funerals. (Lee Shao-kuang), assistant chief director of the 
Entry Affairs of the Hong Kong People’s Entry Office, 
said: Beginning 24 November, the authorities of Com- 
munist China will stamp “Going to Taiwan via Hong 
Kong” on the Entry and Reentry Permit held by the 
mainland compatriots who travel between the mainland 
and Hong Kong. The Hong Kong People’s Entry Office 
will sign and issue a Permit for Return to Hong Kong to 
holders of the Hong Kong Entry and Reentry Permit 
with the special stamp “Going to Taiwan via Hong 
Kong” on them. As for those mainland compatriots who 
have already arrived in Hong Kong, they may make up 
the formalities of having their Hong Kong Entry and 
Reentry Permit stamped with the “Going to Taiwan via 
Hong Kong” characters in Hong Kong. 


Chairman Li Marks KMT Founding Anniversary 
OW2811005088 Taipei Domestic Service 
in Mandarin 2300 GMT 23 Nov 88 


{Text} Li Teng-hui, chairman of the Kuomintang 
{[KMT], pointed out the Kuomintang has to strive to be 
a party, not only needed and trusted by the 20 million 
people in Taiwan, but also by the | billion people in 
China; and has to work for the well-being of contempo- 
rary people, as well as lay down a lasting stable and 
secure basis for the happiness of future generations. 


Today is the 94th founding anniversary of the Kuomin- 
tang. To mark the occasion, Chairman Li delivered a 
special speech yesterday at a meeting of the KMT 
Cenirai Standing Committee. 


Chairman Li emphatically pointed out: The Kuomin- 
tang, being a party of all members and of all the people, 
must rally all its members and the people to plan and 
advance its policies, support and carry out its stand, and 
accomplish and realize its mission. Therefore, the party 
needs every one’s participation to make use of the 
collective wisdom and strength to [words indistinct], 
bring out its vitality, and fulfill its mission of the day. 
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Chinese Official’s Remarks Prompt Confusion 
HK3011034388 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Nov 88 p 4 


[By political staff] 


{Text} A new crisis of confidence is building up over 
remarks by a Mainland Chinese official warning the 
liberal lobby that members would be branded as unpa- 
triotic if they rejected the Basic Law draft over a conser- 
vative post-1997 political model. 


It is understood the remarks were made in an off-the- 
record interview in Guangzhou by NEW CHINA NEWS 
AGENCY (NCNA) official Mao Junnian, whose com- 
ments were reported in a local newspaper. 


He was asked by Hong Kong reporters to comment on 
the liberal activists’ planned protest action against the 
latest post-1997 political model put forward by Basic 
Law drafter Louis Cha. 


Mr Mao, an NCNA vice-director, reportedly suggested that 
anyone who burned copies of the draft Basic Law—even in 
its present draft form—might be ineligible to stand for 
political office after 1997. He also warned that China would 
hold them responsible for their past actions in what was seen 
as an attempt to suppress freedom of speech. 


Mr Mao, described in the report only as a Hong Kong- 
based Chinese official, was responding to plans by liber- 
ais to burn copies of the draft mini-constitution outside 
NCNA headquarters in Wan Chai on Sunday. 


Asked yesterday whether he made the remarks, Mr Mao 
declined to comment and only said the NCNA had 
issued an official statement clarifying the matter. 


Mr Mao, a moderate, is responsible for China’s united front 
strategy aimed at Hong Kong’s intellectual community. 


The remarks have caused consternation among members of 
the liberal lobby who were last night unsure whether oppo- 
sition to a conservative political proposal contained in the 
Basic Law draft might lead to persecution after 1997. 


In a planned protest, students from the Polytechnic and 
Lingnan College will burn copies of the MING PAO 
newspaper at the paper’s office in North Point this 
afternoon. 


Leading liberal Mr Martin Lee Chu-ming lashed out at 
what he called an attempt to suppress freedom of speech. 


“If we oppose the Basic Law, will our names be recorded 
for future reference by China? Does it mean we are not 
allowed to express our views, even when they differ with 
Beijing?” asked Mr Lee. 
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In an unusual move, the NCNA issued a statemei:t 
insisting that none of its officials had made the remarks. 


The statement said: “The report did not disclose the 
name of the ‘Chinese official.’ According to our infor- 
mation available, no leading persons in our branch said 
the words (in the report). We consider it irresponsible if 
someone made such remarks in the name of ‘Chinese 
official’ without authorisation.” 


Meanwhile, Mr Cha is expected to be grilled by liberal 
members of the Consulative Committee this afternoon 
when he reports on the drafters’ latest political discus- 
sions to the Basic Law Consultative Committee. 


A storm of opposition is ae against Mr Cha who 
proposed a conservative post-1997 political model in 
Guangzhou last week which would prevent local resi- 
dents from electing their future leader until at least 15 
years after 1997. Any decision to give the public the 
popular vote in choosing the chief executive would be 
determined by a referendum. 


System Supplies XINHUA Items in Hong Kong 
OW2911154788 Beijing XINHUA in English 
1508 GMT 29 Nov 88 


[Text] Hong Keng, November 29 (XINHUA)—News 
stories from XINHUA NEWS AGENCY in Beijing are 
reaching Hong Kong news organizations faster and more 
reliably, thanks to a new system going into service today. 


A contract was signed here today by representatives of the 
Hong Kong Telephone and the New China News Limited 
for the Hong Kong Telephone’s Datapack Service. 


“China news is always significant for Hong Kong, the 
more so as Hong Kong’s ties with Chinese mainland 
grow closer and closer,” said Greg Crew, managing 
director of Hong Kong Telephone, at the official inau- 
guration of the XINHUA NEWS AGENCY news broad- 


casting system. 


Already being used by 25 customers including the loc~! 
major television and radio stations as well as newspa- 
pers, the system allows material to be received automat- 
yy bang the Beijing office of the XINHUA NEWS 
A 


News stories sent from Beijing are transmitted to XIN- 
HUA’s office in Hong Kong over a high-speed leased line 
provided by Cable aa4 Wireless (HK). There they can be 
displayed on a Chinese character terminal for editing, if 
needed, or simply retransmitted to customers via Datapak. 


The service uses the broadcast mode of Datapak Digital 
Data Service (DDS), which provides permanent links 
from XINHUA to participating news media, but is set up 
for one-way communication only. 


°@ 
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Advan of the new system are higher transmission 
speed—30 times faster than the old link—plus greater 
legibility, improved format, and savings for the customers. 


Inflation on Mainland To Impact Consumer Prices 
HK301 1023388 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 30 Nov 88 p 1 


[By Divina Yumol] 


(Text) The latest round of domestic price increases in 
China—which has already pushed export prices higher— 
will hit the pockets of Hong Kong consumers as they will 
have to contend with rising food prices given that almost 
one-third of our food comes from the ‘ainland. 


According to the HANG SENG ECONOMIC MONTHLY, 
the current food across the border and the increas- 
ing financial responsibility of the country’s foreign trading 
corporations will have a direct and immediate impact on the 
territory’s consumer prices. 


The exact impact, however, will depend on the external 
value of the yuan and on the possible effect of the reforms 
introduced in the mzi:land’s foreign trading system. 


Until recently, China’s export prices had largely been 
determined by central directive and were only slightly 
affected by domestic inflation. 


However, when the foreign trade system was decentra- 
lised earlier this year and a “responsibility through 
contract” system was introduced, export agencies 
became more sensitive to price and profit consideration- 
s..and more likely to pass on any sharp increase in 
procurement prices to foreign buyers. 


Another factor which has had a more tangible effect on 
import prices from China is the external value of the yuan. 
So far this year, the average price of imports from the 
country have shown only moderate increases despite the 
sharp acceleration in domestic inflation on the mainland. 


Although there has been no change in the official 
exchange rate, the renminbi has been depreciating in 
foreign exchange swap centres—which might have 
helped hold down import prices. 


Official statistics reveal that China’s retail price index on 
a national level surged 16 percent in the first nine 
months of this year. And all provinces have recorded 
double digit rate of price increases, with Guangdong 
having the fastest rate of over 30 percent. 
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The current rate of inflation doubles the 7.3 percent expe- 
rienced last year and this is only the third time that the 
country has suffered double-dight inflation in 3 '2 decades. 


Sino-British Team Concludes Military Discussion 
HK3011032588 Hong Kong SOUTH CHINA 
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{By Stanley Leung] 


[Text] A Chinese and British team of defence experts 
yesterday concluded a two-day meeting in Hong Kong on 
the future transfer of British military facilities by 1997. 


The defence and public order sub-group of the Sino-British 
Joint Liaison Group (JLG) will report results of their latest 
discussions to their respective leaders of the JLG. 


Any recommendation by the sub-group for the future 
disposal of British military facilities has to be approved 
at a full session. The session is scheduled to be held in 
Hong Kong from Tuesday to Friday of next week. 


Due to the sensitivity of the defence issues, both team 
leaders declined to reveal details. At the end of the 
meeting yesterday, a brief statement was read by the 
British team leader, Mr Doug Martin, and the Chinese 
leader, Mr Wang Jaiiji. 


Mr Martin said they had exchanged useful opinions on 
defence and public order issues. 


Mr Wang said this was the sub-group’s third meeting so 
far and was the first in Hong Kong. 


He said any arrangements on defence and public order 
were crucial to the maintenance of Hong Kong’s pros- 
perity and stability. “To come up with better arrange- 
ments, there should be further deliberations at the JLG.” 


Mr Wang said the future stationing of Chinese troops in 
Hong Kong would also be examined at the JLG meeting. 


The Chinese experts include Mr Yao Shiran from the 
Ministry of Defence and Mr Zhao Yabin of the Ministry 
of Public Security, Foreign Affairs Ministry officials as 
well as other Hong Kong-based experts. 


The British side will include senior officials from the 
British forces, Political Adviser’s Office as well as Secu- 
rity and General Duties Branch. 


Meanwhile, the TARGET FINANCIAL SERVICE yes- 
terday reported that the visiting Chinese military repre- 
sentatives were looking for suitable sites in Kowloon to 
house their post-1997 army barracks in Hong Kong. 


The newsletter said the People’s Liberation Army was 
planning to station 8,000 to 15,000 troops in Kowloon and 
hoped to identify a suitable site during its trip to the 
territory. 
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